ay 


ie 
¥ 


9 


~director of its Bureau of Statistics, 


All the Facts— 


No Opinion 


AUTHORIZED STATEMENTS 
Arb PRESENTED HEREIN, 


ONLY 

BEING 

PUBLISHED "WiuTHOUT COMMENT BY 
THE UNITED Staves DAILY. 


Che Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 





NO. 229 


VOL. Il. 


Flood Control 


At Government 


Expense Urged 


Senator Robinson Proposes 
Entire Burden of Project 
Be Shouldered by 
United States. 


Consent of States 
Necessary to Plan 


Suggests Provision as Anteced- 
ent to Construction at Hearing 
Before House Committee 
on Flood Control. 


A national flood control wogram, 


which should have “‘reasonable” priority ’ 


for consideration in both houses of Con- 
gress, the Federal Government to as- 
‘sume full responsibility and costs of 
public works involved and which should 
deal with the Mississippi and its tribu- 
taries independently of any other pro- 
ject, was urged November 29, before the 
House Committee on flood control, by 
Senator Robinson (Dem.), of Arkansas, 
minority leader of the Senate. 
Program of Flood Control. 

He recommended that a national plan 
of flood control, to be embodied in legis- 
lation, embrace the following considera- 
tions, as outlined in a summary which 
he explained in detail: 

(1) Express recognition of the obliga- 
tion on the National Government to pre- 
vent destructive floods in the Mississippi 
Valley. 

(2) That the jurisdiction of the Mis- 
sissippi River Commission be extended to 
embrace the tributaries and outlets of 
the Mississippi River. 

(3) That the Govermment pay the cost 
of such public works as may be found 
necessary without imposing any portion 
of the cost on the localities most immedi- 
ately concerned. 

(4) That the authority of the COmmis- 
sion and of the engimeers be made broad 
erough io permit 
spillways on the lower tributaries and 
reservoirs on the upper tributaries of the 
Mississippi wherever ‘found necessary. 

(5) That instead of creating a new 
commission to deal with the subject, the 
Mississippi River Commission and the 
Army engineers be granted such addi- 
tional powers as may be required. 

(6) That the flood control bill, when 
reported from the respective committees, 
be given priority in both Houses of Con- 
gress. 

Draft of Bill Submitted. 

Senator Robinson submitted a draft 
of a bill, which he has prepared, incor- 
porating these provisions. 

While technical matters should be left 
to the engineers, he said, the engineers 
will not attempt to determine whether 
the United Sates Government should pay 
the whole or part of costs of flood pre- 
vention, as that is a matter of policy 
for Congress to decide. The bill to be 
reported by the commnittee, he said, will 
be the most important measure before 
Congress in either body. 

Sound policy should make it plain, 
he urged, that the bill should not be 
made“ a football for the opposition’’to 
delay action until toward the end of the 
session until someone with “a stony 
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Railways to Furnish 
Traffic Information 


"Two New Orders Issued by I. C. 
C. to Roads With Operating 
Revenues Above $1,000,000. 


"Two new orders issued to the railroads 
by the Interstate Commerce Commission 
for the purpose of requiring them to 
furnish additional statistical information 


as to trafic carried were made public 
by the Commission on November 29, ac- 
companied by a letter from M. 0. Lorenz, 
to 
the chief accounting officers of the vari- 
ous carriers, explaiming the purpose of 
the new requirements. 
To Report om Present Year. 

One of the new orders, applying to 
traffic density statistics, requires each 
steam railway except switching and ter- 
minal companies, having annual operat- 
img revenues above $1,000,000, to fur- 
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| American Army of World War 
Now Completely Demo bilized 


the construction of | 











mish a statement for 1927 of the revenue ' 


trafic carried by States or geographical 
divisions, as prescribed in the order, 
showing the revemue passenger-miles 
and revenue ton-miles of freight in total 
and the average per mile of road op- 
erated and per mile of main tracks op- 
erated. This information is returnable 
on or before April 1, 1928, 

The second order requires the fur- 
nishing of additional commodity statis- 
ties, monthly and quarterly in the case 
of Class I railroads, quarterly in the case 


' 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER Conaress Is IN SESSION OR ADJOURN ED. 


Finally Effected With Discharge of Disabled Officer Un- 
dergoing Reconstruction in Government Hospital, 
Says Adjutant General in Annual Report. 


——S 


The actual strength of the Army at 
the end of the fiscal year 1927 was 133,- 
268 men, of whom 12,076 were commis- 
sioed officers, 1,263 warrant officers, and 
119,929 enlisted men. The Adjutant Gen- 
eral of the Army, Major General Lutz 
Wahl, presents the numerical data in 
his annual report for the fiscal’ year 
ended June 30, 1927, made public No- 
vember 29, 

The fiscal year 1927 saw the com- 
pletion of the demobilization of the 
World War Army, said General Wahl. 
On November 11, 1926, he said, the last 
emergency case, a World War non-regu- 
lar officer, who for several years had 
been undergoing treatment for physical 
reconstruction, was discharged from 
Walter Reed Hospital, Washington, D. 
G., thereby completing demobilization. 

Greater care exercised in the selection 


Construction Work 
On Air Mail Routes 
Nearing Completion 


Is Already Under Way Be- 
tween Atlanta and New 
York; 25 Services to Be 

in Operation. 


Twenty-five air mail routes now op- 


rerating or soon tooperate in the United 


States, because they are under contract 
or advertised for bids, will serve trading 
areas embracing a population of 62,299,- 
409 persons, the Aeronautics Branch of 
the Department of Commerce announced 
in an oral statement November 29, 
Fifteen routes are now operating, with a 
total mileage of 7,997, according to the 
statement. 

There will. be 79 station stevs along the 
25 routes, it is stated. ““Wittrome plane 
traveling each way once a day along each 
of the airways,” the statement says, 
“the daily airplane mileage will more 
than equal the distance-around the world 
at the Equator. Commercial routes will 
bring the total route distance to more 
than 12,000 miles. 

Work Started on Airways. 

“In addition to this scheduled mileage, 
the Aeronautics Branch estimates that 
air service operators fly more than an 
equal amount in taxi, instruction, crop 
dusting, sight-seeing, photography and 
commercial pursuits.” 

On one of the leading sections of the 
American airway system, Atlanta-to- 
New York, construction work has started, 
the Aeronautics Branch announced. It 
also announced that the Pueblo-Chey- 
eme construction work was nearing com- 
pletion. The full text of the statement 
follows: 

Construction work has actually started 
on the Richmond-New York Section of 
the Atlanta-New York Airway, the At- 
lanta-Spartanburg Section and the Spar- 
tanburg—Greensboro Section. A contract 
is about to be awarded on the Greens- 
boro-Richmond Section and work will be 
started within ten days of the date of 
award. The beginning of work on this 
last séction will find the entire Atlanta- 
New York Airway under construction 
with the time limit for compietion of 
the work set at February 15, 1928. 

Will Cost $200,000. 

This construction work will involve the 
expenditure by the Government of ap- 
proximately $200,000, and when com- 
pleted. will make possible the flying of 
the entire route” from Atlanta to New 
York by night. Airway Extension Su- 
perintendent John Bonforte will be in 


[Continued on Page 4, Column 3.] 


Enlarged Medical Departmen t Is Urged 


of recruits for the Army resulted ina 
decrease in the number of desertions 
during the fiscal year, General Wahl 
stated. The percentage of desertions for 
the fiscal year was 607 as compared 
with 7.26 for the previous fiscal year. 

The full text of the official summary of 
General Wahl’s annual report follows: 

The act of Congress approved July 2, 
1926 (The Air Corps Act) provides that 
the authorized commissioned strength 
prescribed by the act of June 4, 1920, be 
increased by 403, this increase to be dis- 
tributed over a five-year period begin- 
ning July 1, 1926; and not to exceed one- 
fifth of the total increase to be made 
during the first year. 

On November 11, 1926, the last emer- 
gency (World War non-regular) officer, 
who for several years had been under- 
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Census Gives Population 


Of 14,334,780 in Mexico 


Mexico’s population, according to lat- 
est census figures, totaled 14,334,780, the 
acting Commercial Attache at Mexico 
City, George Wythe, has reported to the 
Department of Commerce. 

The work of completing the Mexican 
census of 1921 has just been finished, 
he reported. The census _ registered 
7,003,785 men and 7,330,995 women. 


According to the Diario Oficial, the 
Official Mexican gazette, in which the 
totals were published, the state which 
showed the largest population was 
Jalisco with 1,191,957 persons, closely 
followed by the state of Vera Cruz with 
1,159,935 and Pueblo with 1,024,955, 





Research in Home 
Economics Outlined 


Govervments] Bureau Re- 
ports Progress It Has Made 
in Studies Being Pursued. 


The progress which has been made un- 
der the research programs of the three 
main branches of the work of the Bu- 
reau of Home Economics, namely, foods 
and nutrition, economic studies, and 
clothing and textiles, is outlined in the 
annual report to the Secretary of Agri- 
culture of the Bureau’s activities by its 
chief, Dr. Louise Stanley. 

Dr. Stanley points out that the Bu- 
reau of Home Economics’ stands be- 
tween producers and consumers of 
household commodities, its findings not 
only serving as a guide to production 
and distribution, but also aiding the 
consumer in choosing and using house- 
hold materials. 

Consumer Is Aided. 

A statement by the Department of 
Agriculture, summarizing the annual re- 
port of Dr. Staniley on activities of the 
Bureau follows in full text: 

From one point of view much of the 
investigational work of the Bureau of 
Home Economics might be said. to stand 
between the producers of household 
commodities and the homemaker-con- 
sumers. Its findings often serve as a 
guide to production or distribution, and 
at the same time may be used by the 
consum2r as an aid in choice and use of 
household equipment and materials. The 
work is of significance to each group in 
a different sense. 

Household Refrigeration Studied. 

The recently inaugurated household 
refrigeration studies are a goood exam- 
ple of the two-sided function of the Bu- 
reau of Home Economics. These 
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To Care for Expanding: Needs of Army 


Surgeon General Ireland Says Relief Is Essential or Train- 
ing Activities Must Be Curtailed. 


Increases in the incidence of practi- 
cally all groups of diseases occurred in 
the United States Army during the fis- 
cal year ended June 30, 1927, the annual 
rate of admissions for diseases per 1,000 
men being 561.86, as compared with 
518.04 per 1,000 men for the preceding 
fiscal year, the Surgeon General of the 
Army, Major General M. W. Ireland, de- 
clared in his annual report made public 
November 29. 

The incidence of disease, taking the 
rate for all diseases, General Ireland 
pbinted out in his report, was greater 
than it has been since 1920, when it was 
706.79. It was statec.in the report that 
the incidence of diseases for the fiscal 
year 1926 was ‘“‘the lowest ever recorded 


of Class II railways and annually in the | from diseases only in the history of the 


ease of Class III railroads, showing, in 
addition to what is now reported, the 
freight revenue derived from each class 
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Army” and that the advance for the 
fiscal year 1927 was unusual. The in- 
creases for 1927 in all classes, 
that for epidemic, endemic and infectious 
diseases, diseases of the respiratory sys- 


tem and those of the digestive system 
“was insignificant” according to the re- 
port. 

The annual death rate per 1,000 for 
the total Army for all causes during the 
calendar year 1926 was 3.94 per 1,000, 
as compared with 3.77 for 1925, the re- 
port stated. The “absolute number of 
deaths was 522 in 1926 and 512 in 1925,” 
the report added, declaring that the 
death rate for 1926 was higher than for 
any year since 1922, when it was 4.56, 

General Ireland declared in his report 
that the number of officers authorized 
for the Medical Department, 1,039, “con- 
tinues to be quite inadequate and only 
by the most careful estimation of the 
relatively urgent needs has the situation 
been met at all,” and that the expansion 
of the Air Corps, now taking place, is 
creating a demand for additional flight 
surgeons and other Medical Department 


except | personnel which can not be met under 
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First Air Chart 
Of Atlantic Issued 


Will Be Prepared Monihly as 
Aid to Aviators in Trans- 
oceanic Flights. 


The first pilot chart of the upper air, 
dealing with meteorological conditions 
over the North Atlantic, and designed 
to aid aviators in navigation in trans- 
Atlantic flights, has been prepared by 
the Hydrographic Office of the Depart- 
ment of the Navy, and was made public 
November 29. 

The chart which sets out the best 
course to be followed by trans-Atlantic 
fliers for the month of December, is the 
initial aviation navigation chart to be 
prepared for regular issue by the Hydro- 
graphic Office and others will follow each 
month. The data appearing in the chart 
is based on observations of the United 
States Weather Bureau. 

The Hydrographic Office, on the re- 
verse side of the chart state, that the 
best route for flights across the Atlantic 
during December is from New York via 
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Inereased Valuation 
For Pennsylvania 


Railroad Defended 
Arguments Before I. C. C. 
Concluded on Methods 

Used in Determin- 
ing Costs. 


The argument before members of the 
Interstate Commerce Commission on the 
protest of the Pennsylvania Railroad 


against the Commission’s tentative val- | 


uation of its property for rate-making 
purposes was concluded on November 29 
by R. J. Lehman, attorney for the Com- 
mission’s Bureau of Valuation, who re- 
plied to the argument made the day be- 
fore by D. P. Williams, assistant general 
counsel of the Pennsylvania. 

Referring to testimony by Thomas W. 
Hulme, vice president. of the Pennsyl- 
Vania, on which the copfipady bases ‘a 
claim for an addition of at least $100,- 
000,000 to the Commission’ tentative fig- 
ures to represent “going concern” value, 
Mr. Lehman argued that the claim can- 
not be considered in the absence of spe- 
cific testimony based om some standard 
of measurement of going. concern value. 
He contended that the ‘witness had no 
statistics or information of any kind to 
enable him to give proper weight to 
“good will,” “monopoly value,” or other 
similar factors, although he declared that 
apparently something was included in 
the claim for those factors. 

Competition is Factor. 

He asserted that Mr. Hulme could not 
tell how much of the traffic of the Penn- 
sylvania was non-competitive, although 
he said this must be considered in any 
determination of monopoly value, and 
that he was unable to state when the 
going concern value of the Pennsylvania 
was first attained because that was be- 
fore his connection with the property. 

“In the absence of the necessary 
statistics as a basis of measurement,” 
Mr. Lehman said, “it is difficult to un- 


derstand on what he based his claim for } 


$160,000,000, and it has mo proper basis.” 
Reproduction Cost Argued. 
Much of the argument was devoted 


to a discussion of what conditions should | 


properly be taken into consideration in 


estimating “cost of reproduction new,” | 


one of the factors which the valuation 
law directs the Commissien to report. 
Whereas the railroad had contended 
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Parent-Teacher Congress 


Shows Tenf old Growth | 


Membership in the National Congress 


| of Parents and Teachers increased from 


98,844 in 1918 to 1,133,357 in. 1927, the 
Bureau of Education, Department of the 
Interior, stated orally, om November 29. 

State associations reporting the largest 
membership, it was said, are California, 
wiht 136,785 members; Illinois, 92,645; 
Ohio, 61,438; Michigan, 60,717, and Mis- 
souri, 60,354, 
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WASHINGTON, WEDNESDAY, NOVEMBER 30, 1927 


Plans Are Made 
ToReclaimFarm 


Lands of South 


Is (alled at 
Washington for December 
14 to Raise Funds Needed 
for Project. 


Conference 


States Have Selected 
Necessary Acreage 


Establishment of Communities 
to Cooperate in Business 
and Social Affairs 
Contem plated. 


A Southern Reclamation Conference, 
for the purpose of determining upon a 


; plan to raise funds for the reclaiming of 


“‘neglected lands of the South,” by estab- 
lishing well-knit farming communities, 
has been called by the Commissioner of 
Reclamation of the Department of the 
Interior, Dr. Elwood Mead, to meet in 
Washington on December 14. 

The Bureau has previously announced 
that a study made of conditions in South- 
ern States shows the feasibility of such 
a plan. 

In a statement just made public, Dr. 
Mead says that “agriculture in the South 
is suffering from badly organized farm- 
ing and a dreary rural life,” and that 


“slovenly cultivation and depletion of | 


soil fertility are causing a decline and 


| decay of rural prosperity and an exodus 


of farm workers.” He states that in 
order to check these tendencies it is pro- 
posed to create farm communities that 
will be organized to cooperate in busi- 
ness and in social affairs. 


Suitable Land Available. 


Each of the seven States—North Ca- 
rolina, South Carolina, Georgia, Florida, 
Alabama, Mississippi, and Tennessee— 
which cooperated in the study has rec- 
ommended a tract of land as being suit- 
able for such development, Dr. Mead 
announces. The full text of the state- 
ment follows: 


The investigations of this. Bureau, 
under authority from Congress, into 
what is needed to create contented pros- 
perous farming communities, on neg- 
lected lands of the South, have proceeded 
far enough to show that it is feasible 
and that great local and national benefits 
would result from such action, © 

Agriculture in the South is suffering 
from badly organized farming and a 
dreary rural life. Large areas are cul- 
tivated by negroes, or unskilled white 
farmers, who as tenants or hired laborers 


| are unsuited to any but the most primi- 


tive farm practices. They do not suc- 
ceed, without careful supervision, in 
dairying, truck-farming, or the use of 
improved farm machinery. They have 
no knowledge of the science of soil fer- 
tility or more than one crop system. 
Slovenly cultivation and depletion of soil 
fertility are causing a decline and decay 
of rural prosperity and an exodus of 
farm workers. 

To check these tendencies it is pro- 
posed to create a few farm communities 
organized to cooperate in business and 
in social affairs. The area of land on 
which a colony is founded should be large 
enough to give it an agriculture inde- 
pendent of that of the surrounding coun- 
try. That would mean land enough for 
at least 100 farms 
ter. 
would be thought out in advance of set- 
tlement. 


{Continued on- Page 5, Column 1.] 


Federal Meat Grading 


Aidto Cattle Raisers | 


Department of 


Urges Extended Use of Service 
as Means to Promote Profit. 


Despite opposition of many large pack- 
ers, Government grading of beef, inaugu- 
rated May 2, has proved of great benefit 
to small packers who have availed them- 
selves of it, and in some cases has in- 
creased their sales 400 and 500 per cent, 
it was asserted November 29, by the 
Chief of the Meat Marketing Investiga- 
tions and Standardization, W. C. Davis, 
Department of Agriculture. Mr. Davis’ 
statement was made in an address be- 
fore the annual meeting of the National 
Association of Marketing Officials in 
Chicago. 


While only 5 per cent of beef carcasses | 


are subject to Government grading, Mr. 
Davis said that the test has already 
proved itself, and that the trouble in- the 
cattle industry has been diagnosed. He 
urged members of the industry to help 


effect the cure that has been demon- |! 


strated. 

Mr. Davis’ statements in regard to 
standardization and beef grading follow 
in full text: ° 

In order that cattle production might 
be maintained on a profitable basis it be- 
came apparent that some means must be 
found to bring stability out of chaos. 


{Continued on Page 5, Column 5.] 


200 would be bet- | 
A development and crop program | 


An agricultural credit fund | 


Agriculture 


Subscription by Mail: 
$10.00 per year. 


Private Operation 
Of Barges Favored 


President Believes Government 
Should Relinquish Line 
on Mississippi. 


President Coolidge believes that the 
Government’s barge line running be- 
tween Minneapolis-St. Paul and St. 
Louis, Mo., which is a demonstration 
line, should be turned over to private 
interests to operate after it has been 
demonstrated to be a success. 

This statement was authorized at the 
White House on behalf of the President 
on November 29 in commenting upon the 
operation of the barge line. The Presi- 
dent’s views on the subject were out- 
lined orally at the White House as fol- 
lows: 

The President was represented as not 
being familiar with the latest develop- 


[Continued on Page 6, Column 6.] 


Germany Formulates 
Its Policy Governing 


Regulations Issued by Loan 
Advisory’ Committee to 
Control Financing by 
States and Cities. 


A definite policy tor the control of 
foreign borrowing by States and munici- 
palities has been formulated by the Ger- 
man government. Its loan advisory com- 
mittee (Beratungsstelle) has had its 
powers broadened and has issued new 
regulations, the Commercial Attache at 
Berlin, Fayette W. Allport, has advised 
the Department of .Commerce. 

A summary of the action and regula- 
tions, as forwarded from Berlin, follows 
in full text: 


The demand for capital, which con- 
tinues unabated, and the necessity of 
at least a: potential means to regulate 
and supervise all borrowings from 
abroad, prompted the German Govern- 
ment to consider ‘reorganizing the 
Beratungsstelle (loan advisory commit- 
tee). On October 19 the Beratungsstelle 
convened for the purpose of formulat- 
ing a definite foreign-loan policy. 

Scope of Authority Defined. 

It was thought that the power of con- 
trol conferred upon it should be altered, 
and, if possible, broadened; thus, one 
issue before the committee related to 





| controlling the amount of short-term for- 


eign loans, and their conversion 
long-term loans. 

After the conference on October 19, 
proposed changes were announced which 
settled somewhat more precisely the 
Beratungsstelle’s scope of authority. 

Terms Definitely Determined. 


The following terms were definitely de- 
termined: 


into 


1, All foreign borrowing by States or 
groups of municipalities, whether direct 
or indirect, falls, potentially at least, un- 
der the authority of the Beratungsstelle. 
This provision includes practically any 
form of transaction involving the use of 
foreign funds. No foreign loans may be 
contracted unless warranted from the 
standpoint of the currency and of the 
general business conditions of the coun- 
try. 


years and be callable by the borrower 
after five years at the latest. 
3. Foreign short-term loans 


[Continued on Page 2, Column 3.] 


| Boulder Dam Bill 
To Be Reintroduced 


Senator Johnson Expects Con- 
gress to Authorize Con- 
struction of Project. 


The Swing-Johnson bili, which would 
provide for construction of Boulder Can- 
' yon Dam, will be reintroduced as soon 
as Congress convenes next week, Sena- 
tor Johnson (Rep.), of California, co- 
author of the bill, announced orally No- 
vember 29. Senator Johnson expressed 
confidence that the bill will be enacted 
into law. 

Discussing the legislative program for 
the coming session, Senator Johnson said 
he favors an adequate merchant marine, 
and asserted that the fact that at pres- 
ent only 30 per cent of American com- 
merce is carried in American ships is 
| evidence that a larger merchant marine 
is needed. 

He also announced that he favors a 
program of construction of additional 
cruisers for the Navy to bring the Amer- 
ican Navy up to a parity with that of 
Great Britain under the 5-5-3 ratio, 
agreed upon at the Washington Confer- 
ence for the Limitation of Armaments. 

On the question of farm relief, Sena- 
tor Johnson said, he is willing to “go 
any length” in support of any bill that 
offers a promise of relief for the farmer. 





Senator Johnson, who is chairman of 
the Senate Committee on Immigration, 
said he does not anticipate any changes 
in the immigration laws in any impor- 

tant particular at the coming session. 


| 
Foreign Borrowings 


2. Foreign loans must run at least 10 | 


of the | 


HE people at all times should 


know their government and 


learn by practical experience the 
duties and requirements of a self- 
contained and self-governing na- 
tion.” 


President of the United States, 


—William McKinley, 
1897—1901 
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President Favors 
Tax Reduction 


At Early Date 


Effect on Treasury Consid- 
ered as Principal Question 
to Be Determined Be- 
fore Making Decision. 


Offers No Objection 
To Committee’s Plan 


Final Action on Issue Will Be 
Left With Proper 
Committees of 
Congress. 


President Coolidge believes that the 
question as to when tax reduction pay- 
ments shall be made by corporations on 
their incomes is a matter for the proper 
Congressional Committees and of Con- 
gress to-decide. He will, however, in all 
probability approve of any action the 
Committees and Congress may take on 
the question. 

This statement, in effect, was made 
officially on behalf of President Coolidge 
at the White House on November 29 in 
commenting upon the action, of the 
House Ways and Means Committee in 
voting on November 28 to make the 
reduced tax rate on corporation incomes 
effective in 1928 on incomes earned dur- 
ing 1927. The Committee had previously 
voted for a reduction of the corporate 
income tax from 12% per cent to 11% 
per cent. 


Views Are Summarized. 


President Coolidge’s views on the sub- 
ject were outlined orally at the White 
House on his behalf as follows: 

It appears to the President, that the 
principal question to consider relative to 
when a reduction of. taxes should be 
made, is as to how it might affect the 
Treasury. 

The President, is desirous of reducing 
taxes as rapidly as it is possible and as 
early as can be done consistent with 
keeping the Treasury in a position to 
meet such requirements as are made 
upon it. 

The President understands that the ar- 
gument has been advanced that reduc- 
tion of taxes on corporation incomes do 
not go into effect until a year has elapsed 
after the reduction is made, on the as- 
sumption that the corporations collect 
during the year the money with which 
to pay their next years’ taxes. The 
President does not know, however, how 
far an argument of that kind is war- 
ranted by the facts. 


Question Raised. 


The President thinks that some cor- 
| porations might undertake to fix their 
prices for their products and secure their 
income after the first of the year in order 
to save the money to pay their taxes the 
next year. That, the President under- 
stands, would be affected very largely 
by competition. The President thinks, 
however, that that the general methods 
of corporations is to try and collete the 
money during the quarter in which the 
taxes are to be paid so as to have it on 
hand when the taxes are due rather than 
to lay it up a year in advance. If that 
is the case, the President does not see 
any theoretical objection to making the 
reduction apply at the time when taxes 
| are to be paid. 

Matter Rests With Congress. 
| The President believes, however, that 

quite naturally the Treasury is always 
in need gf money as long as the country 
has to meet the payments on the national 
debt and if no hardship is to be en- 
countered, no particular reason can be 
| advanced why the reduction should apply 
| this year instead of next year. The 
Treasury can always make good use of 
' all its resources. 
But the President believes that that is 
a question especially for the determina- 
tion, in the first instance, of the Ways 
and Means Committee, and in the second 
instance of Congress. So far as the 
President is concerned, he will take the 
| judgmert of the proper committees of 
| Congress on the question and will un- 
| doubtedly approve any decision the Con- 
| gress might make. 


| Quota Is Arranged 


| for Canadian Labor 
} Pe a 





Dominion Government Said to 
Be Satisfied With Restriction 
of Crossing Privilege. 


The Canadian border-crossing problem, 
raised by the American order which will 
bar non-Canadian born residents of 
Canada from commuting between Canada 
and the United States after December 1, 
has been adjusted satisfactorily to the 
Canadian Government, it was announced 
November 29 at the Department of 
State. 

Most of the Canadians affected have 
now secured regular quota visas, the De- 
partment announced. Only a few Brit. 
ish or other foreign-born Canadians will 
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:- Jodization of Water 
_ ~ Not Determined as 
‘Preventive of Goiter 


Reduced Prevalence Is Not 
Proven, Says Public Health 
Health Surgeon. 


Cenditions Reviewed 


Supposed Results Reported 
Conflicting in United States 
and England. 


In, Rochester, N. Y., and Anaconda, 
Mont., wheré drinking water is iodized 
to prevent goiter, health authorities 
claim that goiter is less prevalent than 
before this process was adopted, it was 
stated, November 29, at the Health 
Service. No adequate data are available 
to prove this result, however, the state- 
ment added. 

Summarizing a report prepared by 
Surgeon Robert Olesen, of the Uublic 
Health Service, the statement said that 
the author’s conclusions are that there 
is considerable doubt as to the ability of 
jodized water to reduce the incidence 
of endemic goiter, and that in its pres- 
ent state of development “can not be 
recommended for widespread adoption.” 

Todine Theory Accepted. 

The full text of the statement follows: 

The theory that goiter is due prin- 
cipally, if not solely, to a relative or 
absolute deficiency of iodine is now 
widely accepted. The administration of 
small amounts of iodine to prevent goiter 
is also widely accepted as good practice; 
but not widely practiced for several rea- 
sons, the chief of which is disagreement 
as to the method of distribution or ad- 
ministration of the iodine. 

Goiter prevention and goiter treatment 
must be sharply distinguished. The min- 
ute doses of iodine suitable for prophy- 
lactic purposes have little, if any, effect 
upon existing thyroid enlargements, the 
sole idea being to maintain the equili- 
brium of the normal thyroid. Treatment 
of goiter is a matter for a physician 
with special skill and experience in the 
diagnosis of different forms of goiter. 

Numerous preparations, combinations 
and methods have been proposed for gen- 
eral distribution of phrophylactic doses 
of iodine but water and salt are the most 
common vehicles used. Water contain- 
ing 10 parts of sodium iodide per 1,000,- 
000,000 parts of water is sufficient to 
revent goiter, but a region is considered 

be amply supplied if the water con- 
tains half this amount of iodine. 

Use of Iodized Water. 

The objections to the use of iodized 
water as a means of preventing endemic 
goiter are summarized, but none are re- 
garded as fundamental. (a) The cost is 
reasonable, being in the neighborhood of 
wne cent per capita per year; (b) waste 
due to the large consumption of water 
for other than drinking purposes is no 
more applicable than in the case of 
purification of the whole water supply; 
(c) there appears to be little evidence of 
any undesirable chemical reaction be- 
tween iodine and chlorine in the water; 
(d) the taste of the water is not changed, 
and, (e) of perhaps greatest importance, 
the minute quantities of iodine available 
in iodized drinking water are not con- 
sidered harmful to any type of goiter. 

At present there appear to be only two 
places in the United States where iodi- 
zation of drinking water is now practiced 
—Rochester, N. Y., and Anaconda, Mon- 
tana. The health authorities of both of 
these cities claim that goiter is less 
prevalent than before prophylaxis was 
inaugurated, but no adequate data are 
available to prove the result although 
there has been some decrease in the num- 
ber of visible thyroids observed among 
school children in Rochester. 

As iodized salt is recommended in 
Rochester and iodine tablets are used by 
school children in Anaconda, the alleged 
reduction could not be attributed defi- 
nitely to iodized drinking water. 

Results in Derbyshire. 

Reexamination of certain groups of 
children of Derbyshire, England, after 
a short period of the use of iodized 
water and iodized tablets, revealed an 
apparent increase in the prevalence of 
goiter; but the period was too short 
(about 9 months) to aiford an accurate 
appraisal of either method. 

The author’s conclusions are that there 
is considerable doubt as to the ability 
of iodized water to reduce the incidence 
of endemic goiter, and although this lack 
of convincing evidence appears to be the 
result of poorly cohtrolled experiments 
rather than any inherient defect in the 
procedure itself, the iodization of public 
water supplies, in its present state of 
development, can not be recommended 
for widespread adoption. 


Parks Are Described 
For School Children 


A series of books intended to bring 


‘a realization of the national parks to | 


children of fifth and sixth-grade ages, 
has been written by Mary A. Rolfe, 
formerly a Government lecturer in ge- 
ology in Yellowstone National Park, and 
published by a New York firm, the Na- 
tional Park Service, Department of the 
Interior, stated orally on November 29. 

The books deal with the experiences 
of two families who travel from Park 
to Park, it was explained. Woven in 
with the experiences in the parks them- 
selves, the Service said, are authentic 
historical incidents and legends of vari- 
ous Indian tribes, concerning the points 
included in the Parks. 

In a personal message to the children- 
readers of the Director of 
the National Park Service, Stephen T. 
Mather, states that the “forest primeval” 
is fast vanishing, except in the national 
parks, 


books, the 
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Enlarged Medical Department Is Urged 
To Care for Expanding Needs of Army 


Surgeon General Ireland Says Relief Is Essential or Train- 
ing Activities Must Be Curtailed. 


[Continued from Page 1.] 


existing conditions. The full text of that 
part of the letter of transmission of Gen- 
eral Ireland’s report relating to sickness, 
deaths and disability in the Army fol- 
lows in full text: 

The annual admission rate per 1,000 
from all causes for the year was for 
the total Army, excluding the Nurse 
Corps, 687.22. The rate from diseases 
was 561.86 and that from external causes 
125.36. These rates are all slightly above 
the corresponding rates for 1925. - The 
advance in the incidence of disease is due 
principally to an epidemic of influenza 
and other respiratory disease which oc- 
curred during the first four months of 
the year. 

The admission rate from all causes, 
and from diseases, was highest for the 
white troops in the Philippine Islands. 
The second highest rate from all causes 
was for the Porto Ricans in Panama, and 
that from external causes was for the 
white in the Philippines. The highest rate 
from external causes was for the 
white troops in Hawaii. The rate from 
diseases for the total 
highest since 1920 (when it was 706.79), 
and that from external causes was the 
highest during the past decade, exclud- 
ing battle casualties. 


China Had Highest 
Rate of Diseases 
The highest rate by country including 
nurses was for China (78.166), second 
nd the 
lowest for Porto Rico (489.74). The 


highest rate for corps area in the United | 


States was for the Fifth Corps Area 
(834.46), the second highest for 
Seventh Corps Area (772.70), and the 


lowest for the Distrite of Washington | 
| namely, Fort Slocum, where overcrowd- 


(589.70). 


For stations in the United States, the | 


for Fort Slocum 
highest for Marfa, 


highest rate was 
(1,263.31), second 


Tex, (1,141.75), and the third highest for | 


Fort Benjamin Harrison (1,010.73). In 


the Philippine Islands the station show- | 
ing the highest admission rate was the | 


post of Manila (1,393.28). In Hawaii, it 
was highest at Schofield Barracks 
(717.02); and in Panama, at Fort Davis 
(511.51). 


the total Army from diseases 
bronchitis, influenza, tonsilitis, and 
gonorrhea; and the leading causes from 
external causes were injuries resulting 
form athletic exercises, falls, animals 
(nonpoisonous), and automobile 
dents. 

Deaths: There were 522 deaths from 
all causes during the year, which was 
10 more than occurred during 1925. The 
annual death rate per 1,000 was 3.94, as 
compared to 3.77 for 1925. 
from diseases was 2.27; and that from 
external causes, 1.67. The death rate 
from external causes was lower than’that 


for 1925, or for any year since 1919. | 


The decline for 1926 was due largely to 
a decided decline in the number of deaths 
from airplane accidents. 
the death rate from diseases was due 
to the increase in the number of deaths 
from pneumonia and influenza during the 


the year, as mentioned above. 


of the year was 3.12; second quarter, 


1.98; third quarter, 1.51, and fourth quar- 
The rate was highest from | 
disease for the white enlisted men in 


ter, 2.45. 
China (5.88), the second highest for the 
colored troops (5.30), and lowest for the 
white troops in Hawaii (0.98). 
highest from external causes for the 
Porto Ricans in Panama (2.76), second 
highest for those in Porto Rico (2.72), 
and lowest for the Filipinos (0.43). 


The leading cause of death was suicide, | 
there being 44 reported for the Army | 
during the year; the second most com- | 
mon cause was drowning, there being 36 ! 
reported from this cause; and the third | 


most common cause was tuberculosis, 33. 
Considering all forms of pneumonia as 


a cause of death. 
Discharges for Disability: There were 


2,585 enlisted men discharged on certifi- | 
cates of disability and 44 officers retired | 
on account of physical disability during | 


the year. Of the white enlisted men 
discharged, more than 63 per cent had 
one year or less of service. The dis- 


charge rate for the total Army was 18.35. | 
Of the 2,385 enlisted men discharged, | 


686 men discharged in line of duty, 1,245 
were discharged for causes considered to 


be not in line of duty, the disability | 


existing prior to enlistment; 347 were 


discharged under section 6, A. R. 615- | 


360, for fraudulent enlistment, on account 


of inaptitude for military service, or for | 


objectionable traits of character, and 107 


conduct as not in line of duty. For the 
past three years dementia praecox has 


been the leading cause of discharge, and | 


tuberculosis the second leading cause. 
In 1925, for the total Army, there 


were discharged from dementia praecox, | 


oF 


271; tuberculosis, 253; | constitutional 
psychopathic states, 165; mental 
ciency, 130; and epilepsy, 118. 
Average of 9.68 Days 
Lost from Diseases 

Loss of time: The total number of days 
lost by the military personnel, exclusive 
of nurses, was 1,559,768. Disease caused 
the loss of 1,281,850 days, and injuries 
caused the loss of 277,913 days. The 
noneffective rate from diseases was 26.53, 
and that from external causes was 5.75. 
The highest noneffective rate from all 
causes was for white enlisted men in the 
Philippine Islands (69.12), second high- 
est for the white enlisted men in China 
(53.22), and the thrid highest for the 
white enlisted men in Panama (37.59). 

Of the 182,377 officers and men who 
were in the Army, 4,273 were wholly or 
partially incapacitated for duty each day 
in the year, 3,511 from diseases and 762 
from external causes. Each man 
cluding officers) in the Army lost an 
average of 9.68 days from diseases and 
2.10 days from external causes. Gonor- 
rhea caused the greatest loss of time 


Army was the | a y 
| by the epidemic of these diseases which 





the | 


acci- | 
| Camp Holabird (308 per 1,000); that 
| showing the second highest, Fort Myer 


The rate | 


The advance in | 


It was | 


| vanced slightly. The decline was 


rate 
were discharged for disability due to mis- | 
| and 


defi- | 
| 1,040 cases admitted during the year, 


(in- | 


(127,018 days), or 9.91 per cent of the 
days lost from all diseases. 

Arm of the service: The highest ad- 
mission rate from diseases and from 
external causes was for the Cavalry, it 
being 660.95 for diseases, and 212.12 from 
external causes. The death rate from 
diseases (4.16) was also highest for the 
Cavalry, but that from external causes 
was highest for the Air Corps (3.67). 
The discharge for disability rate from 
diseases was highest for the Medical 
Department (25.74), but that from ex- 
ternal causes was highest for the Cav- 
alry (2.02). The noneffective rate from 
diseages was highest for the Engineers 
(32.00), and from external causes for 
the Cavalry (10.35). 

Total respiratory diseases: The annual 


; admission rate from total respiratory dis- 


eases including influenza was 216.66 per 
1,000; the death date, 0.48; and the non- 
effective rate, 5.21. The rate for the 
Army was the highest it has been since 
1920, and the increase in the total ad- 
missions, deaths, and noneffectiveness 
from disease was almost entirely caused 


occurred during the early part of the 
year. The highest rate was for officers 
and second highest for the white enlisted 
men in the United States. 
Influenza.—The epidemic of influenza 


during the first four months of the year 


was rather widely distributed and uni- 
formly prevalent throughout the United 
States. It was felt also to some extent 
in the overseas departments and espe- 
cially among the Porto Ricans in Pan- 
ama. The disease was rather mild in 
character, particularly so among’ the 
troops in the overseas departments; but 
at certain stations in the United States, 


ing of recruits occurred during the 
months in which the disease was most 
prevalent its character was quite severe, 
complications frequent, and the death 
rate relatively high. 

The total number of cases admitted 
during the year was 6,030, and the rate 
per 1,000 was 45.55. The death rate 
was 0.11 per 1,000. The highest ad- 
mission rate was for the Porto Ricans in 


; 5 gn es | Panama, second highest for officers, and 
The leading causes of admission for | 
were | 


the third highest for colored enlisted 
men in the United States. The highest 
death rate was for the colored troops 
in the United States and the second 
highest for the Filipinos. 

The station which showed the highest 
admission rate in the United States was 


(189.33); and the third highest was at 


| Fort Des Moines (176.98). 


Pneumonia.—There were 338 cases of 
pneumonia during the year, an increase 


| of 50 cases over the number for 1925. 


There were 221 cases of lobar and 116 of 
broncho-pneumonia. There were 41 
deaths from all forms of the disease. The 
death rate was 0.31 per 1,000, as com- 
pared to 0.27 for 1925. The increase was 
due to the relatively large number of 


| cases which occurred as a result of the 


epidemic of yvespiratory diseases men- 


| tioned above. There were 14 deaths from 
epidemic of respiratory diseases, which | 
occurred during the first four months of | 


pneumonia complicating influenza during 
the year, as compared to 5 for 1925. 


The death rate for the first quarter Decline Is Noted 


In Venereal Diseases 

Venereal diseases.—There has been a 
material and uniform decline in the ve- 
neral incidence rate for the Army since 
1917, with the exception of the rate for 
1920, which was slightly higher than 
that for the previous year. While there 
was a considerable decrease in the rate 
for the current year over that for 1925, 
and also a decrease ‘each year during 


| the past number of years, these diseases 


still cause a relatively large amount of 
loss of time and a large amount of non- 
effectiveness in the Army. There were 
216,179 days lost from these diseases 
during the year, which was second only 
to the number of.days lost by the large 


| group cf total respiratory diseases. 
a group they stood second to suicides as ! 


The admission rate from venereal dis- 


' eases for the Army was 49.96 per 1,000, 


as compared to 52.25 for 1925. The rate 
declined for all troops, expect for the 
white troops in the United States,‘in 
China, and in Hawaii, for whom it ad- 
great- 
est for the white troops serving in the 
Philippine Islands, for whom the rate 
decline from 150.40 to 114.91 per 1,000; 
and for those in Panama, for whom it 
declined from 93.45 to 64.94. 

Measles.—The incidence of measles 
was higher during the year 1926 than 
it has been since 1923. There were 845 
cases admitted, 4s compared with 180 
in 1925. There were 13,807 days lost 
from the disease, and the noneffective 
was 0.29. Of the 845 cases ad- 
819 were white enlisted men, 
775 were stationed in the United 
States. The highest admission rate was 
for the Fourth Corps Area, and the 
highest rate at any station in the United 
States was at Fort Benning. 

Mumps.— The admission rate for 
mumps advanced during the year from 
5.92 to 7.86 per 1,000. There were 


mitted 


of which 968 occurred among the white 


| enlisted men, of whom 670 were sta- 
| tioned in the United States. 


There were 
18,776 days lost from the disease. The 
average number of days lost per case 
was 18.05. 

Malarial Fever.—The annual admis- 
sion rate for malarial fever for 1926 
was 8.18. It was the lowest rate ever 


| recorded in the Army for this disease, 


except that for 1918 and 1919. The 
low rate for those years was due to 
the relatively large size of the Army 
with the proportionately small number 
of men serving in tropical countries 
where malaria was most prevalent, as 
compared with the large number serving 


| in the United States and Europe. There 
| has been a uniform decline in the ad- 


mission rate since 
11.69 per 1,000. 


1921, when it was 
The rate was highest 


| for the white troops in Panama (80.91), 
; and lowest for the colored troops in the 


United States (1.01), except in Hawaii, 
where no new cases occurred. The rate 


was higher¢for the native troops than 
for the white troops in the Philippine 
Islands, but the rate for the white 
troops in Panama was higher than it 
was for the Porto Ricans serving in 
Panama. 

In the tropics malaria continues to 
demand the greatest attention by those 
responsible for the health of the troops. 
A slight relaxation in mosquito control 
activities through lack of funds, or for 
any other reason, is promptly reflected 
in the increased incidence of the dis- 
ease. 

Alcoholism and Drug Addiction. — 
There were 1,061 cases of alcoholism, 
acute and chronic, admitted to the sick 
report during the year. The admission 
rate per 1,000 was 8.01, as compared 
to 7.98 for 1925. It was the highest 
rate for the decade, except that for 
1922 (9.58) and 1924 (8.02). The rate 
was highest for the white enlisted men 
in the Philippine Islands (26.90), sec- 
ond highest for those in Panama (9.55), 
and third highest for those in the United 
States (9.14). It was lowest for the 
Filipinos (0.29). There were 42 ad- 
missions from drug addictions, as com- 
pared to 55 in 1925. Of the 42 cases 
all were white enlisted men, and 27 oc- 
curred in the United States, 3 in the 
Philippine Islands, 8 in Hawaii, 3 in 
Panama, and 1 in China. 


No Deaths Reported 


From Smallpox 

Smallpox.—There were 20 cases of 
smallpox admitted to sick report for the 
military personnel during 1926, none of 
which had ever been successfully vacci- 
nated in the Army, but several of which 
claimed successful vaccination before en- 
try into the military service. Of the 20 
cases, 9 occurred among the white en- 
listed men, 9 among the Filipinos, 1 
among the Porto Ricans, and 1 among 
the colored troops. All of the cases 
which occurred among the white enlisted 
men and the one among the colored 
troops were among those serving in the 
United States. All of the cases were 
mild and no deaths were reported. 

Suicides.—During the year there were 
44 deaths in the Army as a result of 
suicides, 2 more than for 1925, 2 less than 
for 1924 and 1923, and less than for any 
other year in the decade. The annual rate 
per 1,000 (0.33) was lower than that for 
any year since 1921 (0.2 except 1925, 
which was (0.31 but higher than the rate 
for all years in the decade to 1921. 

The highest rate was this year again 
for the Porto Ricans. It has been high- 
est for those troops for every year in the 
decade, except for that in 1918 and 1921. 
It was twice as high for the current year 
as it was for 1925, and it was more than 
twice as high as that for officers who 
had the second highest rate. The pistol 
was the most common means by which 
suicide was committed by officers and en- 
listed men, including native troops. 

Homicides.—There were 21 homicides 
during the year, all among the white en- 
listed, 17 of which occurred in the United 
States. The rate for the total Army 
was 0.16, as compared with 0.21 for 1925. 
The highest rate in the decade was in 
1925 (0.21). With the exception of 1926, 
the vate for the colored troops was 
higher than that for white in every year 
of the decade. 

Drowning. —“There were 36 deaths from 
accidental drowning during the year; 34 
among the white enlisted men, 1 officer, 
and 1 Porto Rican. Of the 36 deaths, 24 
occurred in the United States, 2 in the 
Philippine Islands, 5 in Panama, 4 in 
Hawaii, and 1 in China. The annual rate 
per 1,000 was 0.27, as compared with 
0.29 in 1925. With the exception of the 
rate for 1925, that for the current year 
was the highest of any during the past 
decade. 

Automobile accidents.—There were 29 
deaths resulting from automobile acci- 
dents during the year; 27 among white 
enlisted men, 1 among the officers, and 1 
among the colored enlisted men. There 
were also 29 deaths from this cause in 
1925. The annual rate per 1,000 in 1926 
was 0.22, which was slightly higher than 
thatfor 1925. There has been a gradual 
rise in the rate during the past decade. 
It was highest among the white troops in 
the United States. 


Airplanes and balloon accidents.—There 
were 22 deaths from this cause during 
the year among the military personnel, 
as compared with 38 in 1925, 39 in 1924, 
and 23 in 1923. The rate per 1,000 was 
0.17, which was the lowest since 1917, 
when it was 0.04, 

Athletic exercises—There were 3,596 
adminissions to the sick report during the 
year on account of injuries due to athletic 
exercises. The annual rate per 1,000 was 
27.16, as compared with 26.05 in 1925. 
The rate for the past decade was 
10.8, which was lower than that for any 
year in the decade, except for the first 
two years of it. The highest rate during 
the decade was for the total Porto Ricans 
and the lowest for the Filipinos. 

Legislative relief.—In concluding this 


| report I reiterate with added emphasis 


the urgent necessity for immediate ac- 
tion on the ineasures for an increase in 
personnel I have been recommending an- 
nually for the past four years. 

As cited in my last report “I consider 
that a solution of this problem can be no 
longer deferred without seriously impair- 
ing the efficiency of the Medical Depart- 
ment and the welfare of the entire Army 
at large.” The incréase in personnel 
needed is substantially set forth in that 
report. 

Calls for additional personnel to man 
properly the various stations of the Army 
are repeatedly being received in this 
office and can not be honored because 
of the existing shortage. The expansion 
of Air Corps activities now taking place 
as a result of recent legislation is creat- 
ing a demand for additional flight sur- 
geons and other Medical Department 
personnel which also can not be met 
under existing conditions. 

Unless relief is soon furnished it is 
feared that our vitally essential, and, 
as compared with other branches, mod- 
est training activities, will have to be 
materially curtailed, much to the detri- 
ment of Medical Department efficiency, 
morale, and the preparedness object for 
which it is maintained in time of peace. 
A Medical Department capable in time 
of peace only of rendering attendance for 
the sick and wounded, to the entire ex- 
clusion of major national defense ob- 
jectives, is certainly not desirable. Such 
a contingency is probable in the near 
— unless more personnel is author- 
ized. 
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PuBLisHeD Witnout CoMMENT 


Representative Lea Advocates Election 
Of President by Direct Vote of People 


Will Introduce Bill to Amend Constitution So as to Abol- 
ish Electoral College System. 


A constitutional amendment to abolish 
the electoral college system and provide 
for a direct vote of the people for Presi- 
dent is proposed in a resolution which 
Representative Lea (Dem.), of Santa 
Rosa, Calif., has prepared for introduc- 
tion the opening day of Congress. 

In a statement explanatory of his pro- 
posal, Mr. Lea said the present system 
of Presidential election “‘misrepresents 
popular sentiment under a _ two-party 
system and may utterly fail when three 
or more parties appear in the electoral 
college.” He said that under the proposed 
amendment minority votes in each State 
would be counted in computing the final 
result, and that the real contest of a 
presidential election, instead of being 
confined to a few doubtful States, would 
be extended to every precinct in the 
country. 

The full text of Mr. Lea’s explanatory 
statement folows: 


The amendment if adopted would abol- 
ish the electoral college system and give 
the people a direct vote for President. 
The vote in each State would be certified 
to Congress where the votes of all States 
would be canvassed. In computing: the 
result in Congress, each State would re- 
tain its proportion of electoral votes as 
at present. Each candidate in the State 
would be given such proportion of the 
electoral vote of the State as his popular 
vote in that State bears to its total vote 
for all candidates. The candidate receiv- 


ing the highest number of electoral votes | 


would be elected. 
Present System 
Of Election Outlined 


Under the present system of electing 


the President each State elects a num-_|| 
ber of presidental electors equal to the | 


number of Representatives and Senators 
to which it is entitled in Congress. The 
electors are elected by a plurality vote. 


The presidental electors so chosen from | 


all the States vote for President. 


vote is cast as a unit. 
the State for the minority candidates 
for electors are not counted in the final 
determination of the result. 

If a majority do not unite in support- 
ing one candidate the selection in the 


electoral college fails and is thrown into | 


There 
other 


the House of Representatives. 
the States vote as a unit. In 


words, a majority of the Representatives | third party 
in the House from each State deterimines 


how the total vote of that State shall 
be counted. The States are all equals, 


each having but one vote. Pennsylvania | 


with 36 Representatives and Wyoming 
with one are equal in determining who 
shall be President. 

It may easily occur that the party 
which has a majority of the State dele- 
gations in the House may not have a 
majority of the members of the House. 
The minority candidate in the State re- 
ceives no credit for votes cast for him 
in that State. 

Members of the House of Representa- 
tives who vote on the selection of a Presi- 
dent are elected two years prior to the 
Presidential election then in controversy. 
They are expected to vote according to 
their political affiliations even though 
the party controlling a majority 
of the State votes has been repudiated at 
the last election. The defeated members 
may elect the candidate the voters re- 
pudiated at the latest election. 

If no candiate receives a majority in 
the House all Presidential candidates 


are defeated. The election is thrown into | 
; the Senate, which must select a President 
from one of the two highest candidates | 


for Vice President. The Senators are ex- 
pected to vote according to their party 


affiliations without regard for popular de- } 


sire as expressed at the election. 
The present system of election mis- 


represents popular sentiment under a | 
two-party system and may utterly fail | 


when three or more parties appear in the 
electoral college. 


The fundamental vice of the constitu- | 


tional method of electing the President 


is the failure of that system to regis- | 


ter popular opinion accurately. 


The unit system of selecting a Presi- | 


dent both in the electoral college and by 


election in the Houes of. Representatives | 
permits the disregard of the will of the | 


voters as expressed at the latest election. 


The unit system of voting is inherently | 
It permits the majority candi- | 


wrong. 
date to appropriate to himself the sup- 
port of his minority opponent in the 
State. It permits the misappropriation 
of votes on a vast scale in defiance of 
popular will. 


Majority Candidates 
May Be Defeated 


It permits the defeat of majority candi- | 
dates and the election of minority candi- | 
adds to the | 


dates. The unit system 
prestige of dominant political organiza- 
tions in the State but at the expense of 
misrepresented minorities. 


Where the election is thrown into the | 


House, a small group controlling the 
balance of power can defeat the will of 


the voters, or exact compliance to their | 
own demands in return for their votes | 


in breaking the deadlock. 


The present system of electing the | 


President is crude, archaic, incapable of 
accurately reflecting the will of the 
voters, and unworthy of a place in a 
democratic government. 
purpose of a popular election is to carry 


into effect the will of the people as ex- 


pressed at the polls. 

If tolerable results have been secured 
through the electoral college system, the 
results are due more to good luck than 
the inherent reliability of the system. 

Many illustrations could be given of 
the inaccuracy with which the electoral 
system reflects popular sentiment. In 
1880 Garfield received about 48 per cent 
of the popular vote and 57 per cent of 
the electoral vote. In 1884 Cleveland re- 
ceived about 48 per cent of the popular 
vote and 54 per cent of the electoral 
vote. In 1888 Harrison received about 
44 per cent of the popular vote and 58 
per cent of the electoral vote. In 1892 
Cleveland received about 46 per cent of, 
the popular vote and 62 per cent of the 











The highest | 


electoral vote. In 1896 McKinley re- 
ceived about 50 per cent of the popular 
vote and 60 per cent of the electoral 
vote. In 1900 McKinley received over 50 
per cent of the popular vote and over 
65 per cent of the electoral vote. In 1904 
Roosevelt received about 56 per cent of 
the popular vote and 70 per cent of the 
electoral vote. 

In 1908 Taft received about 50 per 
cent of the popular vote and 60 per cent 
of the electoral vote. In 1912 Wilson re- 
ceived about 42 per cent of the popular 
vote and 82 per cent of the electoral 
vote. In 1916 Wilson received about 49 
per cent of the popular vote and 52 per 
cent of the electoral vote. In 1920 Hard- 
ing received about 60 per cent of the 
popular vote and 76 per cent of the elec- 
toral vote. In 1924 Coolidge received 
about 54 per cent of the popular vote 
and 72 per cent of the electoral vote. 
LaFollette received about 16 per cent of 
the popular vote and three per cent of 
the electoral vote. 

The crudeness of the electoral college 
system can be demonstrated by this sit- 
uation. If one candidate should carry 
New York by 5,000 majority over an op- 
ponent who should carry Nevada by 
the same majority, the popular vote of 
these two candidates would be equal. The 
one who carried New York would have 
45 electrical votes and the one who car- 
ried Nevada, three. There is no com- 
mon-sense or just reason why a million 
votes for a minority candidate in New 
York should not be counted while 40,000 
votes for the same candidate in Nevada 
would give him the three electoral votes 
of that State. 


Small Per Cent of House 
Could Elect President 


Eighty-nine is the total membership 
in the House of the 25 smallest States. 
Sixty-three of those members constitute 
a majority in all those 25 States. Thus 


" | it is physically possible, though not prob- 
With unimportant exceptions the State | 
Votes cast in | 


able, that less than 15 per cent of the 
membership of the Hous. could select 
the President in case the election be 
thrown into the House. These facts il- 
lustrate the crudeness and unreliability 
of the constitutional method of electing 
a President in the House. 


Suppose a majority of the State dele- 
gations in the House should be Republi- 
can and the Senate Democratic and a 
candidate for President 
should receive a majority of the popular 
vote. He would not be elected unless 
he received a majority in the electoral 
college. If he failed to régeive that ma- 
jority the election would be thrown into 
the House of Representatives where the 
Republican nominee would be elected. 
In case the election in the House failed 
and was thrown into the Senate, the Vice 
Presidential candidate in the Democratic 
party would be elected, In each of these 
three possibilities, the final determina- 
tion would depend on something other 
than the popular vote for the candidate 
at the election. Either method of select- 
ing is artificial and arbitrary. 


Under the proposed amendment mi- 
nority votes in each State would be 


| counted in computing the final result. 


The real contest of a presidential election 
instead of being confined to a few doubt- 
ful States would be extended to every 
precinct in the nation. The voter, 
whether he belong to the minority or 
majority party, would have the same 
interest in voting whether he be in Ver- 
mont, New York, Georgia, or California. 
Such a situation would inject new life 
and new interest, and tend toward a 
betterment of the political affairs of the 
country. 

The remedy commonly proposed as a 
substitute for the present system has 
been the direct election of the President 
by popular vote with the office going to 
the candidate who receives the aggregate 
plurality vote of the Nation. There 
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seem to be at least two reasons why 
this plan will never be adopted. One 
reason is that it would involve the sur- 
render by the small States of a 10 per 
cent advantage they now have in the 
election of Presidents. 


Each State is represented in the elec- | 


toral college by the number of its Repre- 
sentatives and Senators in the Congress. 
Representatives are allotted to the 
States in proportion to the population. 
Each State is given two Senators re- 
gardless of population. Ten large 
States of the country have half its popu- 
lation, the other 38 have the other half. 
The 10 States are represented in the 
electoral college by 20 votes as equiva- 
lent to their Senators. The other 388 
States are represented by 76 votes as 
equivalent to their Senators. 

Under a system of aggregate popular 
voting, the small States would be de- 
prived of this advantage. They can not 
be deprived of it without their consent. 
It is improbable they will ever surrender 
that advantage. 

The second reason is the varied quali- 
fications of voters in the different States. 
It would be to the advantage of the 
individual State, particularly if a sec- 
tional or local question were involved, 
to cast the greatest possible popular 
vote. The States would be unwilling 
to enter into competition with each other 
in relaxing the qualifications of vcTS 
under a temptation to increase their vot- 
ing population and thus increase their 
power in the election of a President. 
Neither would the States be willing to 
permit the Federal Government to set 
aside their election laws and prescribe 
uniform qualifications for voters. 


Death of President-Elect 


W ould Create Uncertainty 

The Constitution provides no method 
by which the political group succeeding 
at the election in case of the death of 
their candidates before the term begins, 
can be assured that one of their group 


or one representing their political prin- - 


ciples shall fill the vacancy. 

The present law enacted under au~ 
thority of the Constitution provides that 
certain members of the Cabinet in a 
specified order may succeed to the pres- 
idency in case of the death of the Pres- 
ident and Vice President. The proposed 
amendment would permit Congress to 
provide that the President-elect could 
designate those he intends to appoint to 

| his Cabinet. In case of the death of 
the President-elect and the Vice Presi- 
dent-elect and the confirmation by the 
Senate of the appointment of the Cabi- 
net members, they would be entitled 
to succeed to the presidency as in case 
of a vacancy created after the newly 
elected President had gone into office. 
Thus assurance would be given that a 
representative of the political group 
succeeding at the election would fill the 
vacancy. 

The President in effect now chooses 
his successor in case of the death of 
himself and the Vice President. It 
would seem the Pesident-elect in ad- 
vance of his installation should have 
the same power and thus provide a cer- 
tain means of succession to the presi- 
dency in case of the death of the elected 
candidates. 

Under the present plan the members 
of a new Congress do not meet in regu- 
lar session until 13 months after elected. 
They are then within 11 months of an- 
other election. The second election oc- 
curs after their first sesion in office, but 
before their last. If defeated at the 
election, they remain in office to exer- 
cise its powers contrary to the will of 
the voters so expressed. 

The effect of this situation is not 
wholesome. It unreasonably delays the 
members of Congress in carrying out 
the purposes for which they were 
elected. The second session under this 
plan ends in a jam with legislation pass- 
ing and failing very much in disregard 
of merit and without opportunity for 
proper consideration. The amendment 
proposed would give Congress power to 
shorten the terms of President and 
members of Congress so the new Con- 
gress could assemble in the early part 
of the year. Then a newly elected ad- 

| ministration could take up with reason- 
| able promptness the duties given it by 
the people. 
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AUTHORIZED STATEMENTS ONLY 
PUBLISHED WITHOUT COMMENT 


Government Urged 
To Assume Burden 


Of Flood Control 


Senator Robinson Proposes 
Entire Cost Be Borne by 
United States. 


State Consent Needed 


Suggests Provision Antecedent 
to Construction in Legisla- 
tion to Be Adopted. 


[Continued from Page 1,] 
heart, a deaf ear and a loud voice” 
gets control of the floor. There are 
those in Congress who are really op- 


posed to flood control legislation, he de- | 


clared, who will seek to displace it with 
something that they think popular will 
may prefer. 


He said it would be impracticable to | 


reimburse a levee district or individual 
taxpayer for funds heretofore expended 
“except insofar as represented by exist- 
ing indebtedness.” 
’ Question of State Consent. 
Representative Swing (Rep.), of El 
Centro, California, agreeing in the main 
with Senator Robinson, said that if it 
is a Federal problem to be worked out 


on the basis of the Government bearing | 


the entire expense, there must go hand 
in hand with that policy the necessary 
power to carry out the plan wherever 
the work is necessary. 

Levees on new lines and construction 
ef waterways down through a number 
of States, he suggested, would be in- 
volved in any general plan. While the 
States might be content to have the Fed- 
eral Government undertake the obliga- 
tions and responsibility, he observed, 
there might arise the question of State 
consent in respect to some aspect of the 
plan. 

“That question will arise commented 
Senator Robinson. 

“Has Congress power to authorize a 
Federal agency to do these things?” 
Mr. Swing asked. 

“The Federal Government,” Senator 


Robinson replied, “could not put up a, 


spillway across a State over the objec- 
tion of the authorities of the State. But 
you could stipulate in the bill that no 
such work shall be undertaken without 
the consent of the State.” 

The Mississippi river is already na- 
tionalized under the Federal constitu- 
tion, said Senator Robinson. He could 
readily see that in numerous instances 
the work might require consent of the 
States, he said. 

“Then,” suggested Mr. Swing, “the 
States could dictate terms and condi- 
tions as to where such public works 
should be located. There are members of 
Congress unwilling to launch ‘the Gov- 
ernment into a tremendous internal im- 
provement, involving the largest appro- 
priations ever proposed, should it appear 
possible that, in the middle of the im- 
provement, the Federal Government may 
be halted by conflict with some State.” 

Mr. Swing asked if opposition would 
come from the South. 

“You needn’t worry about the South,” 
answered Senator Robinson. “The South 
is a unit on the subject.” 

Senator Robinson reiterated that the 
Federal Government would have to se- 
cure the consent of the States. His 
thought is, he said, that the Federal Gov- 
ernment should pay the entire cost of 
flood control, with the understanding, 
however, that some*specific instances 
may-arise to the contrary, as to which 
he would not now want to be committed. 

Constitutional Phases. 

He has never looked on flood control 

as a reclamation project, he said. Dis- 


cussing constitutional phases of the mat- | 


ter, he said, there have been many in- 
stances in which Congress has made ap- 
propriations whose constitutional author- 
ity would be difficult to find. For ex- 
ample, he cited what he described as 
$20,000,000 given to Russia. 

Senator Robinson said he had no 
recommendation to make as to, outstand- 
ing indebtedness in the Mississippi flood 
district. Returning to the question of 
State consent, he said he would have the 
proposed bill of the Committee provide 
for consent of the States as a condition 
precedent to construction of works at 
Federal expense. 

The whole study of flood control has 
hinged upon the Mississippi and 
tributaries, he said, and the problem now 
is essentially a project to embrace the 
Mississippi valley, with the Mississippi 
tributaries. It would complicate legisla- 
tion, he urged, either as to passage or 
enforcement, if flood area problems of 
other sections were linked with the Mis- 
sissippi basin problem. 

Ready to Aid Other Sections. 

“For my part, however,” he added, “I 
would support legislation for the same 
rights elsewhere. While there may be 
legislation for other flood areas, I would 
not advise making the bill applicable to 
all navigable streams.” 

William H. Humphrey, of St. Louis, 
representing a brokerage firm, detailed 
the difficulties of marketing levee and 
drainage bonds, which he described as 
special assessment bonds. He told of de- 
faults in payments of interest on drain- 
age bonds that ran as high as 79 per 
cent of defaults in Tennessee, and 50 per 
cent in Texas. 

Flood Loss $400,000,000. 

At the afternoon session, R. W. Hall, 
of Memphis, Tenn., filed with the Com- 
mittee a report of the Mississippi River 
Flood Association, giving details of 
‘ losses and damages resulting from the 
1927 flood in the Mississippi and its 
tributaries, in Illinois, Missouri, Ken- 
tucky, Tennessee, Arkansas, Mississippi 
and Louisiana. 

“The 1927 flood,” this report stated, 
“must be regarded as ‘a $400,000,000 
disaster, the greatest peacetime catas- 
trophe in the history of the United 
States.” 

Joe Moore, of Charleston, Mo., rep- 
| resenting Scott County Levee Dist 
‘Lg, Levee District No, 3, ) 
pid St. John Levee a 


Z rict, 
fississippi County 
nd Drainage Dis- 


its | 
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Senator-Elect Vare Says His Election 
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Was Legal and He Should Receive Seat 


Holds,Expenditures in Primary Were Not Excessive and 
* Rights of Pennsylvania Are at Stake. 


Senator-elect Vare (Rep.), of Pennsyl- 
vania, in a statement issued November 
29 said he is confldent he will be seated 
by the United States Senate when Con- 
gress convenes December 5. 


His statement discussed the revela- 
tions of campaign expenditures in * 2 
primary preceding his election in 192b, 
brought out by the special Senatorial 
Committee headed by Senator Reed 
(Dem.). of Missouri, and declared that 
these expenditures were not excessive 
and that there has been no evidence of 
improper methods used. 

Senator Vare’s statement 
part: 

“IT come to Washington with the ab- 
solute expectation of taking the seat in 
the Senate to which the people of the 
State of Pennsylvania elected me. 

“The right of a State to representa- 
tion is fundamental. Our whole national 
life began on this issue. I have never 
been able to picture the United States 
Senate itvading that right because of 
political expendiency, nor do I now an- 
ticipate such a procedure, 

Declares Election Legal. 

“My confidence, therefore, is natural. 
I welcome the minutest scrutiny of the 
primary and the election ia Pennsylvania, 
because such scrutiny will determine be- 
yond question the legality and the pro- 
priety of every expenditure by the cam- 
paign committee. We followed the letter 
of the general election law even in the 
primaries, where it does not legally ap- 


follows in 





Quota Is Arranged 


Dominion Government Said 
to Be Satisfied With Restric- 
tion of Crossing Privilege. 


[Continued from Page 1,] 
now be affected by General Order No. 
86, of the Department of Labor. 

These will be given a status under the 
immigration quota from the date on 
which they applied for their border- 
crossing permits, it was stated. Many 
immigrants applied for border-crossing 
permits some time ago, thinking they 
were. also applying for immigration 
visas, which was not the case. 

The announcement by the Department 
of State follows in full: 


The Departments of State and Labor, 
which have had under consideration the 
situation created on the Canadian border 
by the Department of Labor General 
Order No. 86, affecting foreign-born 
aliens residing in Canada and crossing 
the border daily for the purpose of en- 
gaging in employment in the United 
States, find that during the six months’ 
period ending November 30, which was 
allowed for making adjustments in in- 
dividual cases, so many adjustments 
have been made that the problem as a 
whole has largely disappeared. 

Much of the difficulty, in connection 
with this limited group of British and 
other foreign-born commuters who desire 
to continue the border-crossing privilege 
and who have registered their applica- 


seems to have been due to the fact that 
many of the alien commuters had failed 
to comply with American law and apply 


hension that mere border crossing per- 
mits would answer their purposes. 

It has now been arranged to give these 
aliens, who have applied. to the consu- 
lates on the border for immigration 
visas, priority-status as of the date of 
the granting of their border crossing per- 
mits. It is believed that this will enable 
these aliens to satisfy the requirements 
of the American Immigration Laws as 
rapidly as the individuals can be exam- 
ined by the Immigration authorities on 
the American side of the border. 

The Department understands that the 
situation is now satisfactory to the 
Canadian Government and the require- 
ments of the Immigration Law will be 
| met. 


Mr. Borah Says Recognition 
Of Turkish Envoy Is Legal 


Senator Borah (Rep.), of Idaho, 
Chairman of the Senate Committee on 
| Foreign Relations, in an oral statement 
November 29 declared he sees nothing 
irregular in the exchange of Ambassa- 
dors between the United> States and 
Turkey at the present time. 

The exchange of diplomatic repre- 
sentatives and the recognition of for- 
eign governments has nothing to do 
with treaties between the two govern- 
ments, the Senator declared. He added 
that it has frequently happened that 
Ambassadors were exchanged with na- 
tions with which, at the time of ex- 
change, the Bnited States had no formal 
treaty agreements, 





tricts, said that if flood control is a 
taken over, his people felt that the 
Federal Government should reimburse 
them for that part of the works taken 
over. He said, however, they were not 
asking the Federal Government to as- 
sume their outstanding indebtedness. 
Reimbursement for levee works taken 
over, said Mr. Moore, should be to the 
levee districts, not to the people directly. 
He opposed creation of a new ¢ommis- 
sion and said the Mississippi River com- 





mission had amassed a good deal of data 
which would be important in the solu- 
tion of the problem. 

The Chairman, Representative Reid 
(Rep.), of Aurora, IIL, said the commis- 





sion had functioned for 50 years and 
had never worked out a real solution of 
the problem. 


Mr. Moore said his people have no ob- 





jection to setting back the leeves if there 


} is a satisfactory compensation provided. 


! 


national problem and levees are to be | 


| 


For Canadian Labor | 


tions for visas at an American consulate, | 


for immigration visas under a misappre- ‘ 








ply, and we followed the spirit of it in 
both campaigns. 

“My personal expenditures to the Vare- 
Beidleman - James - Woodward campaign 
went entirely for letters direct to the 
voters. Our total fund, which was less 
than one-fourth the amount expended by 
the three competing tickets in the pri- 
mary, was not used solely or principally 
in the successful effort to secure by 
nomination to the Senate. It covered 
several thousand candidacies, including 
those for governor, licutenant-governor, 
Secretary of Internal Affairs, 36 mem- 
bers of Congress, 25 members of the 
Senate and 208 members of the Pennsyl- 
vania House of Representatives. It 
would be just as fair to say that any 
one of these men used alt this money 
as to say that all it was used in my be- 
half. 

Holds Issue Is Not Personal. 

“There is a greater issue involved here 


than any man’s personal record, gladly | 


willing as I am to have mine examined. 
The State of Pennsylvania, second larg- 
est commonwealth in point of population 
in our Federal community of States, 
sends to the Senate one of the two mem- 
bers of the upper branch of Congress to 
which the Constitution entitles it. This 


sideration in the original compact which 


brought Pennsylvania into the Union.. 


By her own consent, she is entitled to no 
more representation in the Senate than 
her less populous neighbors like ‘Arizona 


and Aalabama, but she is clearly entitled | 


to that. ‘ 

“Every issue of the campaign has been 
decided by the voters of Pennsylvania. 
Every process of law has been met. 
Every requirement of the Constitution 
has been fulfilled. The Senate has the 
right to seek for fraud. It will find 
none. 
bar one of Pennsylvania’s Senators from 
taking his oath of office and performing 


his constitutional duties, would be the ; 


worst blow at re~vesentative government 
since the legislative machinery was first 
set in motion. I do not believe. it will 
happen.” 


Germany Fixes Policy 
Of Foreign Borrowing 


Regulations Issued to Con- 
trol Financing Abroad by 
States and Cities. 


[Continued from Page 1,] 


States may extend for a maximum of 
one year, and they may be used only to | 


strengthen operating capital. Assurance 
must be given that they will be repaid at 
maturity and not be converted into long- 
term loans. 


4. Proceeds of loans from abroad must | 


be used by the borrower alone and may 
not be transmitted to private persons. 
5. Foreign loans must serve a produc- 
tive purpose—they must create revenue 
for interest and sinking fund, and, in so 


| far as possible, by increasing exports or 


decreasing imports. In any event, they 
must serve the general economic welfare 
of the country. 

After a subsequent meeting of the 


Beratungsstelle it was stated that long- | 
term and short-term loans by States and 


municipalities, which fulfill the policy 
formulated at the conference of Octo- 
ber 19, would be temporarily exempt 
from prior approval by the Beratungs- 
stelle. 

Theregime of prior approval might be 
resumed at any time by notifying the 
States and municipalities. It was ex- 
pected that such notice might be given 
during the week ended November 12. 

The composition of the Beratungs- 


| stelle remains unchanged. It includes the 


presidents of the Prussian State Bank 
and of the Bavarian State Bank, and a 
representative each of the Ministry of 
Finance, Ministry of Economics, the 
Reichsbank, and the State in which the 
loan application originates. 

A majority of votes determines the de- 
cision of the Beratungsstelle; but if any 
loan application be disapproved by even 
one of the finarte, economics, and Reichs- 
bank representatives, the dissenting 
member may demand a rehearing. In 
this case, the Finance Minister, the Min- 
ister of Economics, and the President of 
the Reichsbank personally will replace 


‘their representatives on the Bertungs- 


stelle for the particular occasion. 

After an application fdr a loan is sub- 
mitted, the Beratungsstelle is to take 
immediate action upon it; and the deci- 


| sion is to be made known, as soon as 


possible, to the finance ministry of the 
Government and to the government of 
the State applying for the loan. 

The foregoing regulations remain in 
force for two years, and they are in- 
tended to be sufficiently inclusive and 
exact in their application to prevent any 
evasion by prospective borrowers. 


The President’s Day 


At the Executive Offices 
November 29, 1927. 


9:45 a. m.—E. A. O’Neill and Chester 
H. Gray, vice president and Washing- 
ton representative, respectively, of the 
American Farm Bureau Federation, 
called to reiterate to President Coolidge 
their position in favor of legislation pro- 
viding for the sale of Muscle Shoals to 
private interests. 

10 a, m.—Senators Charles Curtis and 
Arthur Capper, of Kansas, called to in- 
troduce to President Coolidge a delega- 
tion from Kansas, headed by Governor 
Ben Pollin, who are in Washington in 
connection with flood control legislation. 

10:30 a. m. to 12 noon.—The President 
met with his Cabinet. (Cabinet meet- 
ings are held on Tuesdays and Fridays 
of each week.) ; 

Remainder of Day.—Engaged with 
Secretarial staff and answering mail cor- 
respondence, 
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Employment Service 
Furnishes Labor at 
Low Per Capita Cost. 


Harvest Hands Diveried to 
Western Wheat Belt at 15 
Cents Per Worker. 


Labor Surveys Made 


Several Billion Dollars Worth 
of Crops Harvested by 
Servicé Recruits. 


The United States Employment Service | 
| is able to divert to the western wheat 


belt over 100,000 harvest hands at a per 
capita cost of less than 15 cents per 
worker, according to a-recent statement 


| by the Secretary of Labor, James J. 
| Davis. 


The statement in full text fol- 
lows: 

Discussing the work of the United 
States Employment Service Secretary of 
Labor, James J. Davis, stated that the 
expansion and development of the farm 
labor work of the United States Em- 


| capit 


maintained for an average period of 
43 days. The average period during 
which temporary Offices were maintained 
in the Wheat Belt was 33 days; in the 
Cotton Belt, 51 days; and in Washing- 
ton and Oregon, 7 These offices 
were located from the Rio Grande north- 
ward to the Canadian line and westward 
to the Pacific. In addition to the main- 
tenance of the temporary offices, pre- 
liminary surveys of labor requirements 
were made at approximately 70 other 
points, requiring from one to six days 
at each place. The farm labor division 
has a staff of 14 permanent employees 
and during the intensive seasonal pe- 
riods 43 temporary special agents were 


3 days. 


engaged in recruiting, directing, and dis- 
tributing labor. The average employ- 
ment of the temporary field workers 
was 86 days. 

Fificen Cent Per Capita Cost. 


labor directed to it through this serv- 
ice aggregates several billions of dol- 


lars. 


for each worker placed. 
The organization in the Wheat Belt 
is so thoroughly in hand that, barring 


like a well-regulated machine, and the 
army of harvest hands marches from 
field to field and section to section with 





ployment Service during the calendar 
year 1926 produced gratifying results. 


hae oe ‘i | This division is charged with the re- 
constitutional privilege was a major con- | 


sponsibility of recruiting and distribut- 
ing men for the seasonal harvesting of 


| practically all crops from Texas to the 


State of Washington. 
Field Offices Maintained. 
Seventy temporary field offices were 


Drive Bu 28 


| 
j 
| honest 
} 
| 
| 
| 


almost military precision. It brings into 
the Wheat Belt more than. 100,000 
harvest hands, gives them accurate and 
information 
opportun:ties and wages and living con- 
ditions, wins and holds their confidence, 
and through its field men actually di- 
rects their movement from Texas to 
Minnesota, North Dakota, and Montana. 


NG 


ce 
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Poland A ppeals for Aid 
To Reestablish Peace With Lithuania 


The value of the crops harvested by | 
This was accomplished at a per 


a cost of a little less than 15 cents | 


interference of the elements, it operates | 


| 
| 
| 
as to ee 
| 


(; 


Note Filed With United States 
Deciare Blame Rests 


The desire of Poland to establish peace 
with Lithuania is asserted in a note filed 
by Poland with the United States. The 
note was transmitted to the Secretary 
| of State, Frank B. Kellogg, by the 
Polish Minister to the United States, 
Jan Ciechanowski. 

The note asks that other governments 
aid Poland in terminating the state of 
war “persistently proclaimed by the 
Lithuanian government.” 

The note in full text follows: 

Sir: I am instructed by my govern- 
ment to bring the to 
| attention: 

The question of the Polish-Lithuanian 
relations has been placed on the agenda 
of the next meeting of the Council of | 


following your | 





the League of Nations in pursuance of | 


a complaint against the Polish govern- 
ment made by the Lithuanian govern- 
ment on the grounds of Article XI of 
the Covenant of the League of Nations. 


Under these circumstances, the Polish 


government wish once more to define 


YEARLY 
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their attitude concerning the relations 
between the two countries. 

The Polish Government declare that 
they do not pursue any policy aimed 
either against the political independence 
or territorial integrity of the Lithuanian 
Republic, and that their sole object is 
to establish normal good neighborly re- | 
lations with Lithuania in the most peace- 
ful spirit. 


the Polish Government continues to meet 


However, this desire on the part of | 
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of Other Nations 


3 


Asserts Pacific Purpose and 
Upon Neighbor. 


, with categorical refusals of all respec- 
; tive governments of Lithuania, who at 


present, as in the past, contend that their 
country is in a state of war with Poland, 

In the opinion of the Polis gov- 
ernment, this unique and unprecedented 
state of affairs, which implies serious 
dangers for the peaceful collaboration 
among nations, should not last any 
longer. 

The Polish Government are convinced 
that their point of view will be shared 
by ali governments and enlightened pub- 
lic opinions, and that these governments 
will use all means in their power to 
bring about the termination of the state 
of war so persistently proclaimed by the 
Lithuanian Government. 

’ Accept, Sir, the renewed assurance of 
my highest consideration. 


| Senatorial Investigation 


Of Trading Co. Planned 


Senator Norris (Rep.), Nebraska, an- 
nounced orally November 29 that he will 
introduce a resolution as soon as Cons 
gress convenes, calling for a Senatorial] 
investigation of the Continental Trading 
Company of Canada. 

The company, is one of those men- 
tioned in the Government’s charges 
against Harry F. Sinclair and Albert B, 
Fall in connection with current proceed. 
ings in‘the Federal courts growing out 
of the Teapot Dome investigation, 
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over that bad road 


OMEWHERE— perhaps in driving 

home from the office —perhaps on 
a troublesome detour —there’s a particu- 
larly bad stretch of road which you 
encounter almost every day. 


That’s the place to test Buick’s riding 
comfort. Let us put a car at your dis- 
posal. Drive a Buick for 1928 over the 
stretch of bad road you know best. 


Notice how Buick’s Cantilever Springs 
—designed solely to cushion the car, not 
to transmit power— smooth away those 


aggravating ruts and bumps. 


SEDANS 41195 to #1995 


Observe how Buick’s Lovejoy Hydraulic 
Shock Absorbers,| front and rear— inte- 
grally designed with springs and chassis 
—absorb road shocks and practically 


eliminate all jolts and jars. 
See how Buick’s form-fitting, 


tailored 


seat cushions add to this remarkable rid- 
ing ease by providing the same: restful 
comfort you find in an easy chair. 


You cannot know Buick’s marvelous new 


riding comfort until you have 


tested it 


yourself. Come in today. Drive a Buick 
for 1928 over that familiar bad road. A 


car awaits you in our showroom. 


+ COUPES #1195 to 1850 + SPORT MODELS 1195 to #1525 


All prices f. 0. b. Flint, Mich., government tax to be added. The G. M. A. C. financing plan, the most desirable, is available, 


BUICK #1928 


BUICK MOTOR COMPANY 
FLINT, MICHIGAN 


Division of General Motors Corporation. 


WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILL BUILD THEM 
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Comamerce 


Creat Britain Plans 


World Campaign on | 


Use of Fertilizers 


Scheme for Agricultural Re- | 
search and Experiment Is 
Outlined to Imperial 
Conference. 


A scheme of agricultural research and 
experiment throughout the British Em- 
pire was recently outlined to delegates of 
the Imperial Agricultural Research Con- 
ference by the chairman of the Imperial 
Chemical Industries, Ltd., Sir Alfred 


| Buzreau of Standards 


| considerable practical 





Mond, according to a statement by the | 
Chemicals Division of the Department 
of Commerce. 

The proposal involved a British im- 
perial fertilizer policy, upom which the 
Chemicals Division reports im the state- | 
ment, the full text of which follows: 

The I. C, I. have assumed the task 
of supplying the whole British Empire 
with fertilizers. Its nitrogen fixation 
plant at Billingham will be expanded 
immediately to provide for _ increased | 
British and world requirements. Nitram | 
(Ltd.), which succeeds the British Sul- | 
phate of Ammonia Federation will ex- | 
pand its activities, It is plarmmed to have, 
in addition to an efficient sales organ- 
ization, an equally large amd world-wide 
propagandist organization whose task it 
would be to make known the uses and 
values of the new synthetic fertilizers. 

Research Farm Provided. 

A research station has also been es- | 
tablished with upwards of 400 acres of 
farm lands, where problems relating to 
use of fertilizers and to the feeding 
of stock are to be investigated, One 
of the most important subjects which 
will be undertaken at the Research Sta- | 
tion is the experimental imquiry as to 
the synhetic fertilizers most suitable to 
the British and overseas requirements, 
for it is evident that the symthetic manu- 
facturing activitiés of Billingham are | 
not likely to be confined to the manv- | 
facture of simple nitrogenous fertilizers, 
such as sulphate of ammonia, but will 
extend to the production Of what may 
be called dual and triple fextilizers. 

For example, in South Afriea experi 
ments are being made in the Transvaal. 
Natal, Cape, and Rhodesia; in East 
Africa in Kenya, Tanganyika, and 
Nyasaland; in West Africa in Nigeria, 
the Gold Coast, ind Sierra Leone; in | 
North Africa, eic, in Sudan and 
Mauritius. In the Caribbean area ex- 
periments are in progress in Trinidad, 
Jamaica, and Demerara; im _ India, in | 
Bombay, Ceylon and Burmas and also in 
Palestine in the Near East and in Aus- 
tralia. The field of research has not 
been limited tothe Empire for other ex- 

* periments are being conducted in the } 
United States, Egypt, China, Japan, | 
Netherland East Indies, Belgium, and | 
Spain. The world-wide tests are being | 
made on an extensive list of crops in- | 
cluding beans, cocoa, coffee, Cotton, coco- 
nuts, ginger, grass, limes, maize, pota- 
toes, rice, rubber, sugar Came, tea, to- | 
bacco, and wheat. 

**Nitro-Chalk” Tested. 

Many of the trials were designed | 
specially to test the suitability of “Nitro- 
chalk” for use in tropical and subtropical 
countries. It is evident that “Nitro- | 
chalk” has been found to be suitable for 
use within Great Britain, but it will not ! 
be produced for export until the results | 
of the present experiments have been re- 
ceived. Apparently the future policy of | 
the I. C. I. will be to offer the agricul- | 
turist fertilizer in the form that is best | 
suited for his individual case. In addi- 
tion to “*Nitro-chalk” experiments, ar- | 
rangements have been made to test other 
new fertilizers including ammonium sul- 
phate and Nitrophoska. 

Representatives of the 
been .sent 





ZK. C. I. have 
to India to imwvestigate the | 
‘fertilizer position of that country, and | 
to study the best means the company 
can use, if called upon, to give effect to 
the proposals laid before the Royal Com- | 
mission on Agriculture in India for coop- 
eration in fertilizer propaganda between 
the Government of India and the British | 
chemical industry, Arrangements have 
also been made for cooperation between 
the Sudan Government and the company 
with a view carrying out fertilizer trials | 
in the Sudan. 

The I. C. I. recognizes the difficul- | 
ties of governments in obtaining the 
necessary funds for conducting ex- | 
haustive experiments, and its chairman 
has stated that it is prepared to coop- | 
erate, not merely with accumulated 
knowledge but also financially. 

The I. C. I. proposed to the Agricul. | 
tural Research Conference the establish- 
ment of a central imperial body to as- 
sist all imperial agricultwaral depart- 
ments in all matters related to fertiliz- 
ers. How far this proposed body will 
avoid duplicating the functions of other | 
existing Services is not yet apparent. 


War Department Ap proves 
Plans for Four Bridges | 


Applications for the approval of plans 


for bridges in various parts of the coun- | h 
the 


try have been approved by the Assistant | 
Secretary of War, Col. Hanford Mac- 
Nider, the Department of War an- 
nounced in a statement INovember 26, 
The full text of the statement follows: 
The Assistant Secretary of War, Col- 
onel Hanford MacNider, Khas approved 
the following: 
Application made by the 
waukee, Wis., for approval 
a bridge to be constructed over the | 
* Menominee Canal at 11th Avenue and | 
16th Street, Milwaukee, Wisconsin, under 
authority of State law. 


| density of pure iron 


| position or the 
| treatment of the iron 
|} reaw’s value for the 





Application made by the State High. 
way Commission of Alabama for ap- 
proval of plans of a bridge to be con- 
structed over the Cahaba River between 
Selma and Orrville, Alabama, under auv- | 
thority of State law. 

Application made by the James River 
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Foreign "Trade 


Determines Density 


Of Paare Iron ared Various Carbon Steels Mills More 


Accurate Values Said to Be of Considerable Practical Use, 
Particealarly in Corre putation of W eights. 


Accurate values of the density of pure 
irom and various carbon steels are given 
in a scientific paper, just issued by 
the Bureau of Standards, the Depart— 
ment of Commerce has just announced. 

Determination of these values is of 
use, the Depart- 
ment states, being valwable for the com- 
pilation of weights smd other computa- 
tions. 

The statement follows in full text: 

Accurate values of the density of pure 
irom and of various carbon steels are 
givem ina scientific paper of the Bu- 
reau of Standards which has just been 
issued. The values will be of great 
practical use, because with density data 
at hand, tables may be easily compiled 
givimeg weights per foot for steel bars 


| of different compositions and cross sec- 


tions. The data are also useful in many 
other computations. 
Little Data om Density. 
Although density is one of the funda- 

mental physical properties of a material, 
very little data are at Hand on the density 
of steels. Engineers’ handbooks and 
tables give approximate yalues for 
and steel as 7.8 

eu 
This value is a blam ket value, covering 
but mot differentiating between the vari- 
atioms due to changes in either the com- 
previous history and 

or steel. The Bu- 
average density of 
iron is 7,864 gmas-cmi, 


linitial Air Chart 
Of Atlantic Issued 


W al Be Prepared Monthly as 
Avid to Aviators in Trans- 
oceanic Flights. 


to 


pure 





[Continued frown Page 1,] 
Bermuda and the Azores to Europe. 
This course is recormmended, the 
plamatory matter om the chart states, 
“due to the fact that the great-circle 
course or shortest Gistance carries too 
far morth and across prohibitive tem- 
peratures.” Tie course outlined is “the 
closest approach to the great-circle 
route,” according to the Hydrographic 
Office. 

The worst conditioms along the pre- 


ex— 


| scribed route, the statement of the Hy- 


drographic Office says, are close to the 
coast onthe American side and affect 
fligint but a few hours on an average~. 
Explanatory data om the chart reads as 


| follows in full text: 


Im the selection Of the routes shown 
on the chart the morthernmost route 
which appears practicable in view of dis- 
tances, temperatures, favorability of 
wind, and general weather information, 
gleamed from analyses of recent trans-— 


| oceanic flights and the present develop-— 


ment of aviation, the 2oute of Nw York 
to Bermuda, Bermuda to the Azores, and 
themce from the Azores to Portland, 
England, is the most northerly route 
recommended for the month. 

Other Charts to Follow. 

As the pilot charts of the more ad- 
vanced warmer months come out, study 
will be made taking into consideration 
distances, wind, temperatures, and fog, 
the earliest time when the flight from 
New York to Europe over the great- 
circle course or via INewfoundand and 
the Azores is practicable. 

Free use has beem made of material 
published in various issues of the 
Monthly Weather Rewiew. Data relative 
to wpper air information on the chart 
was fumished by the Weather Bureau 
except the Netherlands and Spanish Sta- 
tioms, which were obtained through the 
Weather Bureau fromm official publica- 
tions of those gvermmments, 

Opinions Are Asked. 

Naval meteorlogical agencies through- 
out the world, as well as individuals, 
are urgently invited to cooperate by for- 
warding opinions of this presentation 
to the Hydrographer, ‘Navy Department, 
Washington, D. C. 

Since this chart cowers but the month 
of December and is the first of the series 
to be produced, it is Impossible to make 
com prehensive com parisons either 
monthly or seasonal or to determine 
what period or area should be covered 
until the series covering a full yar has 
beem completed. It is contemplated that 
as sufficient data cowering other areas 
become ayailable, similar charts for 
those areas will be published, 


Australia Building 


Second Largest Dam | 


Only the Elephant Butte Dam in the 
United States will surpass the Hume 


| Dam being constructed in Australia, the 


Assistant Trade Commissioner at Syd- 
ney, Charles F, Baldwin, has reported to 
Department of Commerce, These 
two are to be the largest reservoir dams 
in the world, Mr. Baldwin reports. Fol- 


| low ing is the full text of his report: | 
Av ustralia and the United States will 


possess the two largest reservoir dams 


in the world when the huge Hume Dam, 
which is to impound the waters of the 
City of Mil- | 
of plans of | 


M urray River in Australia, is completed 
in 1930. Recent reports of the expected 


Bridge Corporation for approval of re- 
vised plans for a brid @e to be constructed 
over the James River, about one mile 
above Newport New's, Virginia, under 
authority of State law. 

A Pplication made by the James River 
Bridge Corporation for approval of re- 
vised plans fora bridge to be constructed 
over _Chuckatuek Creek, near Crittenden, 
Virginia, under authority of State law. 


Carbon steels, as hot-rolled, show a 
gradual decrease in density with increas- 
ing carbon content up to about 1.3 per 
cent and values lie on or close to the 

| straight line wehich may be represented 

| by the equation: Density equals 7.855— 
0.082 C, where C is the percentage 
carbon. 


| decrease in density with increasing car- 
| boncontent up to about 14 per cent and 
the values lie om or close to the straight 
line which may be represented by the 
| equation; Density equals 7.860—0.04 (, 
| where C is the percentage carbon. 
Result ef Many Experiments. 
These values were decided wpon as 
the result of Maany experiments in which 
| samples of ptuaxe iron and steels of dif- 
ferent carbon 
} varying heat treatments, 
specimens were _hot-rolled, 
nealed, and others were hard, 
| in the quenched or quenched 
pered tonditiom. For the steels when 
hot-rolled and annealed, density de- 
creases as the carbon content imecreases, 
practically a straight line relation pre- 
vailing. Hardening or quenching causes 
a definite decrease in density, which 
upon tempering begins to increase again, 
| ultimately approaching the value of the 
soft material as the tempering temper- 
ature is made sufficiently high. 
Copies of this paper (No. 562), may 
| be obtained from the Superintemdcnt of 
Documents, Gowernment Printing Office, 
Washington, D. C,, at 10 cemts each, 


that is, 
and tem- 


| Construction Rushed 


On Aur Mail Routes 


Work Between Atlanta and 
New York Will Be Com. 
‘pleted in February. 


[Continezeed fron Page 7-] 


charge of inspection of the work with 

Inspectors of Airways Construction, Mil- 

; ton Wilson, Carl Christiansen, Carl 

| Schanche, and probably two others as- 

; Signed to various sections of the route, 

The construction work involved in 

| preparation of landing fields and beacon 

lights on the Pueblo-Cheyenne airway is 

nearing completion and all lights have 
been placed in operation. 

This is the first route to be provided 

with course light projectors, poimting out 

| the direction fom beacon to beacon and 

flashing the identification numbers of the 

beacons. These numbers are based on 

| the mileage of the beacon from the 


| terminus of the airway, thereby identify. | 
The | 
course lights axe neon, red in color, hay- | 


ing the locatimge along the route. 


ing a 30 degree spread light cower glass 


| so that the pilot will experience no dif. | 


| ficulty in stayimg onthe course and fol- 
lowing the lights. 
The range of the course lights has been 
reported as being equal to the 24 inch 
| revolving beacons. The route will be 
flnown by the Western Air Express after 
; December 1, 1927, under a contract 
j awarded by the Post Office Department 
, for carrying aix mail. 


Registrax Designated 
For China Trade Act 


Frank S. Walliams Appoizated to 
Post izz Shanghai to 
Administer Law. 


Appointment of Frank S. Williams, of 
| Fannin, Miss., as Registrar of the China 
, Trade Act, at Shanghai, was announced 
; November 29 by tthe acting director, 
| 0. P. Hopkins, of the Bureau of For. 
; eign and Domestic Commerce. 
| Mr. Williams was formerly 

structor at Canton Christian College 

and at Soochow University, From 1919 
| until recently he has represented vari- 
ous American concerns in 
| China, 

The objects of the appointment of the 
| Registrar of tlhe China Trade Act by 
| the Secretary of Commerce were an- 
fren in a statement issued by the 
| 
1 


an in- 


commercial 


Department of Comerce as follows: 
The administration of the Chima Trade 
| Act is by a registrar appointed by the 
Secretary of Commerce to xeside jn 
| China and be responsible to the Secretary 
of Commerce for all of his acts in the 
| administration of the law governing the 
| China Trade Acct which was passed by 
| the Congress of the United States in the 
year 1922 and amended in 1925. 
The object of the act is to 
| American trade in China by 


| 


develop 
mer! 2ranting 
District of Columbia charters to corpora. 
| tions with Awmerican incorporators and 
officers, placimg such corporations under 
the protection of the Federal Courts of 
| the United States and granting certain 
| Federal Tax exemptions to such corpora- 

tions, thereby affording American trad. 
| ers in China equal privileges em joyed by 

nationals of other countries doing busi- 
ness in that country, 


date of completion, which is sooner than 
that announced previously, is 
| new interest im this monumental project 
| Which will be surpassed only by the Ele- 
phant Butte Dam in the United States. 
‘ An hydroelectric plant is to be erected 
mconnection with this project which will 
make electric power available to a region 
| Within abont 150 miles of the xeservoir, 
| The projected Nathan Dam over the 
Dawson River Valley in Queensland, as 
yet bare 
Stage of development, pending: financial 
alrangements, will eclipse the Hume 
| Reservoir in size by 284,000 acre fect, 





Annealed caxwbon steels show a gradual 


content were subjected to | 
Some of the | 
Some an- | 


arousing | 


‘Aviation 


Machinery in Woolen’ | Nation’s Exports of Manufactured Products 


Active 


During Past Month | 


Loomas Operated 66.4 Per | 


Cent of Single Shift Capac- 
| ity 3 Ruming Hour: of 
Spindles Are Less. 


The Department of Commerce on No- 
| vember 29 announced the following 
statisties on active and idle wool ma- 
chinery for October, 1927, based on re- 


operating 1,078 mills. 


of nime manufacturers, operating 


| ports received from 897 manufacturers, | 
| 


This is exclusive 
13 


| mills, who failed to report for the month. | 


According to reliable textile directories 


for 1927, these nonreporting mills are | 
| equipped with about 2,046 Looms, 115 sets | 
| of woolen cards, 110 worsted combs, and 


| 196,193 spindles 
Loons, Idle and Operating. ' 
Of the total number of looms wider 


| than 5O-inch reed space, 3'7,395, or 62 per | 


| cent wexe in operation fox some part of 
lthe month of October, 1927, and 22,901 
were idle throughout the month, The 
active mnachine-hours reported for wide 
\looms for the month of October, formed 


| 66.4 per cent of the single-shift capacity; | 
las compared with 63.6 pex cent for the | 
| month of September, 1927, and {11 per 


leent fox October, 1926. 


Of the total number of looms of 50- | 


inch reed space or less covered by the 


reports for October, 1927, 11,443, or 69.8 | 


per cent, were in operation at some time 
during the month, and 4,940 were idle 
throughout the month. The active ma- 
chine-hours for these looms represented 
67 per cent of the single-shift capacity ; 
| as against 65.1 per cent im the preceding 
month and 68.2 per cent im October, 1926. 

The mumber of carpet and rug looms 


| 


| which 6,379, or 66.2 per cent, were in 
operation for some part of the month, 
and 3,260 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 63.9 
per cent of the single-shift capacity of 
the looms, as compared ‘with 646 per 
cent im September, 1927, 
| cent im , October, 1926. 
Spinning Spindles. 

Of the total number of woolen spindles 
lreported in October, 1927, 1,715,576, or 
15.7 per cent, were in operation for some 
part of the month, and 550,759 were idle 
throughout the month. The active wool- 


shift capacity; as compared with 81.7 
per cemt in September, 1927, and with 
85.7 per cent in October, 1926. 

The 


and the mumberof.idle was 689,332, The 
active wrorsted-spindle hours were equal 
to 74.4 mer cent of the single-shift ca- 
pacity. In September, 1227, the active 
worstea-=pindle hours represented 71.3 
ver cent of the capacity: and in October, 
11926, FO.2 per cent. 

| Cards and Combs. 

Of the total number of sets of cards 





lyeported for October, 1927, 5,370, or 17.3 | 
were in operation at some time | 


| per cent, a i 
during the month, while 1,577 were idle 
throughout the month. The active ma- 


{reported for October, 1927, was 9,639 of | 


and 653 per | 


number of worsted spindles in 
operatiom during October, 1927, was | 
| 1,908,114, or 73.5 per cent of the total, | 





en-spindle hours reported for this month | 
represented 789 per cent of the single- 





| chine-hours for cards were equal'to 83.5 | 


| per cent of the single-shift capacity in 
| October, 1927; 84 per cent in September, 
11927; ane 89 per cent in October, 1926. 

Of the combs reported for October, 
1927, 1.980, or 73.2 per cemt, were In op- 
eration for some part of the month, and 
724 were idle during the month. The 
active mmachine-hours for 
were equal to 87.6 per cent of the single- 
shift capacity; as compared with 814 per 
cent in September, 1927; and 90.8 per 
cent in October, 1926. 


machines in operation some time during 
the month of October, 1927, the number 
idle for thhe whole month, the number re- 


hours, the percentages active and idle, 
and com parative figures for September, 
| 1927, amdl October, 1926, may be obtained 
from the Bureau of the Census, Depart- 
ment of Commerce. 


‘Subsidy Propo sed 
For Diamond Cutting 





Government of South Africa 
| Leads Aid in Establishing 
| Kxadustry at Kimberly. 


| 
| 


Development of the diamond cutting 
j industry near the diamond mines of 
| South Africa is being stimulated by the 
Government there, according to advices 
to the Department of Commerce from 
the American Consul at Cape Town, C. 
|M. P. Cross, Consul Cross’ full report 
follows: 

Proposals have been umder considera- 
tion for several years for the develop- 
ment of a diamond-cuttimg industry in 
South Africa and it is now reported that 
an agreement has been made between 
the Government and the Belgian firm 
which -wishes to establish a factory at 
Kimberley. The Government proposes to 
extend = subsidy of £30,000 spread over 
a period of three years om the condition 
that 5O0O South African apprentices are 
|trained and that the firm produces a 
reasonable quantity of cut stones, 

Diamond-cutting is already being car- 
;ried om ina small way im South Africa; 
| one factory is located at Pretoria, four 
| at Johannesburg, and two at Kimberley. 
| It will likely be some time before ne- 
| gotiatioms are completed, but it is prob- 
| able that a substantial imdustry will ul- 
timately be established. Special induce- 


|ments are contemplated, permitting the 





ly conamenced and in a tentative | purchase of particular @rades of stones, 


| instead of the present practice of allow- 
| ing only parcel lots containing many in- 
| ferior ones, 


this ‘month | 


The table giving the total number of | 


ported om single shift and on double shift, | 
the active and idle machine and spindle | 





| 


| 
| 


During October Reveal Marked Increases 


c 


Advances Noted in Commodity Analysis of Foreign Trade 
Balance Announced by Department of Commerce. 


The commodity analysis of the record | October, the analysis shows crude food- 
favorable foreign trade balance of $134,- | stuffs and food animals exports running 


122,000 achieved by the United States | Ve'Y far ahead of those of the same 
; period last year, and substantial gains 


uring October, as made public in statis- in semimanufactures and finished man- 
tical form by the Department of Com- | ufactures, while crude materials exports 
merce November 29, reveals largely in-'| are about at the same level as the year 
creased exports of crude foodstuffs and | before. There is also recorded a con- 
food animals and of finished manufac- | siderable decline in manufactured food- 
tures and largely decreased imports ‘ of} stuffs. 
crude materials. On the import side for the ten moths, 
Other classes of commodities show | crude materials costs are greatly de- 
more or less change from the corre- | creased, as are crude foodstuffs and food 
sponding month of 1926, mostly in favor | animals, and semi-manufactures. At the 
of United States trade. But the export | same time, considerably more manufac- 
trade in crude foodstuffs and food ani- | tured foodstuffs were imported and 
mals jumped from $35,658,000 worth | slightly more finished manufacturers. 
during October, 1926, to $62,425,000 The actual trade balance figures for 
worth last October, while exports of | the month are: Exports, $488,633,000, 
finished manufactures rose from $145,- | and imports, $354,511,000; for the ten 
259,000 to $157,019,000. months, they are: Exports, $3,996,762,- 
On the other hand, crude materials | 000, and imports, $3,507,958,000. 
declined from $135,021,000 to $119,158,-'| Folowing is the complete statistical 
0000. Crude foodstuffs and food ma- | analysis of exports from and imports 
terial imports also declined, going from | into the United States for the month of 
$50,316,000 to $42,194,000. October and the ten month period end- 
For the ten months of the calendar | ing with October, for this year and the 
year ending with the record month of ! last, value expressed in 1,000 dollars: 


October Ten Months 
1926 
Value Pet. 


167,996 37.3 





| 
| 
| 
| 
i 


Domestic Exports: 
Crude materials 
Crude foodstuffs 

food animals 35,658 8.0 
Manufactured foodstuffs 7,457 10.6 
Semimanvfactures 52,756 11.7 55,044 
Finished manufactures . 5 32.4 157,019 


Pet. 


24.7 


Pct. , 

160,283 33.4 932,793 929,311 
and 

13.0 

9.5 

11.4 

32.7 


62,425 
45,643 


270,564 
410,064 
531,172 
,637,207 


42 351,081 
378,849 
583,958 

1,664,430 


10.8 

14.0 

43.3 

Total Domestic 
Exports 


4 
Es 3,907,629 
Foreign Exports 


89,133 


100.0 480,415 


8,218 


3,781,799 


100.0 
. 81,192 


100.0 100.0 


455,300 


Total . 100.0 100.0 3,862,991 100.0 3,996,762 100.0 
Imports: 
Crude materials 
Crude foodstuffs 
food animals . 
Manufactured foodstuffs 
Semimanufactures 


Finished manufactures. . 


Total 


135,021 35.8 33.6 ,513,224 ' 40.9 1,360,686 38.8 


and 

13.4 

10.8 

17.2 58, 


22.8 83,015 


11.9 
11.7 
19.4 
23.4 


100.0 


440,694 
346,187 
673,715 


723,724 


11.9 

9.4 
18.2 
19.6 


401,921 
336,247 
6251 ,457 
727,647 


3,507,958 


11.5 
11.0 
18.0 
20.7 


100.0 


40,623 
64,728 
86,181 


354,511 


576,868 100.0 3,697,545 100.0 


Canada Completes Trade 
Agreement With Cuba 


a permanent trade convention is con- 
cluded before the expiration of that 
period. 

Imports from the United States are 
subject to the general rates of the Cana- 
dian tariff, which are, in most instances, 
higher than the intermediate rates. 
United States products, however, receive 
preferential reductions under the Cuba 
tariff, ranging from 20 to 40 per cent 
of the general rates. 


‘ Benefits of the intermediate tariff to 
direct imports from Cuba granted by 
Canada under an agreement just con- 
cluded, the Commercial Attache at Ot- 
tawa, L. W. Meckins, has reported by 
cablegram to the Department of Com- 
merce. The full text of his report fol- 
lows: 

The Canadian Minister of Finance has 
announced the conclusion of an arrange- 
ment with Cuba, effective November 25, 
1927, whereby Canada grants the benefits 
of the intermediate tczriff to direct im- 
ports from Cuba. Under the arrange- 
ment, imports of Canadian origin re- 
ceive the benefits of the general rates 
of the Cuban tariff. The agreement is 
to remain in force for one year, unless 


Panama Lowers Duty 
On Imports of Rice 


Decreases in the Panaman import duty 
on rice has just been reported by the De- 
partment of Commerce. The full text of 
the report follows: 

The Panamen import duty on rice is 
to be decre&sed from five to two and one- 
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Customs Rulings 


Metal Saber Chains 
Are Classified for 
Duty at 40Per Cent 


Imported Football Shoes 
Granted Free Entry; 
Flower Holders of Clay 

Pay 50 Per Cent. 


New York, Nov. 29—The United 
States Customs Court has just ruled 
that imported metal saber chains, used to 
attach a saber scabbard to an officers 
belt, are properly dutiable at 40 per 
cent ad valorem, under the provision in 
paragraph 399, tariff act of 1922, as 
brass articles, not specially provided for. 

On entry these chains were subjected 
to duty at 80 per cent ad valorem, under 
paragraph 1428, act of 1922. Judge Sul- 
livan wrote the court’s conclusions, sus- 
taining protests of the Colt-Cromwell 
Company, Inc, G. Hirseh’s Sons, and N, 
S. Mayer, Inc. (Protests Nos. 225695- 
G-6639-27,) 

Football Shoes Duty Free. 

In rulings, sustaining protests of V. 
Formanek, Meadows Wye & Company, 
Inc., the Soccer Supply Company of 
America, and R. F. Downing & Com- 
pany, the Customs Court found that im- 
ported soccer football shoes, com posed 
of leather, with reinforced toes and heels, 
having leather studs or cleats on the 
heels and soles, are duty free under 
paragraph 1607, tariff act of 1922. The 
collector’s assessment at 30 per cent 
ad valorem, under paragraph 1402, was 
set aside, (Protest No. 225306-G-62783.) 

The F. W. Woolworth Company has ob- 
tained a ruling from the court on the 
classification of imported flower holders, 
mede of a vitrified clay. These holders 
were taxed on entry at 70 per cent ad 
valorem, under paragraph 212, act of 
1922. 

Duty Taken at 50 Per Cent. 

Claim was made for duty at only 50 
per cent under the provisions of para- 
graph 211, Judge Young, of the Cus- 
toms Court, wrote: 

““We accordingly find the merchandise 
in question to be decorated earthenware, 
and hold it is properly dutiable at the 
rate of 50 per cent ad valorem under 
the provisions of paragraph 211, tariff 
act of 1922. The protest is therefore 
sustained.” (Protest No. 176593-G- 
13816.) 

Sustaining a protest of G. Hirsch’s 
Sons, the court found that certain im- 
ported cellophane strips, taxed at 35 
per cent ad valorem, under paragraph 
319, tariff act of 1913, should have been 
assessed at only 25 per cent ad valorem, 
under paragraph 34, as manufactures of 
gelatin. (Protest No. 958847-17141-22.) 
ee eee 
half cents per kilo December 10, 1927, ac- 
cording to a cablegram from Commer- 
cial Attache George C. Pack at Panama 
City. 


| 3 


Qcents an hour 


More than 60 per cent of the mechanical 
power used by American industry is applied 
through electric motors. But the electrifi- 
cation of the tasks performed by man power 
has hardly begun. Electric power not only 
saves dollars; it conserves human energy for 
better purposes and raises standards of 


You will find this mono- 
gram on all kinds of 
electric equipment. It is 
a symbol of quality and 
a mark of service. 


‘ 


living. We could all use more electricity to 
advantage—in our factories and stores, on’ 
our farms, and in our homes. 


GENERAL ELECTRIC: } 


\ 
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Agriculture 


Conference Called 
To Reclaim Neglected 
Farm Lands of South 


Establishment of Communi- 
ties to Cooperate in Busi- 
ness and Social Affairs 
Contemplate d. 


[Continued from Page 1.) 
would be provided from which advances 
would be made to supplement settler’s 
capital in improving farms and erecting 
community improvements. 
More Production Sought. 
The land would be sold and advances 


repaid in long time amortized payments. 
in this scheme | 


The advantages to settlers 

would, it is believed, attract a superior 

type of farmers, and create a permanent 
community of earnest, intelligent peo- 

“ple, able to utilize the benefits of scien- 
tific knowledge, modern farm machinery 
and teamwork in selection of crops to 
be:grown and preparation and market- 
ing of products. In other words, it 
would introduce in farming the benefits 
of mass production which Ihave done so 
much for other American industries in 
the last 50 years, and which would enable 
100 families living on 10,000 acres, to 
operate almost as effectively as a single 
owner of - 10,000 acres. 

Seven States have cooperated with us 
in these studies, Each State recom- 
mended a tract of land within its borders 
as being suitable for such development 
because it had the following advantages: 

1, Cheap land. 

2. Fertile soil or soil capable of having 
its fertility restored quickly and at small 
cost. 

3. Expenses of reclamation, embracing 
drainage, clearing and road-making, not 
excessive. 

4, Health conditions good. 

Several of the tracts xecommended 
offer satisfactory opportunities for a 
demonstration of the value of organized 
community development. Conditions 
vary somewhat, but the — one! recom- 

“mended by Georgia is fairly typical and 
is regarded as well suited for an initial 
demnostration. It will be used to illus- 
trate what is proposed. - 

Before the Civil War the land was 
owned and cultivated by prosperous white 
planters. Since then the -white owners 
have left. The land is now cultivated 
by negroes, living in miseyable cabins, 
with incomes so small that the more in- 
telligent amd cnierprising are leaving. 
The only white people are the hired over- 
seers. Growing cotton with little fertil- 
izer and less livestock has depleted soil 
fertility and caused some of the land to 
be given over to weeds and brush. Un- 
less something is done to improve farm- 
ing methods and living ¢onditions, a con- 
tinuous decadence is. inevitable. 

Will ‘Subdivide Tract. 

If the tract is taken over for develop- 
ment, it is proposed to subdivide it into 
about 250 farms and farm workers’ 
homes, the farms to have from 80 to 
100 acres, the workers’ homes to average 
about five acres. Roads ‘would be laid 
out, plans of cheap, comfortable farm 
homes varying in design and cost would 
be prepared, and arrangements made for 
buying building material at wholesale 
prices, and so supervising the construc- 
tion of houses as to effect a considerable 
saving im cost and insure better design 
and construction. 

Afarm program has been worked out 
which could be followed by any reason- 
ably intelligent, experienced cultivator. 
Dairying would have an important place 
because it would help build up soil fer- 
tility, it has frequent money payments 
and affords continuous employment for 
the family. There is a good local mar- 
ket for milk, cheese and butter, and as- 
surances have been given that a cheese 
factory would be established if sufficient 
milk for its operation were assured. With 
proper sanitary oversight of dairies, a 
market for whole milk could be estab- 
lished in mearby towns of considerable 
size. 

The health conditions are excellent. 
Pure artesian water is found on the prop- 
erty. Drainage would insure relief from 
es which, without this, is not preva- 
ent, 

To carry this out, first: 

The land must be owned or controlled 
by whoever has charge of this develop- 
ment, so that it can be subdivided with- 
out regard to existing boundaries, 

Second: <A credit fund of about $500,- 
000 from which:-to make advances for 
tarm improvements will be needed, This 
estimate is based on the assumption that 
the average capital of farmers will be 
— $2,500, and of farm laborers mae 

0. 

Third: The planning of the atthinets 
would be wonder the direction of the In- 
terior Department and the Bureau of 
Reclamation. This Bureau was entrusted 
with the investigation because of its ex- 
perience in land settlement and commu- 
nity development in the West. 

Owners to Cooperate. 

The owners of the tracts itwvestigated 
are willing to dispose of their properties 
to promote this development. At the re- 
quest of this Bureau, the owners have 
tentatively fixed prices om their prop- 
erties. Several owners have expressed 
a willingness to turn their ‘land over to 
the Interior Department as a trustee to 
be. subdivided, appraised, and sold to 
worthy settlers under the direction of 
the Department, the owners to be reim- 
bursed, with 5 per cent interest, from 
payments made by settlers. Other own- 
ers prefer to sell their lands to a re- 
sponsible development agency and would 
accept a small initial payment, the bal- 
ance to be repaid over a term of years, 
with interest at 5 per cent. In such case 
payment from settlers would, it is be- 
lieved, be sufficient to meet the pay- 
ments called for under the purchase con- 
tract with the owner. This plan would 
require a little more capital to put it 
‘ato effect. than under the trusteeship. 

m foundation fund to carry out this 
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Grain. 

The grain market was slightly weaker 
today and prices of most grains closed 
slightly lower in the future markets. De- 
cember wheat at Chicago closed at 
$1.27, Minneapolis $1.24, Kansas City 
$1.22%, Winnipeg $1.30% and Liiver- 
pool $1.51%4. December corn closed at 
Chicago at 8814 cents, December oats 
49%4 cents and December rye $1:04%4. 

Larger offerings of Argentine wheat 
at Liverpool were reflected in a light ex- 
port demand for North American grain 
which tended to weaken the domestic 
wheat market. There was a good demand, 
however, for the domestic offerings and 
premiums held generaiiy steady. Pre- 
miums for hard winter wheat were ad- 
vanced slightly at Kansas City where 
12% per cent protein No. 2 hard winter 
was quoted at $1.55%@1401s and 13 
per cent protein of the same grade about 
5 cents higher. Soft winter wheat was 
also firm in that market No. 2 red winter 
being quoted $1.40@1.43, No, 2 red win- 
ter at Chicago was quoted at $1.34 and 
No. 2 hard winter at $1.29%. No. 1 dark 
northern spring 13 per cent protein was 
quoted at 19@25 cents over the Min- 
neapolis December price in that market. 
14 per cent protein brought 830@36 cents 
over the December quotations. 

Colder weather more favorable for 
corn was a depressing factor in the corn 
market and prices declined slightly al- 
though receipts were of only moderate 
volume. At Chicago receipts were the 
smallest since early in August. New 
No. 3 mixed corn was quoted in Chi- 
cago at 8514 cents and new No. 3 yellow 
at 87% cents. Old No, 3 yellow was 
quoted at 90 cents per bushel. No. 3 
yellow at Kansas City was quoted 79@ 
81 cents and No. 3 white and mixed at 
7614@79 cents. 

The cash market for oats was firm, 
with demand moUerate. No. white 
oats were quoted at Minneapolis 48%@ 
48 %c and at Chicago at 5042 @55c per 
bushel. The rye market was firm but 
quiet, with export business rather lim- 
ited. Offerings were small and cash 
prices held steady with No. 2 rye quoted 
at Minneapolis at $1.00@1.02%2. The 
barley market continued firm, with best 
malting grades quoted at Chicago at 
86 @90c and feeding grades selling at 
80 @82c per bushel. . 

Cotton prices today on the New York 
Cotton Exchange opened 5 to 8 points 
higher. December future . contracts 
opened at 18.97 cents, were 18.96 cenis 
at 11 o'clock and closed at 18.97 cents 
against 18.90 cents yesterday, and on the 
New Orleans Cotton Exchange they de- 
clined 2 points to 19.02 cents. On the 
Chicago Board A Trade December fu- 
tures declined 7 points, closing at 19.10 
cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 23,951 


2 
o 


bales, compared with 43,453 bales on the’ 


corresponding day last season. The 
average price of middling spot cotton ‘in 
10 designated markets advanced three 
points to 18.86 cents per pound. On the 
same day last year the price stood at 
12 cents per pound. 

Exports today amounted to 14,426 
bales, compared with 170,041 bales on 
the corresponding day in 1926. Exports 
from August < to November 29, amounted 
to 3,055,164 bales, compared with 4,013,- 

254 bales for the same period one = 
ago. 

Effective today New Orleans among 
other grades, marrowed White Good 
Middling from 75 to 60 points on Mid- 
dling, and Strict Middling from 50 to 
35 points on. 

Butter. 

The New York butter market ruled 
about steady at unchanged prices. Trad- 
ing generally was quiet and most dealers 
disposed to be free sellers, While fancy 
butter is in somewhat more liberal sup- 
ply it is not burdensome, Medium and 
undergrades in some accumulation and 
in buyers’ favor. Fancy storage steady 
to firm with open. tradi fair. . Car 
market about steady with*demand lin- 
ited. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 512 
cents; 91 score, 50 cents! 90 score, 46% 
cents, 

Cheese. 

The New York cheese market contin- 
ued firm at unchanged prices. Trading 
in general shows more improvement over 
previous weeks. 


No wholesale prices 
American 


of No. 


gle Daisies, 28% cents; 
cans, 28%%4 cents. 
Wool. 

| A moderate demand is being received 
| for domestic fleece wools for immediate 
| use, prompt delivery being frequently 
specified. Also the demand is rather 
spotty since a number of the mills that 
generally use fleeces are not interested 
at present in further supplies, Several 
sales were recently closed on Ohio 3s 
blood 56s, strictly 
tio nabove 47 cents in the grease, and 
Ohio fine Delaine is selling at 47 cents, 
in the grease. 
’ Fruits and Vegetables. 
Lettuce and celery firm in New York 
City today. Potatoes dull. Apples, cab- 
bage and onions steady. 
Apples: Barrels (U.S. No. 
New York Rhode Island 


1, 215 inches up): 
Greenings 

$7.50@8.00 
$6.00@7.00 


New York Baldwins .......... 
. .$9.00@10.00 


New York McIntosh 
Vermont Melntosh ..” 
Virginia and Pennsylvania Yorks, 
fair color... Pye 
Bushel Baskets: Ui Ss. No. 1, 214 inches up: 
New York Rhode Island Greenings 
$3.00@3.25 
oe York Mclntosh ... «ooo. $8,004 3. 50 
Cabbage: New York Danish type, bulk per 
tom. .. . .$12.00@15.00 
Celery: New "York 2 2-3 " crates .$1.75@2.25 
California crates . .$4.00@5.00 
Lettuce: Florida type, 13% 
bushel hampers . 
New Jersey Big 
crates . 
California Iceberg type, 


mostly 


Big ‘Boston 


Boston type, 2-dozen 
4-5 dozen crates 
$4.50@5.50 
Indiana Yelows, 100-pound sacks 
$1.90@2.15 
100-pound sacks, fair 
‘ $1.50@)1.65 
Green Mountains, 
$4.00@ 4.15 


Onions = 
New York Yellows, 
quality and condition 
Potatoes: Long Island 
bulk per 180-pounds 
Long Island Green Mountains, 
sacks ° 
Maine Green 
pounds .. 
Maine Green Mountains, 15 


Mountains, bulk 
$: 


Pennsy rivania Round Whites, 


sacks = 
Wisconsin ‘Round Whites, 


"120- pound 


150- pound sac ks 
50 
Monday Sales: oe Sane, 
double-head barrels, fair $7.50 
Miscelaneous Fruits and Vegetables. 
Artichokes: California boxes ...$4.75@$5.50 
Cauliflower: California ere some fair. 
be t mostly . oe cece ss $R20@2.50 
OFCOM CERES. ioc cn ees 82158. .00 
Long Island crates 3 “" "32. 50@ 
String Beans: Florida 75-bushel hampers, 
green, round and flat .....$1.50@2.00 
Texas bushel hampers, green, ordinary $. 
Cucumbers: California lugs, best $1.25@ 1. 
Isle of Pines, bushel baskets, fa a 
00 
New York 100-pound sacks in 
mostly eround . 
ern lettuce crates, bunche i 


Spaulding 


50 
2.50 
the 


1d 


Carrots: 
rough, 
California we 


Meats. 
Wholesale, fresh meat trade on 


liberal, demand only fair and prices gen- 
erally no better than steady. Offerings 
of both steer and cow beef were liberal 
and under a moderate demand steady 
prices prevailed. Veal was in moderate 
supply and demand was sufficient to 


Supplies of lamb and mutton ranged 
from moderate to fairly liberal and un- 
der a fair inquiry prices remained un- 
ehanged. Fresh pork prices were weak 
to $1 lower under liberal supplies and a 
very draggy demand. 
Livestock. 

Estimated receipts of livestock at Chi- 
cago were cattle 13,000, calves 3,000, 
hogs 55,000 and sheep and lambs 12,000. 





The hog market opened slow and 15 | 


cents to 25 centsglower than Monday’s 
averaze. Hogs weighing ftom 160 to 
200 Ib. ranged from $8.35@8.90 with 210 
to 300 lg hogs selling from 8.85@9.20. 


The top was $9.25. Hogs weighing from | 
160 Ib. down were 25 to 50 cents lower | 
with packing sows 25 cents to 40 cents | 


off. Pigs ranged generally from $7.25@ 
7.75 and packing sows from $7.85@8.25. 
Shippers took 12,000 hogs and 14,000 
were carried over. 

Cattle opened steady to strong, 
of the steers being shortfeds. 
1,573-lb. steers brought $18,75, a 
top for the year. 
from $11.50@15.00 with a fair number 
at $10.25@11.25, Heifers ranged from 
$8.75 @10.50 and fat cows from $6.25@ 

8.00. 
and strong, most of them selling from 
$8.50@ 10.25. Vealers were 25@50 cents 
higher ‘with the bulk going to packers 
at $12.50@13.50. 


bulk 
Some 
new 





Cattle. 


Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 Ibs.), good and 
Steers (1,100 Ibs. down), 
Steers medium and common (all won: 
Cows, good and choice............2 - 2-08 
Cows, common and medium... 


choice.. 


Heifers (850 pounds down) good and choice........ 


Heifers (850 pounds down) common and me 
Vealers, good and choice..........----+055 
Feeder and stoeker cattle: 


Steers, good and Choice.........- 60 ee cstecsseseeeees 
Steers, common and medium.......- ---+sseccsseeee 


guod and choice.......... 


Kansas City 
$12.50@17.50 
12.60@17.50 
6.75@13.00 
725@ 9. a 
6. 00@ F.25 
10.00@ 15.00 
6.25@10.25 
11.00@15.50 


Chicago 
$13.50@18.75 
13.00@18.50 
7.50Z13.75 
7.75@10.50 
585@ 7.75 
10.25@14.50 
dium. . 7.00@10.25 
Cane 12.50@15.00 
9.00@ 11.75 


6.75@ 9.25 


Hogs. 


Heavy weights (250-350 lbs.), medium, good 
Medium weight (200-250 lbs.), medium, good 
Light weight (160-200 |bs.), medium to cho 


Light lights (130-160 Ibs.), medium to choice.........-.. 


Packing sows, rough and smooth : 
Slaughter pigs (90-160 lbs.), medium, 
(Soft or oily hogs and roasting 


“good ‘and. choice ; 
pigs excluded from "above quotations.) 


8.90 
8.90 
s. sO 


and choice.. 8.35@ 
and choice.. 8.65@ 9.2 8.504 
Re ae 8.00@ 
6.75@ 
7.05@ 


qi ‘00 “ 8. ‘00 


Sheep. 


Slaughter sheep and lambs: 
Lambs, good and choice (84 Ibs. 
All weights (cull and common). ee re 
Ewes, medium to. choice..... 

Feeding lambs, range stock, medium to choi 


development is needed to make this a 
working program. If the settlers are 
good farmers and advances are care- 
fully looked after the entire fund should 
be returned within a period of 15 years. 
Results in Australia, Denmark and Ger- 
many, where similar means of helping 
men own farms are employed, have 
proved solvent from a business stand- 
point, and of immense value from a s0- 
cial and economic standpoint. federal 
legislation authorizing this demonstra- 
tion and appropriating money for the 


PNY = teee cen 


teeeereee 


18.65@ 14.50 
W.50@12.75 
4.00@ 7.00 


ice. 12.65@14.25 


expenses of slaneiiner and management 
can, I believe, be secured. 

If such a foundation fund is secured, 
the Interior Department should be made 
trustee in its management. It is believed 
that this trustee relationship on the 
Georgia colony could be terminated in 
from 10 to 15 years. Land values would 
by then have so increased and incomes 
from farms be so well established that 

| the Federal Land Bank could with safety 


| make loans to pay for the land and re- 
(pay the adwinces, 


1 fresh 

cheese at New York quoted: | 
Held prices: Flats, 2844 @29 cents; Sin- | 
Young Ameri- | 


combing, at a frac- | 


'$10.00@11.00 | 


..$5.75@6.50 | 


. .$2.00@2.50 | 


$.50@1.00 | 


.. $2.00 | 


$3.00@3.25 


the | 
New York market was none too brisk. | 
For the most part supplies were fairly 


make possible some sales at $1 advance. | 


Bulk of steers ranged | 


Stockers and feeders were active | 
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Meat Grading 


‘Vocational Congress 
_ At Kansas City Draws 


1700 Farm Students 


Is Held in Conjunction With 
Livestock Show; High 
School Boys from 27 

States Attend. 


Approximately 1,700 boys, represent- 
| ing vocational agricultural high schools 
| in 27 States, took part in the second 

National Congress of Vocational Agri- 
| cultural Students, held recently in Kan- 
| sas City, Mo., the Chief of the Agricul- 
tural Education Service of the Federal 
Board for Vocational Education, Dr. C. 
H. Lane, stated recently upon his return 
from the Congress. 

The activities were held in conjunc- 
tion with the American Royal Livestock 
Show. Enthusiasm among the voca- 
| tional students was unusually high, Dr. 
| Lane said. The sale which followed the 
| show, he stated, netted the students high 

prices for their stock. The full text of 
| the statement follows: ; 

The second National Congress of Vo- 
| cational Agricultural Students was un- 
| usually successful, drawing more than 
1,700 vocational boys from 27 States. 
| and bringing forth enthusiasm which 
showed the demand for the Congress as 
an annual event. 

The Congress this year was held. in 
conjunction with the American Royal 
Livestock Show in Kansas City, Mo. 
| Other organizations which cooperatcd 

are the Kansas City Stockyards Com- 
| pany; F. E. Compton Company, Chi- 
| cago, Ill; S. L. Weedon Company, 

Cleveland, Ohio; American Shropshire 

Registry Association, Lafayette, Ind.; 

Kansas City Chamber of Commerce; 

Kansas City Livestock Exchange; Horse 

Association of America, Chicago; Amer- 

ican Aberdeen-Angus Breeders’ Associ- 

ation, Chicago; American Shorthorn 

Breeders’ Association, Chicago; The 
| Weekly Kansas City Star; Atchison, To- 
| peka & Santa Fe Railway Company; 

Missouri Pacific Railroad Company; 
| Missouri, Kansas & Texas Lines; Kan- 
sas City Southern; National Home and 
School Association of Chicago: and 
| Hampshire Swine Record Association, 

Peoria, Ill. 

The congress was divided into three 
{ principal activities: an exhibit and sale 
| of livestock shown by vocational boys; 
| a general livestock judging contest; and 
| a meat identification contest. 


3.50 | 


‘Commercial Stocks 
Of Wheat Increase 


Gain of More Than 1.000.000 
Bushels Recoriled for 


Week. 


Commercial wheat stocks in store in 
the-principal United States markets in 
the week ended November 26 totaled 
95,997,000 bushels as compared with 
| 94,888,000 bushels the preceding ,week, 
| the Bureau of Agricultural Economics 
has just stated. 

Other commercial grain stocks, accord- 
ing to the statement, totaled: Corn, 21,- 
| 068,000 bushels; oats, 24,674,000 bushels; 

rye, 2,666,000 bushels; barley, 4,911,000 

bushels and flax, 6,224,600 bushels. 

Canadian grain in store in United 
| States markets under bond amounted to: 

Wheat, 23,884,000 bushels; oats, 540,000 

bushels; rye, 846,000 bushels; barley, 
| 829,000 bushels; and flax, 12,000 bushels. 

According to the statement, United 
States grain in store in Canadian mar- 
| kets totaled: Wheat, 6,477,000 bushels; 
| corn, 1,955,000 bushels; oats, 885,000 

bushels; rye, 1,257,000 bushels and bar- 
ley, 143,000 bushels. 


Research in cess 
Economies Outlined 


[Continued from Page 1.] 
studies, aided by the financial coopera- 
tion of manufacturers of ice and me- 

! chanical refrigerating units, are 
at obtaining facts to guide the 
and distribution policies of the manu- 
facturers, and also to enable the house- 
wife to select and operate her icebox or 
; mechanical refrigerating unit to best 
advantage. 

Again, in the dietary studies, which 
show what food are actually being con- 
| sumed in the group of families surveyed, 
and how completely these foods meet 
nutritive needs, information is assembled 
for the guidance of food producers, and 
| also for use in educational programs di- 
| rected toward the consumer through 
| radio releases, newspaper articles, bulle- 
tins, and other agencies carrying infor- 
mation about good nutrition. 

Other studies may reveal to the pro- 
| ducer the reasons for conditions in his 
| particular field, as in the case of studies 
| of the present use of cotton fabrics for 
| clothing and household articles. 
| Permanent Exhibits Established. 
Again, the Bureau offers a neutral 
| territory for the meeting of equipment 
| manufacturers and homemakers, as in 
| the permanent exhibits of different 
; makes and types of washing machines, 
| ironing machines, and sewing machines. 
In the annual report for 1927, Dr. 
| Louise Stanley outlines its three main 
| branches of work—foods and nutrition, 
economic studies, and clothing and tex- 
tiles—and indicates the investigations 
now going on in @ach division. As most 
of the research work of the Bureau con- 
| sists of long-time projects, the report is 
chiefly a statement of progress. 
In the food and nutrition division the 
| principal lines of work are the vitamin 
studies, cooperation in the project deal- 
| ing with palatability of meat, the col- 
lection of data on the chemical composi- 
tion of foods, and the cooperative study 
| of household refrigeration. 
Dietary studies have been given 
j especial attention in the economic di- 


aimed 
design 
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Reclamation 


Government Service for Grading Meats 


Declared to Be Helpful in Cattle Raising | 


Department of Agriculture Urges More Extensive Use as 
Solution of Production Problems. 


meats subject to Government grading 
or we don’t do business.” 


I could cite you many such instances 
| which have come to our attention. 

Service is being rendered some promi- 

| nent hotels, although the demand from 

this source has not been in proportion to 

| the demand from other sources, largely 


| because of methods in vogue between 


[Continued from Page 1.] 


Standardization had proven beneficial to | 


various industries. 
Was there any reason why standardiza- 


tion wouldn’t be beneficial to the meat | 


and livestock business? We don’t need 
now to go outside the industry for the 
answer. 

Uniform class and grade terms have 
been used constantly 
ment’s market 
1916. 
veloped a common trade language that 
is understood alike by all interested 
parties. 

Production of Cattle 
Aided by Meat Grading 


Through the medium of the Depart- 
ment’s meat grading service a close re- 
lationship between contractors, whole- 


reporting service since 


in the Depart- | 


By this means there has been de- | 


Because the grades are standardized, 
contractors are enabled to bid on a prod- 
uet that has a rather definite 
value, thereby eliminating much of the 
“guess” 


faction and disagreement. 


fidence between the various interests and 
insures satisfaction to a marked 

The meat grading service has now been 
in effect almost six yeacs. It is a sig- 
nificant fact that in every case except 
one, every party requesting the service 


| has been and is a regular and constant 


} patron of the service. 


salers ana consumers has come into ex- | 


istence. Indirectly the result of this 
more intimate  relatinship carried 
back to the producer. ’ 

This service insures delivery 
products that mect definite class 
grade requirements. 


is 


of 
and 


of products that are not in accord with 
specifications. 


vision, which is continuing its analyse: s of 
clothing and other household expendi- 
tures, and the studies of the use of the 
housewife’s time ir order tc 
the most needed household equipment. 
This section has also undertaken a study 
of the changes in the consumer demand 
for cotton fabrics, and the reasons for 
those changes. 

Much of the work of the textile and 
clothing division has been directed to- 
ward helping the cotton situation, 
pecially through suggestions on the use 
of cotton fabrics for women’s and chil- 
dren’s clothing and hvusehold articles. 
Fabric fiinshes, especially starches, have 
been studied, and : 
temperatures for laundering clothes. 


es- 


determine . ; : : 
| grading service and since that time all 


The exception was 
a chain restaurant that handles meats 
of rather low quality and felt the serv- 
ice would be of ao material benefit to 
them, ‘ 


Users of Service 


Permanent Patrons 


The benefits derived from the service 


| through increased patronage, particularly 


ed | in the 
It eliminates the | 


possibility of substitution and delivery | statement made by a prominent restau- 


case of hotels and restaurants, 
was forcefully illustrated in a voluntary 


rateur a few weeks ago. This man op- 

erates several high class restaurants in 

one of our large metropolitan cities. 
Heretofore during the summer season 


| his patronage showed a falling off. About 


'sa the most effective | 


| 


one year ago he requested the meat 
meats purchased for his restaurants 
have been graded by our graders. 

Instead of a decrease in business the 
past summer his business showed a gain 
over and previous summer of approx- 
imately 20 per cent. In a letter to the 
Department he gives the credit for the 
remarkable showing to the meat grad- 
ing service. 


Some wholesalers desirous of obtain- 
ing his business have endeavored to have | 


him discontinue the grading service, but 
in all cases his reply has been: 


Strikingly New! 


If you have not seen the new 
Pierce- Arrow, you should, at 
once. It is the youngest, smartest 
thoroughbred among today’s 
fine cars, And moderately priced. 


which formerly was a disturb- | ; ae 
5 . ‘ .... | instances arrang nts of s ki 
ing factor and often resulted in dissatis- | z rs ements of this kind have 
In a word the | 


grading service inspires and restores con- | 


degree, | 


“Sell me | 


| certain hotel employers and wholesalers. 


It is common knowledge that in many 


| hotels certain employes demand a com- 


| mission on all foodstuffs delivered to the 
market | 


hotel. In many cities supply houses ex- 
pect to pay a commission, and in some 


been in effect for years, 


Commissions Block Use 
Of Service by Hotels 

Such arrangements eliminate compe- 
tition and permit delivery of inferior 
products, thereby paving the way for 
complaints from dissatisfied customers. 
We encountered the same kind of oppo- 
sition when the grading service was in- 
augurated for steamships but through 
persistent effort this has now become 
largely past history. 

During the past two years some of 
the most prominent -railroads in the 


| country have requested the grading serv- 


ice {or their dining cars, and all of these | 

continue to be regular patrons. That 

it has proven beneficial is evidenced by 
| their continued patronage. 

The first Government institution to. 
request the meat grading service was the 
Shipping Board for all steamships op- 

| erated by the United States Lines. Im- 
mediately thereafter the grading serv- 
ice was extended to the laid-up fleets, 
and during the past two years the same 
service has been extended to all freight 
ships owned by the Shipping Board and 
leased to managing operators, 

In this latter work graders are sta- 
tioned at all important ports, including 
such ports as Boston, New York, Phila- 
delphia, Baltimore, Norfolk, Savannah, 
Mobile, New Orleans, Galveston, Hous- 
ton, San Francisco and Seattle. 

Separate specifications are used for 
passenger vessels and cargo vessels. 
There is complete uniformity, however, 

| in quality or grade of meats purchased 

for each class of ships at all ports. 


Economy in the Exquisite 
and Extravagance in the Ordinary 


Fineness and permanence are: 


twin qualities—and exist with- 


out regard for price. Yet there is 


economy in. the exquisite—and 


extravagance in the 


ordinary. 


A beautiful fur garment, for 


example, is never bought for a 


single season. Jewel 


s and paint- 


ings and rugs are lifetime pur- 


chases—if they are fine. The 


commonplace is the frequently, 


replaced. 


It might be possible for Pierce= 
Arrow to build a car at half to« 
day’s cost. It might be a good 


car, too. But it could never be a 


Pierce-Arrow. 


PIERCE-ARROW 


‘The NEW Series 81. 


You may purchase a Pierce-Arrow out of income, if you prefer. A simpli- 
fied financing plan makes this a most practical procedure. Your present 
car accepted as cash up to the full amount of its appraisal valuation. 


The Pierce-Arrow Motor Car Company 


Buffalo, N. Y. 
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Long-and-Short-Haul 


Provision Restricted 
In Cement Rate Case 


| 


Order as to Freight Charges | 
Amended So as Not to Ap- 
ply Over Unduly Cir- 


cuitous Routes. 


The Intestate Commerce Commission, | 
on November 28, made public a report 
on further hearing in the case entitled 
Western Cement Rates, No. 8182 on its | 
docket, in which it prescribed maximum 
rates on cement in western trunk line | 
territory and between points in that ter- 
ritory and trans-Missouri territory and | 
southwestern Missouri. 

By the report on further hearing the 
relief from the long-and-short-haul pro- 
visions of the fourth section of the in- 
terstate commerce act granted in the 
former reports is restricted so as not to | 
apply over unduly circuitous routes. 

After a review of the former decision 
and its relation to the fourth section | 
questions involved, the report of the 
Commission states in conclusion: 

We find nothing of record in the in- 
stant case, especially in view of the | 
evidence that traffic is being handled | 
over unduly circuitous routes, to war- 
rant the continuance of fourth-section | 
relief without limitations similar to those 
imposed in connection with the fourth- 
section relief granted in.the above pro- | 
ceedings. 

Fourth Section Order Amended. 

Fourth-section order No. 7260 there- 
fore will be amended so that the relief 
authorized therein shall not apply (1) 
where the short line is 150 miles or less 
and the longer line or route is more than 
70 per cent circuitous; (2) where the | 
short line exceeds 150 miles in length 
and the longer line or route is more than 
50 per cent circuitous, provided, how- 
ever, that where the short line exceeds 
150 miles and the longer line or route 
does not exceed 255 miles, relief will ap- 
ply to such longer line or route even 
though the said longer line or route is 
more than 50 per cent circuitous. 

In complying with the provisions of | 
this order distances to and from points 
that are not basing points may be dis- 
regarded and distances to and from | 
points on which they base may be used 
in lieu thereof. 

The difficulties encountered by the | 
carriers in Brick and Clay Products in | 





the South, supra, and other cases cited, | 
in publishing rates subject to the’ con- | 
ditions imposed in connection with the 
fourth-section relief granted therein, | 
which were precisely the same as those 
stressed by the carriers herein, were 
overcome by the use of rules similar to 
that referred to above. 
Rules in Cited Cases Rejected. 


The rules authorized in those cases, 
however, are not adapted to use in the 
instant case, as their application would 
not result in a substantial compliance | 
with the above limitations because of | 
the manner in which the scales pre | 
sc. weil herein are graded. For example, 
under the rule described above the rates | 
prescribed herein for distances of 150 
miles and less would be applicable over | 
routes far in excess of 170 per cent of 
the distance over the short lines, as il- | 
lustrated by the following: 

The rate in Scale II prescribed herein 
for distances of 45 miles and over 30 | 
miles is 8.5 cents. Under the above rule | 
the carriers would be authorized to ap- 
ply this rate over routes over which the 
distance would be 170 per cent of 45 
miles, or 77 miles. If the short-line dis- | 
tance between any two points is 31 miles | 
the circuitous route could be 77 miles 
long, nearly 150 per cent longer than the 
short route. 

The rate prescribed for distances of 80 
miles and over 60 miles is 10 cents. Un- 
der the rule the application of this rate 
would be authorized over a circuitous | 
route of 136 miles, more than 120 per | 
cent greater than the shortest distance 
for which the rate was prescribed. If 
the short-line distance is 61 miles, the 
rule would permit the applicants to meet 
the short-line rate over a route more 
than 120 per cent longer than the short 
line. 

Option Given Carriers. 

We are not willing to approve in this 
case a rule which would permit the 
short-line rates to be applied for dis- 
tances computed on this basis. If, how- 
ever, the carriers desire to avoid the 
publication of specific routings in con- 
nection with the rates authorized herein 
we see no objection to the use of a rule 
which will show, in the second column, 
distances that are 150 or 170 per cent, 
as the case may be, of the average of 
the maximum and minimum distances 


Other tables of monthly 
Railway earnings will be 
| found on Pages 7 and 9. | 
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| resent duplication. 


| manufacture its own locomotives, 


| they do manufacture locomotives.” 


| case and make a reasonable application 


| ment of the new Ford car that the Ford 


| Mr. Williams that there was any “mys- 


| carrier, 


| allowance 


| eelement of cost, and, although the sub- 


| lowance has been made for it because 


| value,” he said, and “I know from ex- 


| tons in a given time over a seasoned 


| plies. 
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Valuations 
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| Arguments on Value of Pennsylvania Road 


Concluded With Defense of Methods 


Used 


Bureau of Valuation Contends no Basis Has Been Pre- 
sented for Change in “Going Concern’ Value. 


[Continued from Page 1,] 


| that its locomotives should be valued in 


a statement of reproduction cost on the 


| basis of the price that would be paid to 
| a locomotive-building company, although 


some of its locomotives were built in its 


| own shops, on the ground that the pur- 


chase of locomotives from outside com- 


| panies is the ordinary and usual way of 


acquiring them, Mr. Lehman said that 
this would require the Commission to 
ignore historical fact. And whereas the 
company had contended that the cost fig- 
ures for locomotives built in its own 
shops did not include overhead expenses 
and other elements entering into the 
purchase price of a locomotive, Mr. Leh- 
man said that much of that element was 
included in the reproduction cost of the 
railroad shops and other plants, and that 
to include more for overhead would rep- 


When Commissioner Lewis asked ‘if 
this covered all the overhead, Mr. Leh- 
man replied that other factors entering 
into overhead had béen charged by the 
railroad to operating expenses. Commis- 
sioner Lewis asked if it must be assumed 
that a railroad if reproduced would 
and if 
so, why the same assumption should not 
be made as to rails. Mr. Lehman re- 
plied that “in the natural order of things 
railroads do not manufacture rails, but 


“The claim of the carrier is inequitable 
and improper,” he said. 

“In other words,” remarked Commis- 
sioner Aitchison, “you are trying to fol- 
low the decision in the Minnesota rate 





of the reproduction theory.” 
Mr. Lehman quoted from the state- 
ment by Henry Ford in the advertise- 





company, although it makes its own 


| steel and glass and mines its own coal, 
| does not consider it fair to the public to | 


make a charge for any profit on the 
separate transactions but confines itself 
to one profit on the automobile it sells. 

“Just as the Ford company is in the 
automobile business,” said Mr. Lehman, 
“the Pennsylvania is in the railroad 
business and it ought not to claim a 
profit on the locgmtives that it makes. 


Calculation of Cost 
Of Tracklaying Explained 


Mr. Lehman denied the contention of 


tery” as to the methods used by the Valu- 
ation Bureau in estimating the cost of 
tracklaying and surfacing. He said the 
differences between the Bureau and the 
which Mr. Williams had said 
amounted to $38,000,000, arises almost | 
wholly from the difference in the kind 
of track priced. 

He said the railroad figures were 
based on examples of cost under unrepre- ; 
sentative conditions and included a large 
for the expense involved 
in “seasoning” track under use, where- 
as he contended that the cost of adjust- 
ing the track to the condition of the road- | 
bed does not result in adding any value 
to the track but merely restores the 





| condition of line and surface in which it | . 
was left by the contractor when it was | | 


built new. The Commission has de- 
cided, he said, that it will not include this 


ject has been considered, no definite al- | 


sepcific data have not been furnished. 

Commissioner Taylor objected to this 
argument, saying that as an experienced 
railroad operating ‘officer he considered a 
“seasoned” track and roadbed to be much 
more valuable than a new one. 

“The use to which the track is 
must be considered in determining 


put 
its 


perience that you may put 10,000,000 


track that could handle only 2,000,000° 
tons when it was ‘green’ and required 
speed restrictions.” 

Mr. Lehman said the Commission had 


over 30 miles for which a given rate ap- 


For example, under Scale II prescribed 
herein a rate of 10 cents applies for dis- 
tances of 61 to 80 miles, inclusive. The 
average distance for which this rate ap- 
plies, eliminating fractions, is 71 miles, 
170 per cent of. which is 121 miles. 

May Show Specific Routine. 

The use of this rule in some instances 
would prevent the application of the 
short-line rates over circuitous routes 
less than 50 and 70 per cent circuitous. 
On the other hand, where the distances 
between competitive points over the short 
and more direct routes are the lower 
distances for which any specific rate 
is prescribed, such rate could be applied ! 
over lines or routes more than 50 and 
70 per circuitous. The order will 
be amended so as to permit the use of 
this rule. The publication of such a 
rule is optional and carriers may show 
specific routing in connection with any 
rates if they desire. 

An appropriate order will be entered. | 





cent 


Monthly Reporis of Railroad Revenues and Expenses as Reported to 


| & Board of Trade et al. v. 


never found any acceptable estimate of 
the value to be added to a track for 
“appreciation” caused by seasoning, and 
Commissioner Aitchison asked how the 
speed allowed over a new piece of track 
could be definitely ascertained “without 
wrecking a few lécomotives.” 

Another point made by the railroad, 
that lands used for athletic fields for the 
recreation of its employes should be 
classified as held for “carrier” purposes, 
instead of being classed as “noncarrier,” 
was answered by Mr. Lehman by the 
satement that the lands in question were 
bought many years ago for future use 
as shops and yards but they are not 
being. so used. 


Cost of Handling 


Sand Discussed 

Both Mr. Williams and Mr. Lehman 
devoted considerable time.to a discus- 
sion of the cost of placing sand in the 
track elevation embankments at Chicago 
and to a comparison with the cost of 
similar work on the Chicago & Western 
Indiana Railroad. Mr. Lehman contended 
that much of the difference between 
the Bureau figures and those of the rail- 
road was because a large part of the 
material on the Pennsylvania work had 
been placed and spreed by machine, at 
a cost of about 5 cents a cubic yard, 
whereas most of the Sand on the West- 
ern Indiana had been placed by hand 
at a cost of 34 cents. The Bureau had 
therefore applied an average cost of 61% 
cents. 

Consideration was also given to the 
quality of the sand used, the extent to 
which cinders and other material had 
been mixed with it, and the length of 
haul of the sand. Mr. Lehman also said 
that it cost less to place sand in the 
18-foot embankment of the Pennsylvania 
than in the 14-foot embankment of the 
Western Indiana because of the ad- 
vantages of “quantity production.” 

Mr. Lehman also disputed the railroad 
claim of approximately $3,000,000 repre- 
senting the charter and incorporation 
fees imposed by various States. He said 
the railroad had computed the amount 
on the basis of its total outstanding stock 
capitalization, which covers not only the 
property being valued but also various 
noncarrier and miscellaneous property, 
including $204,000,000 of investments in 
other companies. if any allowance 
should be made, he said, it should be 
confined to that part of the cdpital repre- 
senting carrier property. 

Commissioner Aitchison asked why any 
allowance should be made at all, if the 
value is to be that of the property 
rather than of the corporation. 
Lehman said that contention has a great 
deal of merit, because the value of the 
property is not increased by any increase 
in the amount of the incorporation fees, 
but that the Commission has held that 
reasonable and normal expenses of this 


| kind should be included in the allowance 


’ 


for “general expenses.’ 


Decisions on Rates 
By the 
Interstate Commerce 
Commission 


| 
| 
| 
| 
| 


Decisions in rate cases made public 
November 29 by the Interstate Commerce 
Commission are summarized as follows: 

No. 14346. Houston Cotton Exchange 
Abilene & 
Southern Railway Company et al. De- 
cided November 18, 1927. Following 
original report, 92 I, C. C. 363, in which 
the rates on cotton, any quantity, from 
points in Texas and Oklahoma to Gal- 


; veston, Tex., for export, were found un- 


reasonable and reparation was awarded 
on certain shipments, reparation, upon 
further hearing, awarded on additional 
shipments. 

No. 18896. F. Wieber & Son vy. Chicago, 
Milwaukee & St. Paul Railway Company 
et al. Decided November 18, 1927. Rates 
on fresh meats and packing-house prod- 
ucts, in straight or mixed carloads, from 
South St. Paul, Minn., to Houghton, 
Mich., found unreasonable. Reparation 
awarded. 

No. 18871. Alexander Smith and Sons 
Carpet Company v. Boston & Maine Rail- 
roads et al. Decided November 18, 1927. 
(1) Rate on wool noils from Forge Vil- 
lage and Graniteville, Mass., to Nepper- 
han, N. Y., found unreasonable. Repara- 
tion awarded. (2) Defendanis’ conten- 
tion that a provision in the applicable 
tariff, published under authority of Rule 
77 of Tariff Circular 18-A, was inappli- 
cable because Forge Village and Granite- 
ville are not directly intermediate to 
Boston over the customarily used route 
between Boston and Nepperhan found 
not sustained, in the absence of restric- 
tions in the tariff as to routing. 

No. 18825. Alexander’ Smith & Sons 


the Interstate Commerce Commission 


Delaware, Lackawanna & Western R. R. 


October 


1927 
l’reight revenue 5,755,268 
Passenger revenue 

Total operating revenue 
Maintenance of way 


1,070,049 
7,742,165 


661,995 


10 Months 
1927 1926 
51,772,803 53,884,391 
10,967,660 11,180,432 
71,163,941 73,620,964 
7,077,738 7,159,852 


1926 
6,244,140 
1,098,315 
8,274,782 


670,616 


1927 
8,801,222 
519,922 
9,668,225 
1,616,925 


Norfolk & Western Railway. 
October 10 Months 
1927 1926 
85,457,594 88,584,583 
5,840,528 6,412,588 
94,696,306 98,303,083 


1926 
10,100,419 
604,267 
11,051,990 
1,485,479 


Mr. ; 


Rate Decisions 


German Railways Test 
Locomotives Using 


Pulverized Coal Fuel 


| First Runs Are Successful; 
Greater Efficiency at De- 
creased Labor Claimed 
by Users. 


perimenting with locomotives equipped 
for pulverized fuel firing and the first 
test runs are reported to have been suc- 
cessful, the Lepartment of Commerce de- 
clared in a statement just issued. Many 
advantages in efficiency and economy 
are claimed for the locomotives 
equipped with the new type firing ap- 
paratus. The statement issued by the 
Department of Commerce follows in full 
text: 

German Federal Railways have just 
accepted two superheated steam freight 
locomotives equipped with pulverized- 
fuel firing, reports Trade Commissioner 
T. Pilger, Berlin, to the Department of 
Commerce. 

Complete details of the test runs are 
not made public but it is stated that on 
a long stretch having one-half of one per 
cent grade, the new pulverized coal-fired 
locomotives pulled 1,700 tons of freight 
at the same speed as the ordinary coal 
fired locomotive would pull at total load 
of 1,200 tons. This ability to increase 
the supply of steam available, with the 
same boiler is given as the measure of 
the advantage of the new locomotive over 
the coal fired. 

Advantages Claimed. 

These advantages of the use of pul- 
verized fuel are claimed for the new loco- 
motive: Possibility of using all kinds of 
coal; the higher efficiency of the boiler 
because of more exact air regulation; 
easy control of firing; reduction of the 
time required to heat up; elimination of 
firing equipment and grates; reduction 
of manual labor in firing; “smokeless” 
and “sparkless” combustion and greater 
operating safety, because the firing may 
be immediately stopped, if the water 
level should, because of some accident, 
sink rapidly. 7 

In experiments the principal difficulties 
were reported found in connection with 
the combustion chamber and the charg- 
ing device. These had to be repeatedly 
changed before a satisfactory arrange- 
ment was found. The effort is to develop 
equipment which may be adopted for use 
on locomotives already in service. After 
experimenting on these for some time 
an entirely new locomotive is expected to 
be brought out especially designed for 
pulverized coal firing. 

The entire pulverized coal storage and 
handling equipment is located on the 
tender in the new locomotive. Two vari- 
able speed screw-conveyors driven by a 
single steam engine withdraw the coal 
from the storage tank. and deliver it to 
the flexible pipes leading to the nozzles. 
A blower driven by an independent steam 
turbine furnishes pressure and air cur- 
rent for delivering the coal to the nozzles 
and for its complete combustion. 

Movable and detachable connections 
in the pulverized coal conveyor to take 
care of the movement between the loco- 
motive and the tender are furnished. The 
nozzles are located on both sides of the 
combustion chamber, and are fitted with 
a large number of fine longitudinal slots. 
The pulverized fuel burns in long thin 
sheets of flame which are so arranged 
that they impinge against one another. 
This arrangement prevents a harmful ef- 
fect from the flames on the fire box walls 

Although these locomotives have not 
been used long enough to fully demon- 
strate their practicability, there have, 
nevertheless, been several test runs made 
with very satisfactory results. The com- 
pany claims they are able to obtain an 
evaporation of 45 kilograms of water 
per hour per square meter internal heat- 
ing surface, during continuous operation 
over long periods, and able to increase 
this is 60 kilograms for peak loads of 
short duration. 


| 
| 
| The German Federal Railways are ex- 





Carpet Company v. Director General of 
Railroads, as agent. Decided November 
18, 1927. Rate charged on a shipment 
of textile machinery, knocked down, from 
Philadelphia, Pa., to Nepperhan, N. Y., 
found inapplicable. Reparation awarded. 

No. 17352. W. T. Macken v. Atlantic 
Coast Linet Railroad Company et al. De- 
cided November 18, 1927. Rates on curb- 
ing, in carloads, from Granite Hill and 
Lithonia, Ga., to St. Petersburg, Fla., 
found applicable and not unreasonable. 
Complaints dismissed. 

No. 18029. George E. Freeby v. At- 
lantic Coast Line Railroad Company et 
al. Decided November 18, 1927. Rates 
on potatoes, in barrels, in carloads, from 
Mt. Olive and Bethel, N. C., to Lehigh! 


ton, Pa., found unreasonable and unduly , 


prejudicial. Reasonable rates prescribed 
for the future and reparation awarded. 

No. 18552. Fred M. Williams vy. Lehigh 
Vailey Railroad Company et al. Decided 
November 18, 1927. Demurrzge charges 
collected for detention of 11 carlcads of 
hay found inapplicable at Townley, N. 
J., but applicable at Bushwick, Brook- 
lyn, N. Y. Reparation awarded. 

No, 18709. Kawneer Company v. Chi- 
cago & North Western Railway Com- 
pany et al. Decided November 18, 1927. 
Rate on sheet copper, in straight car- 
loads, or in mixed carloads, with sheet 
brass and-or bronze and with copper, 
brass and-or bronze rods, from Kenosha, 
Wis., to Niles, Mich., found not unrea- 
sonable or unduly prejudicial. 
plaint dismissed, 

No. 18789. Dallas Paper Company v. 
Texas & New Orleans 
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Traffic Statisties 


AUTHORIZED 


PUBLISHED WITHOUT COMMENT BY THE 


Additional Statistics on Traffic Ordered 
_By Interstate Commerce Commission 


New Orders Relating to Volume of Hauls Issued to Rail- 
ways With Operating Revenues Above $1,000,000. 


[Continued from Page 1] 


of commodities and also the “tonnage 
terminating on line” and that which is 
delivered to connecting carriers. The 
roads now furnish quarterly the tons 
and carloads of freight handled under 
each commodity classification, but the 
new statistics are to show what propor- 
tion of their freight revenues is 
rived from each of the classes. 

The text of the letter addressed by 
Director Lorenz, relating to the orders 
follows: 


de- 


There are enclosed herewith for your 
information copies of two new orders re- 


lating to statistics in advance of service. | 


The order in regard to commodity statis- 
tics affects the regular compilations be- 
ginning January 1, 1928, while the 
order regarding traffic density is a spe- 
cial statement for the year 1927 only. 
The new commodity statistics are to 
show for each commodity class, in addi- 
tion to what is now reported, the freight 
revenue and also the items, “tonnage 


| terminating on line” and delivered to con- 


necting carriers.” The number of com- 
modity classes has been increased. The 


various class designations are merely in- | 


dications of the articles to be included 
and do not completely list them. The 
necessity for a revision of the “R. A. O. A. 
Commodity Classification” will be 
brought to the attention of the Railway 
Accounting Officers Association. 

The following comments on the new 
list of commodity classes may be of 
assistance: The original plan of he re- 
vision contemplated merely certain sub- 


divisions of he existing 70 classes so | 


that complete comparability would be 
retained. This plan could not be strictly 
followed but it has been followed to a 
large extent, and the numbering of the 
classes has been 
cemparisons. 


Thus, classes 40, 41 and 42 are sub- | 


divisions of the old class 4, classes 250 
and 251 are subdivisions of old class 25, 
etc. But the new class 80, leaf tobacco, 
can not be combined with any other 
class to produce the old class 8, tobacco, 
because tobacco refuse, stems and sweep- 
ings were not considered sufficiently im- 
portant for a separate class. 
now fall into class 163. 
Again, class 512, “Iron and steel: nails 
and wire, not woven,” contains articles 


in old class 69, and according to the | 
plan indicated they should be’ in a class | 


having a number beginning with 69, but 
it seemed better to place this new class 


near the other classes relating to iron 


and steel. 


The omission of numbers 340, 480 and | 


600 is explained by the abolition of old 
classes 34, 48 and 60. Class 700 could 
not be assigned in place of old number 


70 to L. C. L. freight as old class 69 | 


arranged to faciliate | 


There will | 


|} tion 





is now subdivided into more than 10 
parts. Classes 491 and 513 make ref- 
erence to the official classification. This 
does not mean that the clerks compiling 
the statistics must pay attention to the 
The names of the arti- 


cles to be included should be shown in 
the “R. A. O. A. commodity classifica- 
tion.” 


tariff ratings. 


Private Operation Favored 
For River Barge Lines 


[Continued from Page 1,] 
ments’ regarding the Government’s 
demonstration barge line running be- 
tween the Twin Cities and St. Louis, 
Mo. This line, it was said for the Presi- 
dent, was put in operation at the very 
urgent request of some of the people 
iiving along the line and he had under- 
stood that it was greatly appreciated. 

The project is a new undertaking and 
it is quite natural, the President believes, 
that it cannot be ail worked out in a 
short time to the satisfaction of every 
one. The Government management of 
the project, however, is doing the best 
it can to make it available and of benelit 
to the communities it serves. 

The President feels, however, that it 


| is only quite natural that the project 
| can 


not 
of 


go ahead perhaps as fast as 


some the interested parties might 


| have hoped for without making commit- 


ments that might be undesirable and re- 
sult in waste and loss. The Government, 
it was said for the President, is trying 
to build the project on as solid a foun- 
dation as possible and to enlarge it as 
fast as it can be done. 

The? project, however, is a demonstra- 
tion line—that is in the contemplation of 
the law that it should be a demonstra- 
project. When it is demonstrated 
that it can be operated sucessfully. it 
should be turnned over to private en- 
terprise to operate. 
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Accounting 


Hearing on System 
Of Accounting Will 


Resume in January 


Comptroller of B. & O. Ap- 
pears as Final Witness, 
Presenting Criticism of 
Proposed Order. 


The hearing before Commissioner 
Eastman and Examiner Bunten of the 
Interstate Commerce Commission on the 
Commission’s proposed order prescribing 
a system of depreciation accounting for 
steam railroads, No. 15100, which has 
been in progress since November 9, was 
brought to a temporary conclusion on 
November 29. An adjournment was then 
taken until some date in January, fol- 
lowing January 11, to be determined and 
announced later. 


The final witness on behalf of the 
President’s Conference Committee on 
Valuation of the Railroads in the United 
States, which had asked a further hear- 
ing on the order for the purpose of pre- 
senting objections and criticisms from 
the standpoint of the railroads, was J. J. 
Ekin, comptroller of the Baltimore & 
Ohio Railroad. 

Mr. Ekin had made the opening. state- 
ment on behalf of the Committee, pre- 
senting detailed criticisms of the order 
and on November 29 he submitted a 
supplemental statement in which he said 
that the Commission’s proposed require- 
ment that the railroads set up an ac- 
count for past accrued depreciation, to 
be charged 2ventvally to their profit 
and loss accounts, when taken in con- 
nection with other features of the order, 
“would require the railroads to charge 
a lot of depreciation to profit and loss 
twice.” 

Cross-examination of the railroad wit- 
nesses, and also of J. W. Roberts, con- 
sulting accountant representing the Na- 
tional Industrial Traffic League, was re- 
served for later sessions of the hear- 
ing. Consideration also will be given at 
later hearings, Commissioner Eastman 
announced, to the order relating to de- 
preciation charges for telephone com- 
panies. 


The Field’s 
Silver Anniversary 


tomorrow on this page—a special announcement from 


70 Fifth 
Avenue 


FIELD 


New York 
City 


TIMES HAVE CHANGED! 
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Today, when you make a 
deposit in a savings bank 


National bank posting machines make it possible to re- 


ceive a neatly printed record of the transaction in your 
pass book. 


The old method of writing in the amount by hand is a 


thing of the past. 


Printed figures guarantee the ac- 


curacy of the entry and the fact that the bank’s record 
will be exactly the same as yours. 


National bank posting machines have been installed by 
many of the most prominent banks in the country. The 
protection against error, the improved service and gen- 
eral satisfaction to the customer make such an installa- 
tion a genuine asset to the bank. 


Conservative. as the banking business is, times have 
changed there as alsewhere and National bank posting 
machines are helping in the change. 


ae ee ee eee 


i ast 


13,074,799 13,621,507 
18,399,936 17,530,459 
24,439,018 24,672,598 
58,967,944 58,563,687 
35,738,362 39,739,396 
8,700,000 8,775,000 | 
27,026,226 30,953,179 
29,610,718 33.368,502 
2,241.78 2,241.48 
62.5 59.6 


; E . Railroad Com- 
Maintenance of equipment .... 


Transportation expenses ..... 
Total expenses incl. other . 
Net from railroad 


1,194,595 
2,839,221 
5,060,400 
2,681,765 

720,042 
1,961,207 


1,582,185 
2,920,353 
5,349,809 
2,924,973 

755,042 
2,169,600 
2,032,601 2,244,326 
20,326.01 999.56 

65.4 64.7 


12,230,235 13,640,265 
27,542,728 26,969,095 
50,502,596 51,400,453 
20,661,345 22,220,511 
6,290,420 6,563,420 
14,364,188 15,648,574 
14,653,317 16,220,973 
999.56 996.19 
71.0 69.8 


1,507,298 
2,412,808 
5,792,155 


3,876,070 


1,782,067 
2,681,167 
6,195,801 
4,856,189 
950,000 1,100,000 
2.924,796 3,754,900 
3.290.667 3,938,988 
2,241.78 2,241.48 
59.9 56.1 


pany et al. Decided November 18, 1927. 
Rate on Wrapping paper, in carloads. 
from Bogalusa, La., to Dallas, Tex., found 
not unreascnable. Complaint dismissed. 

No. 18780. Eldorado Refining Com- 
pany v. Atchison, Topeka & Santa Fe | 
Railway Company. Dee‘ded November 
18, 1927. Rates on gas oil, in carloads, 
from Eldorado, Kans., to Tulsa, Okla., 
found unreasonable. Reparation awarded. 


The National Cash Register Company 


Dayton, Ohio. 


Net after taxes, etc. .. 

Net after rents . 

Average miles operated ....... 
Onerating ratio ..... 


weeeeeeee 
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Farm Loans Currencies 


Banking 


Securities 


San Diego & Arizona 
Authorized to Issue 
Six Per Cent Notes 


Railroad to Renew Several 
Instruments Against Which 
Statute of Limitations 


Will Have Run. 


The San Diego & Arizona Railway has 
been granted authority by the Interstate 
Commerce Commission to issue from 
time to time until June 21, 1928, six per 
cent promissory notes aggregating $527,- 
822 in renewal of notes for a _ like 
amount. 

The Commission’s report in -Finance 
Docket No. 6588, made public on No- 
vember 29, follows, in full text: 

The San Diego & Arizona Railway 
Company, a common carrier by raiiroad 
engaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate commerce act to issue 
promissory notes aggregating $527,- 
822.80. No objection to the granting of 
the application has been presented to us. 

The applicant has outstanding 16 
promissory notes of varying amounts, 


bearing dates ranging from January 20, | 


1924, to June 21, 1924, and aggregating 
$527,822.80. One-half of these notes 
are held by the Southern Pacific Com- 
pany and the other half by the J. D. & 
A. B. Spreckels Securities Company, the 
owners of applicant’s entire capital stock. 
Notes Payable on Demand. 

The notes weve issued under authority 
of our order of September 20, 1923, in 
renewal of similar notes, are payable on 
demand, and bear interest at the rate of 
6 per cent per annum from the dates 


period of the California statute of limita- 


tions will run against two of the notes | 


on January 21, 1928, and against the 


others on various dates to and including | 


June 21, 1928. 
In renewal of the several notes against 


which the statute of limitations will have | 
run, the applicant proposes to issue to | 


the above-named .companies in equal 
amounts, at face value, from time to time 
from January 20 to June 21, 1928, in- 
clusive, $527,822.80 of promissory notes, 
payable one day after date, with interest 


at the rate of 6 per cent per annum from | 


the dates of the original notes in re- 


newal of which the outstanding notes | 


were issued. 
The proposed notes, together with the 


applicant’s other outstanding notes of a | 


maturity of two years or less, will ag- 
gregate more than 5 per cent of the par 
value of its outstanding securities. 

We find that the proposed issue of 
promissory notes by the applicant as 
aforesaid (a) is for a lawful object 
within its corporate purposes, and com- 


is necessary and appropriate for and con- 
sistent with the proper performance by 
it of service to the public as a common 
earrier, and which will not impair its 
ability to perform that service, and (b) 
is reasonably necessary and appropriate 
for such purpose. 

An appropriate order will be entered. 


Foreign Exchange 


New York, November 29.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

November 29, 1927, 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and coilection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rotes 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
tencies are shown below: 

Country 
Europe: 

Austria (schilling) 14090 

Belgium (belga) 1398 

Bulgaria (lev) 007220 

Czechoslovakia (krone) 029630 

Dermark (krone) 6 

England (pound sterling)... 

Finland (markka)...... 

France (franc) 

Germany .(reichsmark) ......... 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty). 

Portugal (escudo) ‘ 

Rumania (leu) 006154 

Spain (peseta). baETARE de ase 1663 

Sweden (krona) .2696 

Switzerland( franc).. eis 1929 

Yugoslavia (dinar) .017609 

Asta: 
-6654 
-6588 

Ching (abasatas tael) 6380 

China (Tientsin tael) ... .6708 

China (Hong Kong dollar)..... 5009 

China (Mexican dollar) 4590 

China (Tientsin or splvane dol.). 4550 

China (Yuan dollar). 4517 

India (rupee) 3654 

vapan (yen)... A580 

Singapore (S. S$.) (dollar). " 5617 

North America: 

Canada ( aaaee? 

Cuba (peso). : 

Mexico (peso). 

Newfoundland (dollar) 

South Ame ca: 

Argentine (peso) (gold) 

Brazil (milreis) 

Chile (paso) ws 

Uruguay (peso) 


. 


Monthly Reports of Railroad 


-001268 
999156 
-483500 
-998688 


9716 
1194 
1219 
1.0855 








| crop year. 











Income From Crops in M inneapolis Area 


Sets New Record for Three-Month Period 


Trade Stimulaied Generally by Early Marketing and Gain 
in Building Is Expected. 


The income from crops in the Ninth 
Federal Reserve District in the first 


three months of the present marketing 


year, August, September and October, 
reached a total of $220,000,000, accord- 


ing to an:‘announcement just made by | 


the Federal Reserve Bank of Minne- 


apolis, which declared that the figure | 


represented a record for the first quar- 
ter of the crop year. The Ninth district 
embraces Minnesota, North and South | 
Dakota, and Montana. 

A. general increase in business was 
reported by the Minneapolis Bank as a 
direct result of the larger 
agriculture.- In this 
statement said that collections had im- 


reported a reduction in outstanding notes 
and accounts of $300,000 during Septem- 
ber and October. The reduction in the 
same two months of 1926 was $236,000. 

Following is the full text of the state- 
ment: 

It is now more clearly evident that the 
early marketing of crops in this district 
was responsible for the large September 
record in farm income from crops. Oc- 
tober income from crops wes only 4 per 
cent larger than the income in Septem- 
ber. .October marketings were valued at 
$100,000,000, which was a total nearly 
twice as large as the value of October 
marketings in 1926, but $16,000,000 
smaller than the value of marketings in 


, | 
October, 1924, which, therefore, remains | 


the largest total in any month on rec- 
ord. 


| New Record Set 


| For Quarter Year 
of the original notes. The four-year | 


For the first three months of the pres- 
ent marketing season the income from 
crops has been $220,090,000, making a 
new high record for the 
ketings during the first quarter of the 
However, there is no assur- 
ance that the high record will be main- 
tained throughout the remainder of the 
crop year. Carloadings of grains and 
grain -products have been smaller then 
in 1924 every week since the third week 
in September. The table below gives the 
cash income from grains and potatoes s by 
months during the heavy marketing 
periods of the five years for which esti- 


mates have been made. 
(In millions of dollars) 
1923 1924 1925 1926 1927 


| Aug. .... TS 14.5 24.1 18.9 23.1 


Sept. ... 42.3 63.5 49.8 96.9 

i 40.5 116.6 E 52.6 100.4 

Nov. .. 31.0 93.9 ‘ 34.4 

Dec. 17 39.2 12.8 
Farm product prices eel more de- 


| eclines than advances in October, 2s com- 


pared with a year ago. The income 
from the sale of hogs in October was 
16 per cent smaller than the income from 


; ‘ cae M- | this sourée in October, 1926, on account 
patible with the public interest, which | of lower prices and smaller marketings. 


Although the marketings of cattle were 
smaller than a year ago, the profits of 
those farmers who marketed fat cattle 
in October were large. 

The large income from agricultural 
production this fall has caused a gen- 
eral increase in business volume in this 
district. The net outflow of currency 
from this bank during September and 
October amounted to $9,000,000, as com- 
pared with $5,000,000 in September and 
October, 1926, and constituted a new 
high record for the seven-year period for 
which data are available. 

Debits to individual accounts, which 
are the withdrawals for all purposes 
from checking and savings accounts af 
17 representative cities, would have made 


a new high record durfng the month of | 


October except for the fact that October, 
1924, which holds the reeord at the pres- 
ent time, had 27 business days, whereas 
October, 1927, had only 26 business days. 
If the volume of debits is converted to a 


| daily average, October, 1927, exceeds 


October, 1924, by 2 per cent. 
Failures Decrease 


As Business Improves 
Business failures in -this district have 


| been fewer this fall than a year ago, 
probably as a direct result of the more | 


satisfactory business conditions. R. G. 
Duns and Company report 167 failures in 
September and October, 1927, compared 
with 218 failures in the corresponding 
months of 1926. 

The sections of the district and the 
industries which have been most bene- 
fited by the increased farm income can 
now be indicated with some degree of 
accuracy. Looking first at the record 
of rural business conditions it is found 
that new high records for all time were 
made in debits to individual accounts at 
Aberdeen, Billings, Fargo, Jamestown 
and Minot, and that debits to individuai 
accounts at Helena, Dickinson and 


| to November 9. 
| member banks reported an increase of 


income from | 
connection, the | 
im- | Larger Crops Promote 
proved throughout the district during | 
| the fall and explained that farm imple- 
| ment wholesalers and manufacturers had 


the States where crop marketings consti- 
tute a large part of the total farm in- 


come and they are also the States where | 


crops yielded the best returns this year. 
The increase in country bank deposits 
in Minnesota this fall has been only 1 


per cent and in Michigan and Wisconsin 


there have heen slight decreases. 
Through a change in the reporting 
date for member bank deposits, it is 
possible to bring the deposit data down 
On this date country 


1 per cent in deposits over the amount 
held on October 26, 1927. 


Sales of Implements 

The farm implement business has been 
greatly benefited by the large crop in- 
come. Sales of farm \‘mplements by 


ing to this office were 36 per cent larger 


period last year. Carloadings of farm 


| implements shipped out of Minneapolis 


and St. Paul during the same three- 
month period were 
in 1927 than in 1926. 

The volume of rural building this fall 
| has shown a moderate increase over the 


volume in the fall of 1926 and the pros- 


5‘ . ithe ° 
pects are for a pronounced increase in 
the near future. Retail lumber sales 





value of mar- | 


in the three months from August to 
October, 1927, than in the same three 
months last year. 
sales, which include a large percentage 


than in the same three months of 1926. 
| The promise of a larger volume of build- 


record of building permits at 10 cities 
in the farm territory, excluding Minne- 
apolis, 8. Paul and Duluth. These 10 
smaller cities reported $2,216,000 of 


318,000 in the same two months last 
year. " . 
Collections have improved this fall. 


facturers report a reduction in out- 


| of $300,000 during September and Oc- 
tober this year, as compared with a re- 
duction of $236,000 in the same two 
months last year. Hardware whoilesal- 
| ers reach a seasonal peak in credit ex- 
| tension to customers on September 30. 





| aie: receivable during October 


| amounted to $200,000 this year, as com- | 


| pared with $130,000 a year ago. Retail 


lumber yards 


end of October. 


trict have been on a lower level’ than 
a years ago. 
were 32 per cent smaller than in Octo- 
ber last year and carloadings of forest 
products and coal and coke were 7 per 
cent and § per cent, respectively, be- 
low a year ago. Miscellaneous carload- 
ings in October were 5 per cent smaller 
than in Otcober, 1926, but this decrease 
was partly offset by an increase of 4 
| per cent in carloadings of merchandise 
in less-than-carlots. 





have reflected the varied fortunes of 


; the major industries of the district. At | 


‘ Minneapolis and St. Paul the daily ay- 
erage of debits to individual accounts 
| made a new high record in October. At 
Duluth debits made a marked recovery, 


tober, 1924. 


| compared with last year. 
flour from Minneapolis in October were 
| 3 per cent larger than in October, 1926, 
and there was an increase of 6 per cent 
; in shipments of linseed products. 


Loadings of Iron Ore 
| Below Last October 


Accumulation of savings and time de- 





rapid rate. 


‘Fir irst Mortgage Notes | 


| 
BEARING INTEREST AT 6% | 
Secured on Residences in D. c. | 
win MEKEEVER“°GOSS ERVICE | 
NCORPORATED: | 

Member Mortgage Bankers Assn. of America | 


Washington, D. c. 


Winona were larger in October than in | 
the same month last year, although they 


did not establish new recot/is. 


Deposits in country banks on October | 
5 per cent larger nan on Au- | 
gust 24, but were siightly smaller than | 
a year ago. ‘The inerease in country | 


26 were 


bank deposits during September and 


October amounted to 14 per cent in North | 


Dakota, 12 per cent in Montana and 11 


per cent in South Dakota. These are | 


Revenues and Expenses as 


Reported t o the I. C. C. 


oe of way 

Maintenance of equipment 
Transportation expenses a eats 
Total expenses, including other 

Net from railroad 

=, 


verage miles pi 
ng ratio 


b 


Southern Railway Co. 


October 10 Months 


1927 1926 1927 1926 
10,115,522 
2,051,369 
13,165,816 
1,687,068 
2,109,011 2,237,119 21,968,185 22,428,754 | 
4,191,157 | 
8,646,810 
4,519,006 
881,285 
3,624,280 
3,569,368 
6,771.18 


10,109,241 92,037,417 93,659,281 


13,535,623 124,031,774 129,448,581 
1,696,758 17,533,729 18,044,044 


42,621,272 41,365,126 42,704,056 


4,620,891 
, 876, 807 


36,424,347 39,580,239 
7,858,740 8,338,620 
28,535,387 31,158,364 
27,426,228 29,748,598 
6,771.18 
70.6 69.5 


8,914,782 87,607,427 89,918,342 | 


6,794.66 | 


IF estinghouse 
Electric & 
Manufacturing Co. 


A special bullitin cover- 
ing this stock will be 


sent on request . 


Write to our nearest office 


2,346,000 22,503,300 25,592,042 


HORNBLOWER 
& WEEKS 


Listablished 1885 


Boston Detroit 
New York Providence, 
Chies go Portland, Me. 
Cleveland Pittsburgh 


Meinbers of the New York, Boston 
Chicago. Cleveland, and Detroit 
Stock Exchanges 





All States | 
revorted increases of 2 per cent, or less. | 


wholesalers and manufacturers report- | 


in the three months from August to Oc- 
tober, 1927, than in the corresponding 


74 per cent larger | 


at representative lumber yards scattered | 
over his district were 4 per cent larger | 
Wholesale hardware | 
of builders’ hardware, were 7 per cent | 


larger in these three months of 1927 | ber 


ing in the near future is found in the | 


building permits during September and | 
October, 1927, as compared with $1,- 


Farm implement wholesalers and manv- | 


| standing accounts and notes receivable 


| The reduction in their accounts and | 


usually increase their ; 
credit extensions to customers until the | 


Aside from farming and allied indus- 
tries, the Octeber activities of the dis- | 


Carloadings of iron ore | 


Conditions in the three largest cities 


but did not reach the high level of Oc- | 
The flour and linseed in- | 
dustries exhibited increased activity, as | 
Shipments of | 





posits in the cities has proceeded at a | 
On _November 1, 1927, sav- 





ings deposits at 26 savings banks ard 
trust companies arounted to $121,000,- 


000, which was the highest figure on | 


record and constituted an increase of 6 
per cent over the total savings deposits 


| of these banks a year ago, Time deposits | 


at reporting member banks in the larger 


cities aiso established a new high record 


on November 16, 1927, at $133,0€0,000. 
These time deposits include both savings 
accounts and time certificates of deposit 
placed with these banks by individuals 


and by corporations which have funds 


that are temporarily not in use. 
Investments in securities by the gen- 


| eral buying public made a new high rec- 


ord in October when nearly $10,000,000 


of securities were purchased from 10 | 
firms reporting: to this office. 
further evidence of the accumulation of | 


This is 


savings and other surplus funds in the 
cities. The record volume of securities 
purchased in October was truly remark- 
able, in view of the fact that the peak 
of security buying ordinarily ccecurs in 
January. 

In spite of these favorable indications 
of business in the cities, there 


portant unfavorable aspects. Building 


permits in October at Minneapolis, St. | 


Paul and Duluth were in smaller volume 


than in October last year. The decline | 


for the three cities combined amounted 
to 26 per cent. The demand for male 
employes, as evidenced by newspaper ad- 


| vertising during Ooctober, was 15 per 
cont smaller in Minneapolis and 10 per | B 
cent smaller in St. Paul than a year ago. | 
| Retail trade at Minneapolis representa- | 
tive department stores was 7 per cont | 


smaller that: in October a year ago. Du- 
luth and Superior stores reported a de- 
crease of 10 per cent, but St. Paul stores 
reported an increase of 6 per cent. 


Silver Stocks in Shanghai 


Show Slight Decrease | 


Silver stocks in Shanghai on Novem- 


cabla despatch to the Department of 





U. S. Treasury Statement 


| (Made Public November 29, 1927) 


| Customs weccipts....... 
lateral revenue receipts: 


ieee internal of the House for 
FOVOIBUG os sis000 
Miscellaneous receipts. ‘ 


Total ordinary receipts 3, 
Public-debt receipts.... 20,5 
Pvrevious day... 1241, 


expenditures. . . 
Interest on public debt. 
of receipts... . 
Panama Canal ........ 
| Operations in special ac- 


CHOU AMM ctiivenren 518,796.36 


are im- | service retirement 


Investment of trust 





“today siteeeees 70,124,708.28 


| Committee Finishes 


November 26 


| Means on November 29 concluded 
Receipts. 


of $235,854,000, 
RES, viieie 483,717.42 


sion. 
Representative 


762,850.66 
349,341.58 William R. 
55,157.91 
17,000.00 
51,808.23 


. $165,323,966.14 


4 
0 
9 
o 


Sions jin the bill relating to rates. 
**We will not reopen the question 
Expenditures. 
$2,787,159.85 
944,778.58 
464,204.17 
10,056.79 


sider the final draft of the bill, as 
into shape by the drafting bureau. 


| gress.” 
CONN eee ee 43,648.30 
service certifi- wiil begin consideration of the 
Property Bill on December 1. 


17,153.47 ° x 
' | Power License Sought 
66,456.91 


The 

Nev., has made application for lic 

ae - | for a project on 
91,354,596.15 A project o 





- $1 65,323,965.14 





bars were valued at 58,100,000 | 


which represents an: increase of 
700,000 taels sine November 17, Dollar 
totaled $76,600,000 — silver, being 


24 totaled 113,700,000 taels, says a | 7 


are—key people in ev 
know what they want and who have the 
mMieans to supply it. 


ins Corporaée Financing 


| Commerce from its Shangwhai office, The 
| continues: 

Of this amount, 61,800,000 taels were 
i Native banks. 
previous weeks were 
$1,400,000 silver less than on Novem- 


The figures for 
114,200,000 


BOSTON 
200 Devonshire St. 
SAN FRANCISCO 
300 Montgomery St. 


NEW YORK 


61,700,000 taels, respectively. 
31,7 ta respectively 44 Wall Strece 


Work om New Tax Bill 


The House Committee | on Ways and | 


a | consideration of the new tax bill pro- | 
FH 1,859,248.25 a viding for a total estimated reduction | 
and sent a tentative 
| Graft of the bill to the drafting bureau 
final technical reyi- 


Green 
CRep.), of Couneil Bluffs, lowa, Chair- 
man of the Committee, announced orally | 
that there will be mo further considera- 


| through a 270-foot head. 
| tion given by the Committee to provi- 





e ; ' |-North Fork of Santiam River, 
| rates,” Mr. Green said, “The Comm: ttee 


. . 
will meet on Decernber 2 or 3 to eon- | 


| expect to be able to introduce the bill on 
the opening day of the session of Con- 


The (7 : © | of 486 feet. 
rhe Committee, Mr. Green announced, 


Alien 


For Project in Nevada 
Ordinary expen- 7 

diiuates sas $3,844,661.7 
Other -_ blic. wdebt ¢ ex xpen- 


| would be used for public 
Wells Power Company of W homens | municipal purposes in the city of Wells. 


» | There would be an estimated installed 
Trout Creek in Elico 


MUNICIPAL. $s: GOVERNMENT 


LOS ANCELES 
1000 California Bank Bldg. 


| Power Developments 


In Oregon Proposed 


Two public-utility power developments 
in Oregon are proposed by J. G. Kelly, of 
Portland, Ore., in applications for pre- 
liminary permits has just been announced 
orally at the Federal Power Commission, 

The first development would be located 
on Loon Lake and on Mill Creek in 
Douglas County, and partly within Sins- 
law National Forest. According to the 
Commission, Mr. Kelly proposes to use 
60 cubic feet per second of water 
The primary 
capacity is given as 1,300 horsepower. 

A project on Marion Lake and on the 
which is 
a tributary of the Williamette River, 
would comprise the second dewelopment. 
The development would be located in Ma- 


| rion and Linn Counties, partly im Santiam 


National Forest and would use 400 cubic 
feet per second of water through a fall 
Primary capacity was esti- 
mated at 15,000 cubic feet. 
County, Nev., the Federal Power Com- 
mission stated orally on Nowember 29. 
According to the Commission, the 
project would be situated partly within 
Humboldt National Forest. The power 
utility and 


capacity of 200 horsepower. 


= Investment Bonds 


PUBLIC UTILITY 1: INDUSTRIAL. 


Inquiries Invited 


E.H. Rollins & Sons 


Founded 1876 
PHILADELPHIA 


CHICAGe 
231 So, La Salle St, 
LONDON 
SCopthall Court E. C2 


1515 Locust St. 





ASSURED 


kor The Next Twelve 
Months a Mininrum 
Circulation of 


3 1,000 


Net Paid Daily Average 


HE MEMBERS of this audience are 
dominant factor wherever they 
ery community, who 


They have selected The United States 
Daily as the one medium which furnishes the 
comprehensive, authentic information which 
their national interests demand. 


More than 99 per cent of them have sub- 
scribed by mail—most of them for long terms 
—paid in ad vance. 


In The United States Daily you have, for 
the first timve, an advertising medium which 


reaches every day the most influential au- 
lience in emer: 


Sell Influential America 
And You Sell All America 
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Claims 


Action for Personal Judgment Held Not to Preclude 
Another Suit for Same Cause in Different Jurisdiction 


One Action Brought 
To Declare Liability 


Other Sought to Subject That 
Liability to Satisfaction of 
Another Debt. 


SAMUEL ACKERMAN, APPELLANT, V. JOHN 
C. Topin, TRUSTEE IN BANKRUPTCY, 


ET AL. APPELLANTS, V. SAME, No. 
7678; JosEPH GOLDMUNTZ, ET AL., AP- 
PELLANTS, V. SAME, No. 7679; JOHN C. 


Circuit Court oF APPEALS, EIGHTH 
CIRCUIT. ; 
Where an action was first brought in 


personam and a personal judgment only 


was sought the court held herein that | 
cause in | 


another action for the same 
another jurisdiction was not precluded. 
One action was-brought to declare 


liability to satisfaction of another debt. 
The action to declare the liability was 


faction of another debt was maintained 
in New York. 
New York judgment should ‘Ve satisfied. 

Harry S. Gleick (H. A. Gleick and 
Breenbaum, Wolff & Ernst with him on 
the brief) for appellants in Causes Nos. 
7677, 7678, 7679 and for appellees in 
Cause No. 76¢°. Stern & Burnett filed 


brief for appellee in Causes Nos. 7677, | 


7678, 7679 and for appellant in Cause 
No. 7680. 

Appeals from District Court for the 
Eastern District of Missouri. 

Before Kenyon, Circuit Judge, 
Molyneaux and John B. Sanborn, 
trict Judges. Judge Molyneaux de- 
livered the opinion of the court, the full 
text follows: 

The issues on the four appeals before 
the court developed from a bill of inter- 


pleader filed by the Fidelity and Casualty | : 
| courts, aside from the necessity of first 
| complying with the condition of 
The Fidelity and Casualty Com- | 
' proof of loss, and unless the claim is 
| rendered uncertain by options by the | 


Company of New York in the District 
Court for the Eastern Division of Mis- 
souri. 
pany, under a policy of insurance issued 
March 6, 1923, insured one Morris Singer 
against interior office robbery, Singer’s 
place of business being in St. Louis, Mo. 
The facts in the cause were agreed upon. 


Robbery Disputed 


By Insurance Company 

Morris Singer suffered a robbery on 
December 16, 1923, and furnished proof 
of loss to the insurance company on 
February 4, 1924. 

In the meantime, in the course of his 
business operations, he had incurred 


liabilities to certain New York credtiors, | 
to-wit: Samuel Ackerman, Barnett Klein- 


man and Solomon B. Stein, and Joseph 
Goldmuntz, Max Goldmuntz and Paul 
Goldmuntz, doing business as Goldmuntz 
Bros. These liabilities were evidenced by 
notes. 

The Fidelity and Casualty Company 


Kleinman and Stein filed an attachment 
suit.in New York and a warrant of at- 
tachment was issued thereon. On March 
11 service of garnishment was had on 
the Fidelity and Casualty Company of 
New York; on April 1 constructive sery- 
ice was had by serving Singer in St. 
Louis. 

On’ April 7, 1924, Singer began action 


against the Fidelity and Casualty Com- | 45 Pa. 129; Franklin F. Ins. Co. v. West 
| 45 Pa. 129; Fra *. Ins. Co. v. West, 


| 8 Watts & S. 350; Jagode v. Smalley, 10 
| Pa. Super. 320; West v. Franklin F. Ins. 
| Co., 2 Pa. LJR 170, 
| v. Insurance Co., 4 Phila. 286; Phoenix | 


pany in the Circuit Court of the City of 
St. Louis. This suit was subsequently 
removed to the United States District 
Court for the Eastern District of Mis- 
souri. 

On various dates subsequent to April 
7, Samuel Ackerman, Goldmuntz Bros. 


and Kleinman and Stein instituted other | 
in the city of New | 
York, service of garnishment papers be- | 


attachment suits 


ing had on the Fidelity and Casualty 
Company in New York, and constructive 
service, in each case, being had on Mor- 
ris Singer in St. Louis. 

Kleinman and Stein, in addition to the 
suit filed on March 10, heretofore re- 
ferred to, filed a second suit on June 11. 
Samuel Ackerman filed suits on April 9 


and May 8, 1924; Goldmuntz Bros. filed | Rinchey v. 


suits on April 24, May 6 and June 9, | 


1924. 

In the Kleinman and Stein suit filed 
on March 10, judgment was rendered on 
May 23, 1924. In the other six suits 
filed by the parties judgment was ren- 
dered on various dates the last of said 


judgments being rendere! on August 23, | 


1924, in the third suit 
Bros. 


Consent Judgment 


Extended in Court 

On December 17, 1924, a consent judg- 
ment was entered in the United States 
District Court in St. Louis in the suit 
of Morris Singer v. The Fidelity and 
Casualty Company in the sum of $10,- 
500, of which $2,100 was, by the terms 
of the judgment, paid to counsel for 
Morris Singer, and the provision made 


of Goldmuntz 


that the defendant should hold the sum | 


of $8,400 to apply against the claims of 
the various New York attaching cred- 


itors, the various attachment suits being | 


described in the judgment. 
There was a condition as to the pay- 


ment of said fund to the said judgment | 


creditors as follows: 

“* * * That the defendant shall hold 
the said sum of $8,400 to apply against 
such sums of money as shall be required 


to pay the final judgments recovered | 


or to be recovered under or by virtue of 
the aforementioned described writs of at- 
tachment; that defendant shall be en- 
titled to pay out of said $8,400 any such 
judgments in the manner required by the 
laws of the State of New York under 
which said judgments wpon such attach- 
ments shall be obtained.” ; 


On January 8, 1925, Kleinman and 


| plaintiff in proceedings in aid of 


7 ‘* | tachments. . 
ToBiIN, TRUSTEE, ETC., APPELLANT, V. | 


JosEPH GOLDMUN®, ET AL. No. 7680. | 


| cause. 
liability and the other to subject that | 


The court held that the | 
| under 


| Fidelity 


and | 


Dis- | 


disputed Singer’s claim and while the | Subject to garnishment. 


matter was in dispute, on March 10, 1924, | 


| Upon the happening of 


——————— 


Stein, Samuel Ackerman, and Golde 
muntz Bros. instituted their respective 
suits in aid of attachments against the 
Fidelity and Casualty Company of New 
York. On January 26, 1925, the Fidelity 
and Casualty Company filed the within 
bill of interpleader under the provisions 


| of 39 Stat. L. 929 (Fed. Stat. Ann., 2d 
| ed., 1918 Supp. p. 423), paying the $8,400 
| into the registry of the court, and said 
| company was, on order of court, dis- 


charged from further liability to the va- 


| rious parties. 
ETC., No. 7677; BARNETT KLEINMAN, | 
| because, under the 


The sheriff was made a nominal party 
New 
ment laws, the sheriff is a nominal party 
at- 


Further Proceedings 
To Recover Abated 


York attach- | 





Further proceedings by the New York | 
creditors to recover against the Fidelity | 
and Casualty Company in New York | 


were abated by the United States Dis- 
trict Court and the parties required to 
set up their respective rights in this 
This was done by them by way 
of answers. 


1. The trustee attacks the attachment | 


| liens on the ground that the New York 
prosecuted in the Federal court and the | 


action to subject that liability to satis- | yes, because the insurance claim was an | 


court did not have jurisdiction of: the 


unliquidated cause of action upon con- | 


tract and being such was not garnishable 
the New York statutes; that it 
was not garnishable because the claim 
was unliquidated and that there was a 
and Casualty 
Singer. 

The one matter in dispute was as to 


; whether or not a robbery had taken place 


and the amount of the robbery, if there 
was one. If a robbery had taken place 
there was a liability for the amount of 
the robbery. 

Under the New York statutes a cause 
of action arising upon contract is gar- 
nishable. Article LD of the New York 
Civil Practice Act (Cahill 1924), section 
916. 

It is a general rule held by the State 


policy requiring the assured to make 


| genuine dispute as to the liability of the | 
Company to | 


the | 


Last Suit Prosecuted 
In Court of New York 


Subject to Garnishment 
Under State Law. 


event. 28 C. J. “Garnishment” Sec. 172, 
pg. 130. 

The court may take evidence and de- 
termine what the truth is as to whether 
or not the event determining the liability 


has or has not happened, and the mere | 
| denial of the indebtedness 
| nishee does not 
| Rinchey v. 


prevent 
Stryker, 28 N. Y. 465, 
Mechanics’ & Traders’ Bank v. Dakin, 51 
N. Y. 519; People ex rel. Cauffman v. 
Van Buren, 136 N. Y. 252; Heidelberger 
v. Heidelberger, 187 N. Y. S. 864. 


In the case at bar the garnishee at | 


first denied liability but afterwards and 
before judgment was entered in the gar- 
nishment actions, admitted liability. 


indebtedness to Singer was definitely 


determined to be $10,500, by the con- | 
sent judgment entered in the St. Louis | 


suit. 

2. The trustee urges that the New 
York attachment judements are void for 
the reason that the attachment plaintiffs 
did not comply with the New York 
statutes in that the entry of the judg- 
ment in New York was premature, hav- 


ing been entered before the bringing of | 
| action by the sheriff against the gar- | 
nishee to reduce the garnishment debt | 


to posession. 


Entry of Judgment 
Prior to Action 


Under the New York Code it is proper | 


for judgment to be entered in the at- 
tachment cause prior to the bringing of 
action by the sheriff against the gar- 
nishee. Sec. 922 (2), N. Y. Code of Civil 
Procedure; Sec. 969 (4), N. Y. Code of 


Civil Procedure; Castriotis v. Guaranty | 
Trust Co., 229 N. Y. 74; Arkenburgh v. | 


Arkenburgh, 114 App. Div. 436; Affd. 
188 N. Y. 552; Amburg v. M. L. Ins. Co., 


| Y. 256, 262. 


company, such for instance, as the right | 


| to rebuild, that a claim for loss under 
| an insurance policy is unquestionably 


subject to garnishment; and where the 


The trustee also contends that 
warrants of. attachment and liens 


the 
ac- 


judgments entered in the attachment 


| suits and that the attachment liens were 


policy does not stipulate to the contrary, | 


such a claim accrues, and is subject to 
garnishment immediately upon the oc- 
currence of the loss. 28 C. J. p. 164, 
section 204. 


Adjusted Loss Claim 


Subject to Garnishee 


Under the dotcrine that a claim is 


thereby lost. 
A warrant of attachment is not an- 


nulled by the judgment, but remains alive | 


until dissolved by order of the court or 


| supra; Sec. 953, N. Y. Code of Civil Pro- 


sufficiently certain and liquidated to be | 


subject to garnishment where its amount 
may be ascertained by reference to some 


definite standard, it is generally held in | 


| the State courts that an unadjuste¢ claim 


for loss under an insurance policy is 


Sec. 207; Knox v. Protection Ins. Co., 9 
Conn. 430; Glenns Falls Ins. Co. v. Hite, 
83 Til. A. 549; Hanover F. Ins. Co. v. 
Connor, 20 Ill. A. 297; Northwestern Ins. 
Co. v. Atkins, 3 Bush. 328; Meridian 
Land, etc., Co. v. Ormond, 82 Miss. 758; 
Crescent Ins. Co. v. Moore, 63 Miss. 419; 
Reid v. Mercurio, 91 Mo. A. 673; Sexton 
v. Phoenix Ins. Co., 132 N. C. 1; 43 S. E. 
479; Hays v. Lycoming F. Ins. Co., 99 
Pa. 621; Girard F. & M. Ins. Co. v. Field, 


3 Pa, LJ 299; Field 


285. 

In the latter case the court, stating 
the reason for the rule, says: 

“The property having been destroyed 


was no longer contingent, but had be- 
come absolute by the happening of the 
event mentioned in the policy, subject 
to be defeated, however, by defenses 
pleaded and proven, as might be done in 


| other cases of debt.” 


This is also the rule 
Stryker, 28 


in New York. 
IN, Xo: 48). Gite 


| N. Y. 519; People ex rel. Cauffman v. 


Van Buren, 136 N. Y. 252; Heidelberger 
v. Heidelberger, 187 N. Y. S. 864. In 
Rinchey v. Stryker, supra, the court said: 

“The fact that attachment is issued 
* * * before the debt is conclusively 
established on which it is founded, and 
it may subsequently be shown by the 
defendant in the attachment that there 
was no such debt, is not a sufficient rea- 
son for holding that the attaching cred- 
itor cannot show that the property at- 
tached is in fact the debtor’s * * *.” 

In the case of Mechanics’ & Traders’ 
Bank v. Dakin, supra, both the garnishee 
and the defendant denied any liability. 
The plaintiff claimed the bond and mort- 
gage involved had _ been fraudulently 
transferred. 

The court held that the attachment 
creditor, after perfecting judgment and 
issuing execution, might maintain 
equitable action to enforce the lien ac- 
quired by the attachment, having the 


to the attachment lien. Thus holding that 
the facts may be shown to establish the 


indebtedness. 
The contingency which will prevent 
garnishment is not presented by the mere 


The uncertainty contemplated by the 
law is one that conditions the obligation 
rendering it uncertain in the sense that 


determination of that being contingent 
some future 


28 C. J. p. 165, | 


cedure; 
supra; 


Arkenburgh v. Arkenburgh, 
Mechanics’ & Traders’ Bank v. 


N. Y. 181; Appleton v. National Park 
Bank, 122 Misc. 284; Peck vy. Jenness, 7 
How. 612, 12 L. Ed. 841; Metcalf v. 
Barker, 187 U. S. 165, 47 L. Ed. 122. 
Another and sufficient answer to the 
claimed errors" and irregularities urged 
by the trustee against the New York 
judgments is that the court there had 
regulalry acquired jurisdiction of the 


attachment, and had so acquired juris- 
diction without fraud. 
Where the court of one State has ac- 


+ quired jurisdiction, and without fraud, 


its judgment is entitled to full faith and | 


eredit in the courts of every other State; 


‘ irregularities or errors in the rendition 


| 


f that judgment cannot be taken advan- 
tage of collaterally. Peck v. Jenness, 7 
How. 612, 12 L. Ed. 841; Metcalf v. 
Barker, 187 U. S. 165, 47 L. Ed. 122; 


46 A. L. R. 441 (see notes and cases 


cited); Johnston v. Compagnie Generale | 


Ins. Co. y. Willis, 70 Tex. 12, 16,6 S, W. | L'ansatlantique, 242 N. Y. 381, 152 N. 


E. 121, 46 A. L. R. 435; Lucas v. Vulean 
Iron Works, 233 Fed. 823; Hanley v. 
Donoghue, 116 U. S. 1, 29 L. Ed. 535, 6 
Sup. Ct. 242; Hampton v. M’Connell, 3 


t | Wheat. 234, 4 L. Ed. 387; Cheever v. Wil- 
by fire, the agreement to pay the policy| son, 


Cline y. Southern Ry. Co., 231 Fed. 238; | 


9 Wall. 108, 123, 19 L. Ed. 604; 
Burkhardt v. Sanford, 7 How. Pr. 329; 
Sec. 520, N. Y. Code of Civil Procedure; 


Ledoux v. East River Silk Co., 44 N. Y. 


S. 489. 


3. The final question presented for 


determination is whether theJpendency 


ahs | ef the action brought, by Singer against 
Mechanics’ & Traders’ Bank v. Dakin, 51 | the Fidelity and Casualty Company in 


the Circuit Court of St. Louis which was 
afterwards removed to the United States 
District Court, had the effect of ousting 
the jurisdiction of the New York court 
to entertain the attachment suits in- 


| volved. 
Removal of Property 
| By Filing of Suit 


The contention of the trustee, in which | 


| plaint 


he was upheld by the lower court, is 
that the moment Singer filed his com- 
and the summons therein was 
served upon the’ defendant Insurance 


| Company, the Missouri court, to use the 


language of the lower court: 
“So far appropriated the cause of ac- 


| tion that there was not left m New York 


an | 


anything which could be attached or 

reached by warrant of attachment.” 
In other words, it is here assumed 

that the effect of the filing of said suit 


; Was to seize and draw to the Missouri 





| court constructive possession of the res 
; transfer, if fraudulent, set aside, obtain | 
the proceeds thereof and apply the same | 


involved, the debt owing by the insur- 
ance company to Singer. 
If this assumption is correct, then the 


he fe n | conclusion reached by the lower court is 
liability of the garnishee who denies the 


correct. 


It is clear that the Singer action 


against the Insurance Company is an 
| action in personam 
fact of denial by the garnishee of the | 
| obligation. 


only. The action 
merely involved a controvérsy over the 
question of the liability of the Insurance 


Company to Singer, and the purpose of | 1418162 
} > Das 


the action was to determine such con- 


“But a contorversy is not a thing” and 


| a controversy over a mere question of 
personal liability does not involve 


the 


by the gar- | 
garnishment. | 
one 


Its | 





| v. Colbath, 70 U. S. 


| 1611581, 


; troversy and give judgment accordingly. | 
it may never become due or owing, the 


Surety Bonds 


possession or control of a thing; and the 
jurisdiction of the court in such an action 
is in no way impaired or interfered with 
by a subsequent action in a court of con- 
current jurisdiction which does involve 
possession of the res. Kline v. Burke 
Const. Co., 260 U. S. 226, 230; Ahlhauser 
v. Butler et al., 50 Fed. 705. 

It is well settled that the pendency 
of a suit upon a cause of action in a 
State court will not sustain a plea of lis 


| pendens to a suit upon the same cause 


of action in the Federal court, and the 


| Insurance Claim Held to Be | ©o™ve"se is also true, that the pendency 


of an action in the Federal court will 
not sustain a plea of lis pendens to a 


| suit upon the same cause of action in the 


State court. Kline v. Burke Constr. Co., 


| supra; Ogden City v. Weaver, 108 Fed. 
| 564, 568. 


| Court to Proceed 


On Acquiring Jurisdiction 

The rule is different where after a suit 
is brought in the Federal court affecting 
the custody of property or at some stage 
of the proceeding may affect the custody 
of property, a suit of like nature is sub- 
sequently brought in the State court and 
vice versa. 

In such cases it is well settled that 


the court which first acquires jurisdiction | 


of the res, actual or constructive, is en- 
titled to proceed to effectuate the pur- 
pose of the action without let or hin- 
drance on the part of any other court 
of coordinate jurisdiction. Ogden City 
v. Weaver, 108 Fed. 564, 568; Kline v. 
Burke Constr. Co., supra. 


For further cases illustrating the ap- | 


plication of this rule, see: Havner v. 
Hegnes, 269 Fed. 537; Oppenheimer v. 
San Antonio Co., 246 Fed. 934; Wabash 
R. R. vy. Adelbert College, 208 U. S. 38; 
Palmer v. Texas, 212 U. S. 118; White 
v. Ewing, 159 U. S. 36; Dickinson v. 
Willis, 239 Fed. 171; Empire Trust Co. 
v. Brooks, 232 


ov0e6 


Cas. Co., 274 Fed. 311; Hickey v. John- 


son, 9 Fed. (2nd) 498; Chillicothe Fur. | 
| Co. v. Revelle, 14 Fed. (2nd) 501. 
“It is only while the property is in | 


possession of the court, either actually or 
constructively, that the court is bound, 
or professes to protect that possession 
from the process of other courts.” .Buck 
334, 342. See also 
Watson v. Jones, 80 U. S. 679, 715, 716. 
The rule under consideration with its 
limitations, is stated in Kline v. Burke, 
260 U. S. 226, 229, by Justice Sutherland, 


| as follows: 
32 -Misc. 89; Whitney v. Davis, 148 N. |} 


“It is settled that where a Federal 


| court has first acquired jurisdiction of 
| the subject-matter of a cause, it may 


: | enjoin the parties from proceeding in a 
quired thereunder were merged in the | 


State court of concurrent jurisdiction 


where the effect of the action would be | 
| to defeat or impair the jurisdiction of the 
| Federal court. 


Where the action is in 
rem the effect is to draw to the Federal 


court the possession or control, actual | 
t ; | or potential, of the res, and the exercise 
| is paid. Castriotis v. Guaranty Trust Co., | 


by the State court of jurisdiction over 
the same res necessarily impairs, and 


| may defeat, the jurisdiction of the Fed- 


supra; Mechan | eral court already attached. 
Dakin, 51 N. Y. 519; Lynch v. Crary, 52 | 


“The converse of the rule is equally 
true, that where the jurisdiction of the 


; State court has first attached, the Fed- | 
| eral court is precluded from exercising 

| its jurisdiction over the same res to de- 

; feat or impair the State court’s juris- | 
| diction.” 

| Seizure by Foreign Process 

| Declared Futile and V oid 


parties to the action and of the res by | 


This court in Covell vy. Heyman, 11 U. 


| S. 176, 182, said: 
| “The forbearance which courts of co- 
ordinate jurisdiction, administered under 


a single system, exercise towards each 
other, whereby conflicts are avorded, by 


| avoiding interference with the process of 
each other, is a principle of comity, with 


perhaps no higher sanction than the 


| utility which comes from concord; but 
| between State courts and those of the 
| United States, it is something more. 

“It is a principle of right and of law, | 
” It leaves | 
con- | 


and therefore, of necessity. 
nothing to 
venience. 
“These courts 
same system, so far as their jurisdiction 
is concurrent; and although they coexist 


discretion or mere 


| in the same space, they are independent, | 


NOTICE of filing in any court of 
~" the United States of actions, 
‘suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c«. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N.D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases, 


1487189, 1471536, L. J. Wahl, Clipper. 
1479486, Same, Mlectric clipper, appeal filed 
Sept. 26, 1927, 7th Cir., Doc, 3970, L. J. 
Wahl y. N. E. Nostrom Electric Mfg. Co. 

1500385. (See 1486883.) 

1507439, 1507440. (See 1038504.) 

1517844, W. P. Larson, Apparatus for 
making vaecine, 1517845, Same, Process of 
making vaecine 
peal filed Oct. 1, 
Doc. 7989, W. P. 

1517845. (See 

1589051, S. J. 
Same, 
1635799, E. D 
Same, Eyeglass 


1927, 8th Cir., 
Larson v. D. 
1517544.) 
Clulee, Spectacle 
Ihyeglass 
Nerney, 


Crowther. 


frame, 
construction, 
Same, Des. 


Optical Co. V. Advance Optical Co., Inc. 

1591569. (See 1038504.) 

1599553. (See 1127733.) 

1611581, 1685799. (See 1589051.) 

1641681. (See 977052.) 

Des. 48248, W. 
measuring and 
1434998, Same 
puting machine, 1463589, J. T. 
Process of adjusting measuring machine, 
Sam« Kabric measuring chart 
and roller therefor, appeal filed Sept. 29, 
1927, 8th Cir., (St. Louis), Doc, 7986, Grand 
Rapids Show ¢ 

Des, 73142. 

Re. 15 ; 

Re. 15755. (¢ 


computing machine, 


(See 1589051.) 
1091529.) 
See 1279936.) 


see 


Fed. 641; Berg v. Fid. & | 


| and have 


do not belong to the | 





Patent Suits Filed 
| 
| 


and products thereof, ap- | 
(St. Louis), | 


73142, | 
frame, filed Sept. 29, 1927, | 
| DC, W. D. N. Y., Doc. 1172-F, Bay State | 


I. Hosch, Housing for | 


Cloth measuring and com- | 
Pederson, | 


ise Co. v. Measuregraph Co. | 


Rejection of Claims 
For Thread Feeder 
Affirmed on Appeal 


Description of Part for Knit- 
ting Machine Found to 
Show No Invention 
Over Prior Art. 


APPLICATION OF CHARLES WALTON AND 
Ouivern H. WALTON; APPEAL 43; Ex: 
AMINERS-IN-CHIEF, PATENT OFFICE, 
Patent 1648083 was issued to Walton 

et al. on November 8, 1927, for an im- 

provement in feed controlling mecha- 

nism for circular knitting machines, on 

application filed April 18, 1922. 

Charles S. Gooding for appellant. 

Claims directed to a feed controlling 
mechanism for circular knitting ma- 
chines were held unpatentable over the 
prior art. The full text of the opinion 
of the Examiners-in-Chief (Henry, Skin- 
ner, and Ide) follows: 

This is an appeal from a final rejec- 
tion of claims 1 to 6 inclusive and claims 
8 to 13 inclusive. Claims 1 and 8 are 
reproduced for illustrative purposes. 

“1. A circular knitting machine hav- 
ing, in combination, means f€r guiding 
an elastic strand ta the knitting mecha- 
nism, mechanism for positively con- 


| trolling the feed of the elastic strand 
| to the knitting mechanism comprising 


a pair of positively rotated conical feed 
rolls and positively operated means to 
move said elastic strand longitudinally 


of and into predetermined locations rela- | 


tively to said feed rolls, whereby the 
length of elastic strand fed to said knit- 
ting mechanism may be ‘positively con- 
trolled.” 


“8, A circular knitting machine hav- 


| ing, in combination, means for guiding 


an elastic strand to the knitting mecha- 


| nism, mechanism for positively control- 


ling the feed of the elastic strand to ihe 
knitting mechanism comprising a pair 
of positively rotated conical feed rolls 


and positively operated means free of | 
connection with the feed rolls to move | 


said elastic strand longitudinally of and 


no common superior. They 
exercise jurisdiction it is true, within the 
same territory, but not in the same 
plane; and when one takes into its juris- 


diction a specific thing, that res is as 


| much withdrawn from the judicial power 


of the other, as if it had been carried 
physically into a different territorial 
sovereignty. 


[Continued on Page 12, Column 1.] 


fi 


AutHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, Sua 
PuBLISHED WitHouT COMMENT BY THE UNITED States DAILY. 


Knitting Machines 


| into predetermined locations relatively 
to said feed rolls, whereby the length 
of elastic strand fed to said knitting 
mechanism may be _ positively con- 
trolled.” 


Two References Given. 


The references relied upon are Hutch- | 


inson, 1021678, March 26, 1912; Drum- 
heller, 1420530, June 20, 1922. 

The invention relates to knitting ma- 
chines for making an elastic fabric. In 
making a fabric of the kind specified 
an elastic thread is fed to the knitting 
needles and combined with the ordinary 
yarn employed in knitting the fabric. 
The specific mechanism with which we 
are concerned on this appeal is that em- 
ployed for feeding and controlling the 
elastic thread. 


In the embodiment of invention dis- 
closed by appellant a pair of cooperat- 
ing similar, geared together conical feed 
rolls for the elastic thread are employed. 
| Under certain condition of operaticn it 
is desirable to pass the thread through 
| or between the large ends of the coni- 
cal feed rolls; under other conditions 
of operation the thread should pass be- 
tween the small ends of fhe rolls. 

Shifting of the thread from one end 
of the rolls to the other is controlled 
by a thread guide positively operated 
from a pattern mechanism. The thread 
guide is mounted on a screw extending 
lengthwise of the conical feed rolls. A 
star whecl on the end of the screw is 
acted on by the pattern mechanism, and 
the parts are so related that the thread 
guide may be moved toward either end 
| of the feed rolls. 

Knitting machines of the general type 
disclosed In the application on appeal 
and for the same purpose are not new. 
The Hutchinson patent mainly relied on 
by the Examiner in the rejection of 
the appealed claim’ discloses a knitting 
machine for knitting seamless elastic 
stockings, knee caps, and other seam- 
less elastic ccs for surgical purposes. 

Not only is the Hutchinson patent for 
a machine for preducing the same fabric 
that is produced by appellant’s machine 
but the structure of the reference patent 
machine, so far as the appended claims 
are concerned, approximates quite closely 
| the structure of the 
appeal. 

The main if not the entire distinc- 
tion, so far as the appealed claims are 
concerned, resides in the mounting and 
actuation of one of the rolls for feed- 
ing the elastic thread to the knitting 
machine. In appellant’s machine, it will 
be remembered, the conical feeding rolls 
are similar and geared together to se- 
cure a positive actuation of both rolls. 

In the Hutchinson patent the lower 


appelant’s roll but the upper roll is 
relatively short and is driven by fric- 
tion from the lower roll. This upper 





| 


application on | 
| we think it could be made without in- 


! roll is of full length, as compared with | 





roll may be cylindrical as shown in Figs. | 
|} 1, 3 and 4 or frusto-conical as shown 


——$—$—$—$_—_—_——— 


in Fig. 5. In either case it is mounted 
in a screw actuated frame by which it 
may be caused to traverse the’ lower 
long conical roll from end to end ‘to co- 
operate with either the large or the 
small end of the roll. 

The screw actuation by which the 
traversing movement of the small roll 
is effected is secured by a pattern mecha- 
nism. The frame carrying the short 
feed roll is also provided with thread 
guiding devices for the elastic thread 
which travels with the short roll. 

Change Declared Obvious. 

What appellants have done is to take 
the traversing feed roll out of its mov- 
able frame and mount ‘it over the long 
feed roll and gear it thereto. This 


| leaves the elastic thread guiding . de- 


vices mounted on the screw and travel- 
ing from end to end of the feed rolls, 
pattern actuated, just as in appellant’s 
construction. The Examiner holds that 
to make the change noted would be an 
obvious expedient especially in view of 
the teachings of the Drumheller patent. 

This latter reference shows in a yarn 
feeding device for a knitting machine 
a pair of conical intergeared rolls with 
provision for varying the position of the 
yarn as it is passed between the rolls. 

We agree with the Examiner that it 
would be uninventive to employ in the 
Hutchinson apparatus as a means for 
feeding the elastic yarn a pair of inter- 
geared rolls such as are disclosed by 
the Drumheller patent. If this were 
done the roll 22 of Hutchinson would 
necessarily be omitted leaving the screw 
actuated frame 20 merely as a carrying 
and adjusting means for the thread. 

So far as the suggested substitution 
or modification of the Hutchinson con- 
struction is concerned it is wholly imma- 
terial that the thread guide of the Drum- 
heller patent is tension controlled. The 
Hutchinson thread guide is positively 
actuated and would be unchanged in the 
proposed modification of the Hutchinson 
construction. 

In view of the rather full discussion 
of the invention claimed and the pro- 
posed modification of the Hutchinson 
construction we do not find it necessary 
to discuss the claims in detail. If the 
proposed modification were made, and 


vention, each of the appealed claims 
would be met in all essential particulars. 

Claims 3 and 10 are not limited to 
conical feed rolls and the Examiner 
holds in effect that these claims are in- 
complete unless the rolls be conical. 
Taking the claims as drawn the posi- 
tion of the Examiner seems to be cor- 
rect, especially in view of the limita- 
tion of the claims to means for moving 
the elastic strand longitudinally of the 
rolls. So far as we can see there would 
be no purpose in so moving the strand 
unless the rolls are conical. 

The decision of the Examiner is af- 
firmed. 


« PRIVATE INITIATIVE IS ESSENTIAL TO AN INDUSTRY'S GROWTH : 


Downward Rates 
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LOQUENT testimony of the electric 
industry’s meeting its increasing pro- 
duction with consistently declining 


charges to the greatest number of its users, 
is easily voiced in the downward trend of 
domestic electric rates. 


Residence rates (average) which in 1882 were 
the equivalent of 20 cents per kilowatt-hour 
declined steadily to 8.7 cents in 1913, and to 
7.4 cents in 1926. At the purchasing power 
of tne *913 dollar, the average charge in 
1926 was but 4.2 cents per KWH. 


Had the domestic electric rate increased 
from 19'3 to 1926 as much proportionately 
as the cost of iiving, it would have resulted 
in additional charges to the public of approx- 
imately $500 000,000 more in 1926 than the 
amount actually collected. 


For instance, an actuai saving of $770,000 
was benefited to customers of the Public 
Service Company of Northern Illinois in the 
eigixt months of 1926 following a voluntary 
rate reduction. Notwithstanding, the operat- 
ing revenues of the company for the year in- 
creased 12.9 per cent over the previous year. 


We represent this and other public utility 


companies operating in 23 states. Send for 
our free list of current investment offerings. 


Our new home at 
230 S. La Salle St 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


St. Louis 


Milwaukee 


Louisville 
Indianapolis 


Utility Securitres Corporation — 111 Broadway, New York City 


a 





AUTHORIZED STATEMENTS ONLY ARB 


PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILy. 


Patents 


THE UNITED STATES DAILY: WEDNESDAY, NOVEMBER 30, 1927 


Lubricating Systems 


Supplying of Fittings for Patent Lubricating System 


Is Held to Constitute 


Parts Can Be Mended 
But Not Replaced 


District Court Finds Assign- 
ments Are Not Required 
To Be Under Seal. 


THE BASSICK MANUFACTURING CoM- 
PANY, PLAINTIFF, V. THE READY AUTO 
Supply ComMPANy, INc., Equity 2905; 
District Court, EASTERN DISTRICT OF 

~ New YOorK. 

Claims 8, 4, and 5 of Gullborg patent 
1307733 and claims 14 and 15 of patent 
1207734 to the same inventor as well as 
claims 2, 3 ard 5 of patent 1475980 to 
Zerk, all patents for lubricating systems 
were held valid and infringed; it being 
held that the supplying of fittings, com- 
pressors, conduits, couplings, and nozzles 
for said systems constituted contributory 
infringement. 

Lynn A. Williams and Stephen H. Phil- 
bin for the plaintiff. Charles McC. Chap- 
man for the defendant. The full tetx of 
the opinion of Judge Campbell is as 
follows: 

This is an action in equity in which 
plaintiff seeks relief by injunction and 
damages for the alleged infringement by 
the defendant of three patents issued by 
the United States Patent Office, viz., No. 
1807733, granted June 24, 1919, to Ar- 

*thur V. Gullborg, for lubricating appa- 

ratus, on application filed February 11, 

1918; No. 1307734, granted June 24, 

1919, to Arthur V. Gullborg, for lubricat- 

ing means, on application filed December 

21, 1918, and No. 1475980, to Oscar Zerk, 

assignor to The Allyne-Zerk Company of 

Cleveland, Ohio, for lubricating appa- 

ratus, on application filed November 21, 

1922. 

The defendant not ohly interposed the 
defenses of invalidity and noninfringe- 
ment but also tendered an issue as to 
the title of the plaintiff to each of the 
patents on which this suit is based, and 
moved to dismiss the bill for the alleged 
failure of plaintiff’s title. 

The plaitniff claims title to each of said 
patents as assignee, and I will first con- 
sider the issue of title because a determi- 
nation of that issue, if in favor of the 


¢ defendant, would terminate the suit. 


The originals of the assignments, to 
copies of which defendant raised objec- 


tions in its motion to dismiss, Were pro- | 


duced by the plaintiff and an inspection 
thereof by the defendant’s counsel per- 
mitted. 

I have received in ‘evidence, without 
objection, the agreement dated December 
18, 1918, between Arthur V. Gullborg 
and Alemite Metals Company, and tke 
assignment of Option Contract of tlie 
same date, between Douglas F. Fesler 
and Arthur V. Gullborg, and have al- 
lowed photostatic copies of them to be 
substituted for the originals, and to- 
gether they may be marked Plaintiff’s 
Exhibit No. 36. 


No Evidence to Show 


Such Reassignment 

The fact that some of the assignments 
of the Gullborg patents are made subject 
to’ said agreements does not qualify the 
character of the title transferred, be- 
cause the right to obtain a reassignment 
of the legal title given therein, under cer- 
tain conditions in said agreements ex- 
pressed, is a condition subsequent, and 
the title of the plaintiff cannot be as- 
sailed except by showing that such re- 
assignment has been made. Bliss v. Reed, 
106 Fed. 314, 318. D. M. Sechler Car- 
riage Co. v. Deere & Mansur Co., 113 
Fed. 285. 

There was no evidence offered to show 
any such reassignment. 

The assignment by the Alemite 'Die- 
Casting & Manufacturing Co. to John 8. 
Gullborg, C. M. Hedman, H. R. Hedman, 
et al., cannot be attacked collaterally by 
the defendant because the said assign- 
‘ment, even if it was made by a corpora- 
tion through its officers to themselves 
with others, was not void but at most 
voidable by the corporation, an inter- 
ested stockholder or creditor, upon a 
proper showing, but there was no evi- 
dence offered to show that it has ever 
been avoided. Cowell v. McMillin, 177 
Fed. 25, 39, In re Franklin Brewing Co., 
263 Fed. 512, 514, Lemback & Betz Eagle 
Brewing Co. v. McAnarney, 287 Fed. 927, 
933, New Departure Mfg. Co. v. Rock- 
well-Drake Corporation, 287 Fed. 328, 
333. 

The objection of the defendant to the 
assignment made by The Alleyne-Zerk 
Company to The Bassick Manufacturing 
Company, that Patent No. 1475980 states 
that the inventor was Oscar Zerk, while 
the assignment states that the name of 
the inventor was Oscar U. ZZerk, is not 
sustained because the patent is correctly 
described by number, date of issue, and 
title in’the assignment, and the addition 
of a middle initial in the inventor’s name 
is mere surplusage. 

That Oscar Zerk and Oscar U. Zerk is 
one and the same person seems to be be- 
yond question, because when called as a 
witness in the instant suit he gave his 
name as Oscar U. Zerk, and swore that 
he was the inventor named in the patent 
in question. 


Not Invalid Because 
Of Lack of Seal 


»The contention of the defendant that 
any of the corporate assignments were 
invalid because of lack of the corporate 
seal was not sustained. 

Assignments of patents are not re- 
quired to be under seal, therefore they 
are not invalid or void for want of a 
corporate seal, Gottfried v. Miller, 104 
U. S. 521, 527; Westinghouse Co. v. For- 
mica Co., 266 U. S. 342, 348. 

The contention of the defendant that 

as no evidence to show that the 
amed in the assignment to 
; Manufacturing Company” 








was the same corporation as the plaintiff 
was not sustained. 

Identity of names presumes identity 
of person. Stebbins v. Duncan, 108 U. S. 
32, 47; Fowler v. Stebbins, 1386 Fed. 365, 
367; Campbell & Zell Co. v. American 
Surety Co., 129 Fed. 491, affd. 1388 Fed. 
531; Certiorari denied, 108 U. S. 607. 

The presumption is rebuttable, but no 
evidence was offered to rebut it, and 
plaintiff was entitled to rely on the pre- 
sumption. 

There is no necessity for any extended 
consideration of the assignment, Plain- 
tiff’s Exhibit 5-f, because that assign- 
ment antedated the granting of the pat- 
ent which was issued to the grantee, and 
thereby the assignee was vested with the 
legal title. 

The motion to dismiss the bill of com- 
plaint on the alleged ground of defects in 
the assignments, alteration in the title 
deeds, and because the chain of title to 


the plaintiff herein is clearly defective, 


is denied. 

The patents in suit cover the Alemite 
and Alemite-Zerk lubricating equipment 
of The Bassick Manufacturing Company. 

The equipment in question is what is 


called high pressure lubricating equip- | 


ment and is of two different kinds. 
Alemite Equipment 
Described by Court 

The Alemite equipment in question in 
the instant suit consists of the 
fittings in and of themselves covered by 
claims 3, 4 and 5 of Gullborg Patent, No. 
1307733, and the combination of com- 
pressor, coupler and pin fitting, covered 


| by claims 14 and 15 of Gullborg Patent, 


into an opening leading to each of the 
No. 1307734, the pin fitting being screwed 


bearings to be lubricated, the conduit at- | 


tached to the compressor connected to 
the pin fitting by the coupler adapted for 


| that purpose, and by operating the com- 


pressor the grease is forced through the 
conduit and ‘coupler into the pin fitting, 
and thence to the bearing to be greased. 

The Alemite-Zerk equipment in ques- 
tion in the instant suit consists of the 


Zerk type of fittings or nipples and a : 


grease gun or compressor, terminating 
in a nozzle adapted to be connected with 
any one of the nipples by simply pressing 
the nozzle against the exposed end of 
the nipple, the metal to metal contact 
surfaces being so formed that a grease- 
tight connection is estbalished and in- 
sured by a slight pressure of the nozzle 
against the end of the nipple. 

With the exception of claims 3, 4 and 
5 of Patent No. 1807733, which cover the 
pin fitting in and of itself, the combina- 
tions covered by the claims of patents‘in 
suit, on which the suit is” based, are 
never completely assembled except by 
the ultimate user of the lubricating 
equipment. 

The plaintiff does not make up and 
assemble any complete combination of 
compressor, coupler and pin fitting, but 
separately catalogs prices, and sells the 


; pin fittings, couplers, and compressors to 


make up: the combination claimed in the 
patents in suit. : 
This character of combination was 
sustained in the phonograph cases. Leeds 
& Catlin v. Victor Talking Mach. Co., 213 
U.S. 301, 29 Sup. Ct. 5038, 53 L. Ed. 816. 


Patents Sustained 
In Other Suits 


The patents in suit have uniformly 
been held valid in many actions in Dis- 
tiret Courts in the Sixth and Seventh 
Circuits, and in the Circuit Court of Ap- 
peals in both the Sixth and Seventh Cir- 
cuits, as well as on a motion for prelim- 
inary injunction in at least one in this 
Circuit. 

The prior art offered in the instant suit 
does not seem to differ from that which 
has been considered in other actions on 
these patents. 

Recognizing the right of this Court to 
reach conclusions at variance with those 
of all the other Federal Courts who have 
considered and decided the questions 
raised by the defendant herein, I have 
given those questions careful considera- 
tion; but while this Court is not com- 
pelled by comity to follow the decisions 
of other courts, those decisions are per- 
suasive. 

While I have considered it with care I 
find no necessity for going at length into 
an analysis of all of the prior art, be- 
cause on the issue of validity the only 
question presented is whether the intro- 
duction of the claimed novel element in 
the combination evidenced inventive 
genius, or mere mechanical skill, and I 
will, therefore, confine myself, on this 
point, to such of the prior art patents as 
were most strongly urged by the defend- 
ant, and will consider at length the de- 
fenses urged by the defendant. 

I see nothing disclosed in the Wilson 
Patent, No. 988422, circulars or devices 
that teaches high pressure lubrication, 
nor did the Gullborg patents in suit fol- 
low the teachings of Wilson. 

The devices of the patents in suit in no 
sense follow the Wesco oil gun with a 
spout screw-threaded at the end, adapted 
to be screwed into the opening of the old- 
fashioned oil cup after it had been re- 
moved from the bearings and after the 
oil had been poured in, the oil cup or plug 
screwed back into place. 

No Pressure Used 


In Wesco Oil Gun 

There was no teaching of pressure, 
but simply the pouring of oil or grease 
into housings and joints. 

The Winkley Patent, No. 1201414, the 
original of the Winkley Reissue Patent, 
No. 14667, does not disclose all of the 
component parts of the Gullborg combi- 
nation. The cup shaped performated 
washer, which is spring pressed into 
sealing contact with the head of the 
fitting of the Gullborg combination, sub- 
stituted in place of the cup with top and 
sides complete of the Winkley combina- 
tion, gained for the Gullborg combination 
two additional functions; first, after the 
initial sealing was effected by the spring 
pressure it was intensified and made 


pin | 
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Contributory Infringement 


Motion to Dismiss 
Complaint Is Denied 


Doctrine of Equivalents Not | 


Avoided by Reversal of 
Defendant’s Device. 


more efficient by the pressure developed 
in the liquid itself, and second, by reason 
of the peculiar shape of the sliding mem- 
ber, and after it had been by pressure of 
the fitting pushed up a substantial dis- 
tance, the spring upon the disunion of its 
parts would throw it sharply down to its 
position of rest, leaving a vacuum be- 
hind it, and into this vacuum there would 
be an upward inrush of air through the 
restricted opening, which would cause a 
suction which would pull up into the 
opening the grease which at the moment 
of disunuion had been below the opening. 

The Alley British Patent, No. 21893, 
of 1906, even if given its most favorable 
interpretation and the general suggestion 
that a bayonet joint connection might be 
substituted be followed, taught nothing 
to the patentee because the nozzle was 
without any secondary resilient sealing 
means for its joint with the fitting, not 


| even a packing for this purpose being 


shown, and if the screw threads were 
adapted to quick attachment, then ex- 
trusion of grease would be probable if 
high pressure was used. 

Richardson patent No. 8251, offered 
by the defendant as against the Zerk 
patent in suit. 


Comparison of Drawings 


Found to Lack Force 


Claims, 2, 3 and 5 of the Zerk patent, 
which are the claims in suit, do not read 
upon figures 4 and 5 of the Zerk draw- 
ings, but upon figures 1 and 3, and I 


therefore do no see the force of de- | 


fendant’s comparison of Richardson with 
figures 4 and 5 of the Zerk drawings. 

The addition of an old-fashioned oil 
ean to figure 3 of the Richardson pat- 
ent did not teach the use of pressure 
by which the grease unseats the valve 
and is forced into the bearings, because 
the spout of the oil can was depended 
upon to unseat the valve and allow the 
grease or oil to flow into the cup, in 
the hope that it would find its way to 
the bearings. 


Skinner reissue patent No. 10064 does 
not teach the use of pressure because 
here again the spout of the oil can is de- 
pended upon to unseat the valve when 
it is. pressed down and allow the oil to 
flow over the head down to the shaft or 
journal bearing. 

There is no sealing of the joint be- 
tween the spout of the oil can and the 
opening in the spring valve member and 
no pressure can be developed. 

There is no dirt cutting circumferen- 
tial edge in or about the fitting and no 


| coneavely spherical contact face in or 


about the nozzle. 

Uhl patent No. 1205686 does not, as 
contended by defendant, show the male 
member of a coupling so formed as “to 
provide a cutting edge identical with that 
shown in the figures 3 and 6 of the 
Zerk patent in suit.” 

The Uhl patent shows an automaic 
drain pipe coupling valve in which the 
contact is made between wide surfaces 
both of which are spherical. 

The Reimund & Kyle patent, No. 
863878, did not teach the use of pres- 
sure nor was its teachings followed by 


| the patentee of either of the patents 


in suit. The operation as described as 


| follows, in the patent in suit, is en- 


tirely different. 

“The nipple is secured in the hub and 
the cup is removed and inverted and the 
desired quantity of oil or lubricant is 
poured therein through the tube d2, the 
air being displaced from said cup 
through the vent hole in the bottom. 
The cup can thus be very easily filled atid 
its contents cannot spill. When inserted 
over the nipple, with the end of the tube 
d2 inserted in the larger bore in said 
nipple, a slight rotation of the cup 
thereon secures the same firmly in place. 
When the pulley is brought into op- 
eration the centrifugal tendency caused 
by the rotation thereof throws the lu- 
bricant to the apex of the cup forcing 
the same into and filling the tube and 
carrying a small quantity thereof 
through the passage in the nipple to the 
bearing.” 


Gullborg Device Differs 


From Prior Inventions 

Without regard to the many other dis- 
tinctions of importance between the pat- 
ents in suit and the prior art, there is 
not shown prior to Gullborg.a grease cup 
or fitting having a bayonet “pin ex- 
teding through said tubular member on 
both sides thereof,” nor is there to be 
found prior to Zerk a lubricant fitting 
having a dirt cutting circumferential 
edge portion adapted to make metal to 
metal and greast tight contact with the 
contacting surface of the nozzle. 

It was clearly shown by the testimony 
of the defendant’s expert that the pin 
fitting having the pin extending through 
and projecting on both sides of the 
tubular member, as in the patents’ in 
suit, would cost about one-half as much 
to make and be twice as strong as other 
fittings having integral lugs or projec- 
tions. 

In my opinion, the advance made in 
the art by the patents in suit represents 
invention and not mere mechanical skill. 

For convenience I will consider the 
patents with reference to the other de- 
fenses urged by the defendant in the 
order in which the patents were 
granted. 

Patent No. 1307733: Of this patent 
claims 3, 4 and 5 are in suit, and read as 
follows: 

“3. A grease cup comprising a tubular 
member having screwthreads at one end 


; and having the other end flanged in- 


wardly to provide a closure seat, a 
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closure, a pin extending through said 
tubular member and on both sides there- 
of, and a spring confined between said 
pin and closure and tending to hold said 
closure on said seat. 

“4, A grease cup comprising a tubular 
member having one end flanged in- 
wardly to provide a closure seat, a 
closure, a pin extending through said 
tubular member and on both sides there- 
of, and a spring confined between said 
pin and closure and tending to hold said 
closure on said seat. 

“5. A grease cup comprising a tubular 
member having one end flanged in- 
wardly o provide a cjosure seat, a 
closure, a pin extending inwardly and 
outwardly from one wall of said tubular 
member, and a spring confined between 
the inner vend of said pin and said 
closure on its seat.” 

Defendant contends that this patent 
is invalid on the ground that it con- 
tains claims for two separate and in- 
dependent inventions, in contravention 
of Section 4886 of the Revised Statutes, 


| in that claims 1, 2 and 6 cover the combi- 


nation of a pump, a flexible discharge 
conduit, couplings, and a grease cup or 
pin fitting, while claims 3, 4 and 5 are 
specifically for the grease cup or pin 
fitting embodied as an element in claims 
1, 2 and 6 as a part of the combination 
thereof. 

No authority is cited by counsel for 
defendant in support of his contention, 
and it docs not seem to me to be sound. 


Invention Relates 
To Lubricating Device 

Claims 1, 2 and 6 cover one branch 
or feature of the invention, and claims 3, 


4 and 5 another branch or feature, but | 


the invention as a whole is of a lubri- 
cating apparatus, and each of the claims 
are of some feature or features of such 
apparatus, either alone or in combina- 
tion. 

Patent No. 1307734: Of this patent 
claims 14 and 15 are in suit and read as 
follows: 

“14, The combination with a grease 
cup comprising a tubular member having 
one end flanged inwardly to provide a 
closure seat, a closure, a pin extending 
through said tubular member and from 
both sides thereof, and a spring con- 
fined between said pin and closure, and 
tending to hold said closure on its seat, 
of a grease pump having a discharge 
conduit, and means coacting with the 
ends of said pin for detachably connect- 
ing the discharge end of said conduit 
with said grease pump. 

“15. The combination with a grease 
cup comprising a tubular member having 
a closure seat, a closure, a pin extend- 
ing through said tubular member and 
from both sides thereof, and a spring 
confined between said pin and closure, 
and tending to hold said closure on its 
seat, of a grease pump having a dis- 
charge conduit, and means coacting with 





the ends of said pin for detachably con- 
necting the discharge end of said con- 
duit with said grease cup.” 

The defendant contends that patent 
No. 1307734 is invalid in view of patent 
No. 1307733, on the ground that the 
claims here involved cover the same sub- 
ject matter and differ in no patentable 
particulars. 


Claim Patents Cover 
Same Subject Matter 

It is not necessary to cite authorities 
in support of the rule that each claim of 
a patent embodies a complete invention 
and in effect. is an independent patent 
for the device it covers. Walker on Pat- 
ents, Fifth Edition, page 232, says: 

“Only one valid original patent can 
be granted to an inventor un one inven- 
tion; and if a plurality of such pat- 
ents are thus granted, all except the first 
are void.” 

And, on page 233, Walker says: 

“Claims are coextensive which cover 
the same combination, of the same num- 
ber, of the same parts, with the same 
features; though the functions which 
are mentioned in the claims are not co- 
extensive.” 


There are no claims of the two pat- 
ents, Nos. 1307733 and 1307734, which 


are coextensive, because no claim of pat- | 


ent No. 1807734 covers the same com- 
bination of the same number of parts 
with the same feature as those of a claim 
in patent No. 1307733. 
Claims 8, 4 and 5 of 
1307733 are for the pin fitting in and 


of itself and cover the combination of | 


four elements. 


Combination and Function 
Of Two Patents Different 


Claims 14 and 15 of patent No. 
1307734 cover the combination, the four 
elements of claims 3, 4 and 5 of pat- 
ent No. 1307733, together with the two 
additional elements, the grease gun and 
coupler. 


The combination is different and the | 


functions are different. 


It is unnecessary for me to describe 
the difference in combination and func- 
tion of ‘the other claims of the two pat- 
ents, as none seems to be nearer than 
those I have mentioned. 


The defense of double patenting is 
not new, still I have given it careful 


; consideration, but it seems to me to have 


been fully answered by Judge Goddard, 
in the suit of The Bassick Manufactur- 
ing Co. v. John Staff et al., District 
Court, Southern District of New York, 
July 9, 1926, and by the Circuit Court 
of Appeals of the Sixth Circuit, in the 
case of Sandy MacGregor Co. v. Vaco 
Grip Co., 2 Fed. (2d) 654. 
To be continued in the issue of 
December 1. 


patent No. 
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or paid—Ackerman et al v. Tobin, Trustee, ete. (Circuit Court of Appeals, 
Eighth Circuit).—Yearly Index Page 2786, Col. 1 (Volume II). 


Courts: Jurisdiction: Action in Personam.—Where the action first brought 
4 is in personam and seeks only a personal judgment, another action for the 
sace cause in another jurisdiction is not precluded—Ackerman et al. v. 
Tobin, Trustee, ete. (Circuit Court of Appeals; Eighth Circuit). Yearly In- 
dex Page 2786, Col. 1 (Volume II). 
State Courts: Jurisdiction: Full Faith and Credit—Where the 
court of one State has acquired jurisdiction, and without fraud, its judg- 
ment is entitled to full faith and credit in the courts of every other State; ir- 
regularities or errors in the rendition of that judgment cannot be taken advan- 
tage of collaterally—Ackerman et al. v. Tobin, Trustee, ete. (Circuit Court 
of Appeals, Eighth Circuit) —Yearly Index Page 2786, Col. 1 (Volume II). 


Cou RTS: 


A 


ARNISHMENT: Liability of Garnishee—Where garnishee at first denied 
liability but afterwards and before judgment was entered in garnishment 
action admitted liability. Held: Garnishment not prevented.—Ackerman et 
al. v. Tobin, Trustee, etc. (Circuit Court of Appeals, Eighth Circuit). Yearly 
Index Page 2786, Col. 1 (Volume II). 


GARNISHMENT: Property Subject to Garnishment: Interest under Insur- 

ance Policy.—It is a general rule held by State courts that a claim for 
loss under an insurance policy is subject to garnishment and, where the policy 
does not stipulate to the contrary, such claim accrues and is subject to garnish- 
ment immediately upon occurrence of the loss——Ackerman et al. v. Tobin, 
Trustee, etc. (Circuit Court of Appeals, Eighth Circuit) —Yearly Index Page 
2786, Col. 1 (Volume II). 


Patents 


PATENTS: Patentability: Feed Controlling Mechanism for Circular Knitting 

Machine.—Where the appellant’s claims have avoided the prior art by 
taking the transversing feed roll out of its movable frame, mounting it over the 
long feed roll and gearing it thereto; held, that such change would be an obvi- 
ous expendient in view of the prior art and the claims were rejected.—Patent 
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Gullborg patent 1307733 and claims 14 and 15 of patent 1307734 to the 
same inventor as well as claims 2, 3 and 5 of patent 1475980 to Zerk, all pat- 
ents being for lubricating devices, were held valid and infringed.—The Bassick 
Mfg. Co. v. The Ready Auto Supply Co. (District Court, Eastern District of 
New York).—Yearly Index Page 2787, Col. 1 (Volume II). 


ATENTS: Assignments: No Seal Required.—Assignments of patents are 
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that smoothly 


HE magic of power in motoring comes from an 
efficient motor fuel. The modern motor must 
be properly fueled--» Otherwise annoying knocks. 


Gulf No-Nox Motor Fuel 


stops knocks, pings or detonations in the motor ~ 
this insures an efficient engine--developing maxi- 
mum power. 


Our Guarantee 


Gulf No-Nox Motor Fuel is Non-Poisonous and no 
more harmful to man or motor than ordinary 
gasoline—that it contains no coal tar products or 
dope of any kind—that the color is for identifica- 
tion only—that it positively will not heat the 
motor, winter or summer, : 
Gulf No-Nox Motor Fuel is priced three cents per 
gallon higher than ordinary gasoline—and is 


worth it. 


* 


GULF REFINING COMPANY 





TODAY'S Jy (EANX 9788) | 


Taxation 


Contracts 


~~ 


Assessment of Additional Tax on Estate Sustained 
Despite Failure to Give 30 Days’ Notice and Hearing 


| 


Period of Limitation 
Was Near Expiration 


Board Refuses to Question 
Commissioner’s Belief That 
Jeopardy Existed. 


APPEAL OF EsTATE oF W. S. TYLER, 
DECEASED, PROCTOR PATTERSON AND 
Marion C. TyLer, Executors, Boarp 
or TAX APPEALS, No. 3875. 

The authority of a Commissioner of 
Internal Revenue to reconsider and re- 
verse a decision of a predecessor in of- 
fice, unless precluded by the statute of 
limitations, where ‘such decision and re- 
versal involve only a question of law, 
was reiterated herein by the Board of 
Tax appeals. 

The Board will not inquire into the 
basis for the Commissioner’s belief that 
jeopardy exists under section 250(d) of* 
the 1921 Revenue Act, it was held. The 
petitioner’s contention that the assess- 
ment in question was invalid for the 
reason that the early expiration of the 
statute of limitations did mot constitute 
jeopardy to collection of the tax within 
the meaning of the section, and that the 
petitioner was entitled to 30 days’ notice 
and opportunity to protest, was rejected. 

It was held that the Commissioner was 
expressly authorized te dispense with the 
30 days’ notice and hearing when he 
believed that collection of the tax was 
jeopardized by delay incident to the giv- 
ing of such notice and hearing. 
Deduction Is Denied 


For Bequest to Hospital 


A bequest to the Lakeside Hospital 
and College for Women of the Western 
Reserve University was held not to be 
a proper deduction in computing the pe- 
titioner’s net income. 

Sterling Newell for the petitioners 
and P. S. Crewe for the Commissioner. 

The findings of fact and decision fol- 
low: 

Findings of fact: Washington. Tyler 
died May 27, 1917, leaving a last will 
and testament, which was duly admitted 
to probate. Marion C. Tyler, wife of the 
decedent, Proctor Patterson, and James 





H. Dempsey, who were nominated as ex- 
ecutors in the will and codicils thereto, 


were duly appointed and qualified as such 


executors. 

In the income-tax return of the Estate | 
of W. S. Tyler, for the year 1918, the 
executors deducted from gross income as 
“payments to charity,” $218,000, consist- 
ing of $200,000 paid during the year to 


Lakeside Hospital and $18,000 paid to | 


the Western Reserve University, in ac- 
cordance with the »rovisions of the testa- 
tor’s last will and testament. ¥ 

The then Commissioner disallowed the 





deductions and, or or about March 29, 
1920, assessed additional tax against the 
estate for the year 1918 in the amount 
of $82,607.62. A claim for abatement of 
the additional tax was filed by executors 
of the estate and on April 28, 1921, they 
were notified by the then Commissioner 
that the claim for abatement was al- 
lowed in full. 


were served with a copy of a report 
dated May 14, 1923, made by the In- 
ternal Revenue Agent in charge at 
Cleveland, Ohio, having reference to 
the tax liability of the estate for the 
years 1918 and 1919, and recommend- 
ing additional tax for the year 1918 
in thé amount of $90,283.66. The ad- 
ditional tax for 1918 was based on the 
disallowance as a deduction from gross 
income of the payments aggregating 
$218,000, made to the Lakeside Hos- 
pital and the Western Reserve Univer- 
sity in that year. 


Added Tax Assessed 
Without 30-Day Notice 


The executors later received a let- 
ter from the Commissioner dated Feb- 
ruary 9, 1924, notifying them that an 
examination of the income-tax return 


of the estate for the year 1918 dis- | ity 


closed additional tax liability for that 
year in the amount of $90,283.66, and 
that because of the expiration, at an 
early date, of the statutory period for 
assessment, and in order that the in- 
terests of the Government might not be 
jeopardized, assessment of the addi- 
tional tax would be made immediately 
without giving the 30 days’ notice pro- 


vided by Section 250(d) of the Reve- | 


nue Act of 1921. The additional tax 


Was assessed in February, 1924, and the | 


petitioner filed a claim for the abate- 
ment thereof. The claim for abatement 


Was rejected by the Commissioner on } 


March 2, 1925. 

No new evidence or data bearing on 
any issue involved herein, nor on the 
accounts, receipts and payments of the 
estate, had been adduced by or presented 
to the Commissioner since the filing and 
allowance of the petitioner’s original 
claim for abatement in the year 1921. 

During the period from May 27, 1917, 
to March 28, 1919, the date the execu- 
tors filed their final account, the estate 





| no dispute as to the facts. 


of the decedent received dividends and 
interest in the amount of $377,976.94. 
During that period the executors made 
disbursements in the amount of $458,- 
233.25, including the payment of all 
legacies provided for in the will of the 
decedent, all debts and taxes due from 
the estate, and the expenses of ad- 
ministration. The entire amount of the 
legacy of $200,000 to the Lakeside Hospi- 
tal was paid in the year 1918; $18,000 of 
the legacy to the Western Reserve Uni- 
versity was paid in the year 1918 and 
the remainder thereof was paid in the 
year 1919. 


Opinion by Marquette: 


volved herein is invalid for the reason 
that the early expiration of the statute 
of limitations does not constitute jeop- 


ardy to collection of the tax, within the | ! bed is 
| in favor of the petitioner requiring the 


meaning of section 250(d) of the Reve- 


nue Act of 1921, under which the as- | 
sessment was made, and that the peti- | 


tioner was entitled to the 30 days’ notice 
and opportunity to protest provided by 
said section. We think the petitioner’s 
contention is not well founded. 
Section 250(d) of the Revenue Act 
of 1921 provides that, if upon examina- 
tion of a return made under the Revenue 
Act of 1916, the Révenue Act of 1917, 
the Revenue Act of 1918, or the Reve- 
nue.Act of 1921, a tax or a deficiency 
in tax is discovered, the taxpayer shall 


an appeal and show cause or reason why 


paid, that opportunity for a hearing on 
the appeal should be given, but “that 
in cases where the Commissioner be- 
lieves that the collection of the amount 
due will be jeopardized by such delay, 
he may make the assessment without 


giving notice or waiting the outcome of | 


” 


such hearing. 
_It will be observed that the Commis- 
sioner is expressly authorized to dispense 


with the 30 days’ notice and the hearing | 


provided by section 250(d) when he be- 


lieves that collection of the tax will be | 


jeopardized by the delay incident to the 
giving of such notice and hearing. The 
Commissioner, in this case, determined 


jeopardized if the usual 30 days’ notice 


and opportunity for appeal were given, | 


and this Board will not inquire into the 
correctness of his determination. Ap- 
peal of California Associated Raisin 
Company, 1 B. T. A. 1251. 

The assessment involved in that appeal 
was made under the authority of section 
274(d) of the Revenue Act of 1924, which 
contains a provision in regard to jeopardy 


assessments substantially the same as | a will gives an executor discretion to pay 


| a legacy as he sees fit, out of principal, 


the above quoted provision of section 
250(d) of the Revenue Act of 1921. 


Section of Revenue 
Act Is Cited 
The Board, in holding that it would not 


inquire into the basis of the Commis- | 
sioner’s belief that jeopardy exists as | 
| creating the trust.” 
| ing a trust” modifies 
| “will” and “deed.” 
| of the comma was not a mere accident, 


7 


provided in section 274(d) of the Rev- 
enue Act of 1924, said: 

“But the taxpayer urges that the as- 
sessment was erroneous because no 


jeopardy in fact existed, and that any 


belief of the Commissioner of the neces- 
sity of a jeopardy .assessment is not 


On January 22, 1924, the executors | well founded and can not form the basis 


for a valid assessment under subdivision 
(d). 
belief and assessment is that the tax- 
payer is bankrupt and its property is in 


possession of a trustee in bankruptcy | 
This, says | 


under the Bankruptcy Act. 
the taxpayer, so far from denoting jeop- 


ardy, assures to the United States the ! 
protection of the assets for the purpose | 


of paying taxes as a preferred obliga- 
tion. 
trustee, having already filed his official 


bond for faithful performance, is not | 
in position to file any bond which may | 
be required by the Revenue Act, sec- | 


tion 279, to accompany a claim for abate- 

ment; and hence it will have no oppor- 

tunity to appeal under section 279. 
“We are, however, constrained to the 


to adjudicate. Congress has 
pressly based the power of jeopardy as- 


| sessment upon the Commissioner’s offi- | 
cial belief, consistently with his respon- | 
sibility for the protection and collec- | titled to deduct the legacies in question, 
If he so exercise | 


this power as to be arbitrary and op- | of the Revenue Act of 1918, it might be 


tion of the revenue. 


pressive the remedy lies with the courts, 


as it does with any official abuse of | 


power of discretion.” 
We think that the decision 


Company, supra, applied with equal 
force as to the situation presented here 
and on the authority of that decision 


we determine this issue in favor of the’ 


Commissioner. 

The next question relates to the power 
of the respondent to reconsider and re- 
verse the decision of his predecessor in 
office. We are of the opinion in the in- 
stant case he has that power. There is 
They were 
the same before the former Commis- 
sioner as before the present one and the 
decision of each involves only an inter- 
pretation of the statute authorizing de- 





The petitioner | 
contends that the assessments of tax in- | 





: | tional purposes. 
that the collection of the tax would be | a 


The ground of the Commissioner’s | 


Furthérmore, it is said that the | 





Reversal of Decision 


Is Upheld on Appeal 


Views of Predecessor in Office 
May Be Rejected by 


Incumbent. 
duction in computing net income. They 
involve no conclusion of fact. 

As we have heretofore stated in the 
Appeal of Yokohama Ki-Ito Kwaisha, 
Ltd., 5 B. T. A. 1248 (The United States 
Daily, Yearly Index Page 4228, Vol. I), 
“An erroneous interpretation of a statute 
by the Commissioner does not conclude 
the United States on a subsequent modi- 
fication of the ruling, or create eauities 


judicial adoption of the first interpreta-.- 
tion.” See also Goldfield Consolidated 
Mines Company v. Scott, 247 U. S. 126. 


Commissioner’s Duty to 
Determine Tax Liability 
Under the statute it was clearly the 


duty of the present Commissioner to de- | 


termine the petitioner’s true tax liability 
at any time within five years from the 


| date the return was filed, and we are 


of the opinion that since his action in 


, | reversing the decision of his predeces- 
be notified thereof and given a period | 


of not less than 30 days in which to file | 


sor involved only a question of law and 
was not barred by any statute of limita- 


‘ | tions, it is valid. 
the tax or the deficiency should not be | 


The final question is, whether or not 
the petitioner is entitled, in computing its 
net income for the year 1918, to deduct 
the amount of $218,000 paid in that year 
to the Western Reserve University and 
the Lakeside Hospital, under the cir- 
cumstances set forth in the findings of 
fact. The petitioner contends that it 
is entitled to the reduction under the pro- 
visions of section 219 (b) of the Revenue 
Act of 1918. 

It is admitted by the Commissioner 
that the Western Reserve University and 
the Lakeside Hospital are corporations 
organized and operated exclusively for 
religious, charitable, scientific, or educa- 
It is therefore only 
necessary to determine whether the 
$218,000 in question was “part of the 
gross income which, pursuant to the 
terms of the will or deed creating the 
trust,” was paid to those institutions in 


| the year 1918. 


The construction placed by the peti- 
tioner on the language just quoted as- 


| sumes the existence of a comma after the 


word “will,” and that the language 
should be construed as meaning that if 


income, or both, and the executor in fact 


| pays the same out of income, then the 
| payment is made out of income “pursuant 
| to the terms of the will.” 


But we should not stop there. The 
language which Congress enacted in the 
law, was “terms of the will or deed 
The clause “creat- 
or limits both 
That the omission 


is apparent from the conference report 
submitted on behalf of the managers of 
the Senate and House on the legislation 


| which became the Revenue Act of 1918. 


In two places in that report there ap- 
pears the identical language used in the 
Act, that is, “pursuant to the terms of 
the will or deed creating the trust.” 


Intention of Congress 


Further. Explained 
It seems clear to us that Congress in- 
tended to cover the situation where a 


trust was created either by a will or by | 


a deed, and where the terms thereof 
provided for the payment to a charitable, 
religious, scientific, or educational cor- 
poration of all or part of the income of 
that trust, and not to the situation where 
executors, acting within discretionary 
powers, pay a legacy out of income. We 
are, therefore, of the opinion that the 
situation presented in the instant appeal 


. ; - | does not come within the provisions of 
| view that these are matters which, if | P 


they be true, are not within our author- | 


€X- | titled to any deduction from gross in- 


section 219(b) of the Revenue Act of 
1918, and that the petitioner is not en- 


come under that section. 
While the petitioner, in computing its 
net income for the year 1918, is not en- 


under the provision of section 219(b) 


contended that it is entitled to the deduc- 
tion under section 219(c) of that Act, 


. | which provides that: 
in the | 
Appeal of California Associated Raisin | 


“In determining the net income of tbe 
estate of any deceased person, during 
the period of administration or settle- 
ment, there may be deducted the amount 
of net income properly paid or credited 
to any legatee, heir, or other bene- 
ficiary.” 

In order properly to determine whether 
or not the petitioner is entitled to a de- 
duction under section 219(c) of the Reve- 
nue Act of 1918, we must inquire as to 
whether the legacy was, by the terms of 
the’ will, made payable out of the in- 
come of the testator’s estate. The will 
contains no provisions expressly direct- 
ing the executors to pay the legacies to 
the Western Reserve University and the 


4 


Deductions 


Lakeside Hospital out of income rather 

than principal. 

It may be obk.erved that when the tes- 

| tator had in mind the use of the income 
of kis estate for the payment of a legacy, 
he made a definite provision to that effect 

for instance, the codicil of March 15, 

1916. In our opinion the language of 
the will giving the executors discretion 
as to the time when the legacies should 
be paid was inserted for the purpose of 
preventing the legatees from making any 
legal demand for payment at a time 
which might force the sale of the prin- 
cipal of the estate to the disadvantage 
of the estate, thereby adversely affecting 
the interest of the testator’s wife as the 
residuary legatee, or his daughter, as the 
recipient of an annuity or the income 
from the trust. 

The petitioner attaches great weight 
to the codicil of October 8, 1910, as an 
expression of the testator’s intent that 
the stock in the W. S. Tyler Company 
should not be used for the payment of 
legacies provided by his will. We do 
not think, however, the codicil of Oc- 
tober 8, 1910, is susceptible of that con- 
struction. 


It was clearly intended to operate as 
a restriction upon the powers of the 
Citizens Savings and Trust Company, 
as trustees for the testator’s daughter, 
in the event the trust for her benefit 
should come into existence, and was not 
intended as a limitation or restriction 
upon the powers of the executors. The 
trust for the benefit of the daughter 
was to be created only in the event 
that the testator’s wife did not survive 
him. . However, she did survive him, so 
that the trust was never created and 
the codicil of October 8, 1910, did not 
become operative. 


Legacies Do Not Represent 
Income Properly Paid 

We are unable to find any authority in 
the decedent’s will for holding that the 
legacies in question were intended by him 
to be paid out of the income rather than 
the corpus of his estate. The construc- 
tion most favorable to the petitioner, of 
which the provisions of the will are 
susceptible, is that they do not expressly 
prohibit the legacies from being paid out 
of income. However, they would have 
been payable, even if the estate had no 
! income, and they were required to be 
paid before any part of the estate could 
be turned over to the residuary legatce. 

The Western Reserve University and 
the Lakeside Hospital had no right, under 
the testator’s will, to demand any part 
of the income of his estate but they did 
have a right to $250,000 of the corpus of 
his estate. We therefore think that it 
can not be properly held that the legacies 
in question represent “income properly 
paid or credited to any legatee, heir or 
beneficiary during the period of the 
administration or settlement of an 
estate, and that the petitioner is not en- 
titled, in computing its net income, for 
the year 1918, to deduct the amount of 
the legacies paid in that year, under the 
provisions of section 219 (c) of the Rev- 
enue Act of 1918. 

The testator died in May, 1917, and 
; his estate bore an estate tax under the 
Revenue Act of 1916 which did not per- 
mit the deduction from the gross estate 
of legacies payable to charitable, re- 
ligious, scientific or educational corpora- 
tions. By the Revenue Act of 1918 such 
deductions were granted to the estates 
of all persons dying after December 31, 
1917. If the testator had died subse- 
| quent to December 31, 1917, we are satis- 
fied that the legacies involved herein 
would have been dedu:ztible in comput- 
ing his net estate subject to the Federal 
estate tax, under the Revenue Act of 
1918, but we do not think they are proper 
deductions in computing the net income 
of the estate under the Revenue Act of 
1918. 

Judgment will be entered for the Com- 
} missioner. 

Reviewed by the Board. Milliken did 
not participate. 

November 23 


<0, 


1927. 


Orphanage Is Freed 
Of Zoning Regulation 


Supreme Court Permits Finding 
of Unreasonableness of 
Rules tu Stand. 


The Supreme Court of the United 
States on November 28 denied the pe- 
tition for a writ of certiorari in the case 
of the Village of University Heights y. 
the Cleveland Jewish Orphans’ Home, No. 
594, 

The Circuit Court of Appeals for the 
Sixth Circuit held in this case that a 
zoning ordinance of the Village of Uni- 
versity Heights, a suburb of the City of 
Cleveland, as applied by the Planning 
and Zoning Commission to prevent the 
building of an orphanage by the Cleve- 
land Jewish Orphans’ Home, the pro- 
posed orphanage to be built upon the 
cottage plan, was unreasonable. 

The zoning regulations provided for a 
residential district, The cottages as 
planned for the orphanage were of the 
residence type. The decision of the Su- 
preme Court permits the judgment of 
the Circuit Court of Appeals for the 
Sixth Circuit to stand. 





Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


October 


1927 

Freight revenue ..........s0e05 9,821,038 
Passenger revenue ............ 1,216,577 
Total incl. other revenue ....... 12,030,199 
Maintenance of way ........... 1,980,656 
Maintenance of equipment ..... 2,147,437 
Transportation expenses ....... 4,117,206 
Total expenses incl. other ...... 8,820,791 
Net from railroad .......eee02- 3,209,408 
DEEGtesGehbiosecececsseee 404,140 
Net after taxes, etc. .....ecc0e. 2,800,612 
Net after rents ........cecccees 2,367,605 
Average mils operated ......6. 7,358.37 
RNNION SBUIG) occ ccdoverocece 73.3 


so. 


Missouri Pacific R. R. 

10 Months 
1926 1927 ° 1926 
10,437,551 83,897,912 89,667,453 
1,365,011 12,325,244 13,457,295 


2,076,370 
2,330,911 
4,261,509 
9,355,997 
3,356,591 

495,578 
2,858,184 
2.330.150 

7,347.99 


73.6 


17,526,820 
20,198,019 
38,471,772 
82,602,933 
22,140,508 

4,136,415 
17,967,652 
14,183,579 


17,685,431 
22,454,910 
39,129,334 


85,524,097 


4,602,812 
21,308,851 
16,895,277 

7,346.90 


76.7 | 7 


Chicago & North Western Ry. 
October 
1927 

11,279,659 
! 1,850,476 
12,712,588 104,743,441 111,464,381] 14,639,930 
2,016,637 
2,647;114 
5,464,924 
10,682,322 
25,940,284] 3,957,608 
890,000 
3,566,539 
2,663,230 
8,469.79 
3.0 


10 Months 
1926 1927 1926 
11,455,784 92,936,346 93,583,749 
1,848,849 21,186,703 22,135,036 


2,258,906 
2,588,078 
5,354,038 
10,770,481 
4,125,004 
800,000 
3,318,815 
2,908,533 
8,459.30 


72.3 


17,966,726 
24,823,050 
48,519,757 
97,414,701 
30,255,819 
8,270,000 
21,957,932 
19,249,217 
8,464.08 


76.3 


18,842,187 
26,214,253 
48,135,881 
99,226,413} 1 
30,841,054 
8,000,000 
22,812,265 
20,960,701 
8,458.49 | 
76.3 | 


1,886,886 


14,895,485 127,668,520 130,067,467] 2,377,529 


Chicago & Eastern Illinois R. R. 

October 10 Months 
1927 1927 1926 
17,257,504 17,572,269 
3,482,926 3,935,223 
22,484,259 23,279,486 
2,750,564 2,557,052 
5,018,969 6,090,172 
8,750,152 8,467,609 
18,122,124 18,753,146 
4,352,135 4,526,340 
1,150,000 = 1,295,000 
3,195,642 3,223,800 
1,901,486 1,993,993 

945.15 

80.6 


1926 
2,104,851 
360,786 
2,661,530 
306,530 
518,494 
896,612 
887,935 
773,595 
145,000 
627,817 
547,761 
945.13 

70.9 


299,385 


278,368 
486,000 
904,677 
332,154 
545,375 
115,000 
429,777 
342,210 
945,13 
V7.1 
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ASSESSMENT: Jeopardy: Review by Board: Sec. 250(d), 1921 Act.—Board 
will not inquire into basis for Commissioner’s belief that jeopardy exists 
under Sec. 250(d), 1921 Act. Contention rejected that assessment was invalid 


for ! K 
jeopardy within meaning of 
days’ notice and opportunity to 


reason that early expiration of statute of limitations did not constitute 
provision, and that petitioner was entitled to 30 
protest.—Appeal of Estate of W. S. Tyler 


et al. (Board of Tax Appeals).—Yearly Index Page 2788, Col. 1, (Volume II). 


AIN: Stock: 


Liquidating Dividend: 

realized by stockholders is measured by difference between March 1, 1913, 
fair market value of stock and amount of their liquidating dividend, 
principal stockholder purchased corporate asests with four promissory 
and corporation declared and paid liquidating dividend, reserving to 
amount equal to estimated corporate liabilities—Wallace C, Johns et 


9 
where 
notes, 

itself 
al. v. 


Commissioner (Board of Tax Appeals).—Yearly Index Page 


Page 2788, Col. 7 (Volume II). 


OSSES: Contracts: ‘Guarantee Against Losses.—Payment made by 


guar- 


antor for relief from liability, past and future, under guarantee contract, 
held deductible loss.—John P. Dillon v. Commissioner (Board of Tax Appeals). 
~—Yearly Index Page 2788, Col. 5 (Volume II). 


REVIEW: Authority of Commissioner: Reversal.—Authority of Commissioner 
to reconsider and reverse a decision of predecessor in office, unless pre- 
cluded by statute of limitations, where such decision and reversal involve only 


question of law, 
Tax Appeals) —Yearly Index Page 


reiterated.—Appeal of Estate 
2788, Col. 5 (Volume II). 


of W. S. Tyler et al. (Board of 


No unpublished ruling or decision will be cited or relied upon by any 


officer or employe of the 


Bureau of Internal Revenue as a precedent in the 


disposition of other cuses.—Extract from regulations of Commissioner of 


Internal Revenues. 


Payment Made by Guarantor for Relief 
From Liability Held to Be Deductible 


Board of Tax Appeals Rules That Amount Paid for Release 
From Contract Is Not Subject to Tax. 


JoHN P. DILLON V. COMMISSIONER OF IN- 
TERNAL REVENUE; Boarp or TAX AP- 
PEALS, No. 10985. 

A payment made by a guarantor for 
relief from liability, both past and fu- 
ture, under a guarantee contract, was 
held by the Board of Tax Appeals here- 
in to be deductible loss for tax purposes. 

Patrick H. Laughran for the petitioner 
and P. J. Rose for the Commissioner. 
The findings of fact and decision follow: 

Findings of Fact: In the fall of 1920 
the Farmers’ National Bank at Sterling, 
in which petitioner was a stockholder and 
director, was closed by order of the 
United States bank examiner, At the 


time of closing, petitioner, together with | 


other directors, was obligated as guar- 


antor on about $300,000 of the bank’s in- | 


debtedness. Reorganization plans con- 
templated the formation of another bank 
corporation, to be known as the Sterling 
National Bank, to take over the liabili- 
ties and assets of the defunct Farmers’ 
National Bank. A bank 

assisted in the reorganization. 


held by the.old bank was taken out as 
worthless at the time of reorganization. 
The remainder of the paper was consid- 


ered good and was taken over by the 


Sterling National Bank. 

Prior to the completion of the reorgan- 
ization several individuals who were en- 
gaged in the banking business outside of 
Sterling, were approached to take stock 
in the proposed bank and to assume ac- 
tive management of its affairs. These 
men agreed to go into the new enterprise, 
provided the directors of the old bank 
would guarantee them against further 
loss to the extent of $100,000 should it 
occur in the assets taken over from the 
Farmers’ National Bank. In compliance 
with this condition a contract wes en- 
tered into. 

Many of the stockholders of the Farm- 
ers’ National Bank purchased stock in 
the Sterling National Bank which was 
organized sometime in April, 1921. Peti- 
tioned purchased, for cash, 100 shares of 
the stock in thé new bank at $120 per 
share, each share having a par value of 
$100 per share. A little later he took 
over five additional shares which another 
party had purchased with money ad- 
vanced by him. 

The Sterling National Bank began 
business in May, 1921. In the following 
September the bank examiner declared 
approximately $100,000 of the paper re- 
ceived from the Farmers’ National Bank 
to be worthless and ordered its removal 
from the bank’s assets. Such removal 
wasealternative to the suspension of busi- 
ness. The new managers and stockhold- 
ers were unwilling to put additional 
capital in the business, and were like- 
wise unwilling to close the bank. 

Instead, an agreement was reached by 
them and the guarantors under the guar- 
anty contracts above set out, that the 
guarantors were to pay $100,000 into the 
bank and the objectionable paper was to 
be turned over to Rex as trustee for the 
bank, in considgration that they release 
the guarantors from any liability under 
the guaranty contract. Of this $100,000 
payment to the bank under this agree- 
ment, petitioner’s share as one of the 
guarantors was $28,000. On September 
20, 1921, he paid the bank $1,000 in cash 
and gave his note for $27,000. The note 


was paid in full in October of the same | 
made on the, paper thus removed from | 


year. Some collections were subsequently 
the bank’s assets. Petitioner has never 


received any portion of the amount thus 


collected. 
The bank continued in business during 


the remainder of 1921. During the course | 


of the ensuing year another $100,000 of 
the paper acquired from the old Farm- 
ers’ National Bank was ordered removed. 
Later, in the same year, the Sterling 
National Bank closed #ts doors. 

Opinion by Siefkin: 
controversy is whether the $28,000 pay- 


ment by petitioner to the bank repre: . 


sents a deductible loss. The rights and 
liabilities of the raspective parties under 
the guaranty contracts are not determi- 


examiner | 








The sole issue in | 


native of the question presented, as peti- 
tioner was released from those contracts 


by the agreement under which payment 
| This latter agreement pro- 


was made. 
vided for the payment to the bank, the 


placing of the questionable paper in trust | 


for the bank, and the release of the guar- 
antors from liability under the written 
guaranty contracts, set out in full in the 
findings of fact. 


Judgment Entered 


For Petitioner 

Respondent urges that the payment in 
question might have saved petitioner’s 
investment in the bank’s stock and was, 
therefore, a capital investment. 
grant the possibility, but the conclusion 


that other considerations prompted the | 


payment in question is inescapable. 
When the $100,000 was ordered with- 


drawn from the bank’s assets, the stock- | 


holders protected by the guaranty con- 
tract were unwilling to stand a stock 


Assessment and were likewise unwilling | 


-F | to see the bank closed. 
At his | 


instance, about $200,000 of the paper | 


Instead, they agreed to release the 


guarantors from further liability on the | 


guaranty contract in return for the guar- 


|; antors’ payment of $100,000 to the bank. 


We are of the opinion that the principal 
consideration moving the guarantors to 
make the payment in question was the 


offer to release them from liability under | 


the guaranty contracts. 

The cases cited by the respondent are 
not in point as they involve questions of 
advances of stockholders to corporations, 
or with guarantors of stock values. 
Under such facts, losses are not realized 
until the corporation becomes insolvent 
or the stock worthless. The question at 
bar is essentially different. Though the 
bank was solvent and continued to func- 
tion throughout the year, the petitioner 


contracted to stand an immediate loss of | 


$28,000 in consideration of a release from 
a probable future loss of an uncertain 


; amount, 


Nor is the question in any wise af- 
fected by the value of the paper placed in 


| trust, as the bank, and not the guaran- 


tors, was the beneficiary under the trust. 
Accordingly, petitioner was not entitled 
to any portion of the amounts collected 
by the trustee. In this respect petition- 
er’s position differs from that of a guar- 
antor who, upon having to make good 
his guaranty, is subrogated to the rights 
of the bank as was the case in Morris 
Sass, 7 B. T. A. 557. A guarantor’s loss 
depends upon whether the obligations 
guaranteed proved to be worthless in 
whole or in part. No such contingency 
exists in the case at bar. 

Judgment will be entered for the peti- 
tioner. 

Reviewed by the Board. 

November 18, 1927, 


We | 


. 


ARE PRESENTED HEREIN, BEING 
States DAILY. 


Zoning Ordinances 


Stockholder’s Profit: 
Equals Sale Price 


Minus Market Value 


Board of Tax Appeals Makes 
Ruling Where Assets Were 
Purchased and Liquidat- 

ing Dividend Declared. 


WALLACE C. JoHNS, MARGARET K. JOHNS, 
VIRGINIA KELSO v. COMMISSIONER OF 
INTERNAL REVENUE; BOARD OF TAX 
APPEALS; Nos. 8352, 8353, 8351. 

Gain realized by stockholders is meas- 
ured by the difference between the 
March 1, 1913, fair market value of 
their stock and the amoutn of their liqui- 
| dating dividend, the Board of Tax Ap- 
| peals held herein, where the principal 
stockholder purchased the corporate as- 
| sets with four promissory notes, and the 
corporation declared and paid a liquidat- 
ing dividend, reserving to itself an 
amount equal to the estimated corporate 
liabilities, 

Robert N. Anderson for the petitioners 
and L. L. Hight for the Commissioner. 
The findings of fact and decision fol- 
ow: 

Findings of Fact: The Johns Under- 
taking Co., Inc., of Birmingham, Ala., 
was organized in 1911 under the laws of 
Alabama with an authorized capital 
stock of $10,000 fully paid up and out- 
standing. In April, 1919, the officers and 
stockholders of the corporation were 
Wallace C. Johns, president, owning 55 
per cent of the stock; Virginia Kelso, 
vice president, owning 15 per cent of the 
stock, and Margaret K. Johns, secretary, 
Owning 30 per cent. The stockholdings 
of the three stockholders had been ac- 
quired by them prior to March 1, 1913, 
and on that date had a fair market 
value of $15,344.55, $4,184.88, and 
$8,369.76, respectively, 


Assets Purchased. 
99 


On April 22, 
at a special stockholders’ meeting of- 
| fered to purchase all the assets of the 
company for $59,392.31. 

| The corporation transfered to Wallace 
| C. Johns all its assets except $43,326.06 
as set out in the minutes of the meeting, 
to take care of the company’s indebted- 
ness. : 

Thereafter the corporation, as -payee 
of the notes, indorsed the last three 
; notes shown above in blank and distrib- 
uted them among its stockholders. It re- 
tained the $30,000 note and distributed in 
stead that amount of cash out of the 
$43,326.06 reserved to meet its liabilities. 
The reserve having been reduced by the 
; cash so distributed, Wallace C. Johns 
obligated himself to meet the total cor- 
porate indebtedness which was outstand- 
| ing on April 30, 1919, and in considera- 
tion therefor, the corporation cancelled 
his note of $30,000. 

Dividend Declared. 

The dividend of 493.9231 per cent, 
which was declared on April 22, 1919, to- 
gether with a liquidating dividend of 
$10,000 for the purpose of retiring the 
capital stock, was paid to t'ee stockhold- 
ers on April 30, 1919. 

The indorsement on the face of the 
$30,000 note, which was cancelled by the 
| corporation, was “4-29-19 paid Johns 
| Undertaking Co.” This distribution of 
notes and cash made by the corporation 
on April 30, 1919, was the only distribu- 
tion received by the stockholders on dis- 
solution of the corporation; and this dis- 
tribution was the only dividend declared 
by the corporation between January 1, 
1919, and April 30, 1919. 

Formally Dissolved in April. 

The corporation was formally dis- 
solved on April 30, 1919. Thereafter, 
Wallace C. Johns continued to operate 
the business as the Johns Undertaking 
Co. The balance sheets as of the close of 
the corporate existence were not pre- 
pared, nor were the notes received in the 
sale of its assets set up on the books of 
the corporation. Instead, Wallace C. 
Johns continued to use the same books 
in his individual business apparently 
without closing them. ; 

Opinion by Morris: The Commissioner 
in the determination of the deficiencié 

here in controversy not only increased 

the amounts of the liquidating dividends 
claimed by the petitioners, hut included 
the full amount thereof in net income 
| without the deduction therefrom of the 








March 1, 1913 value of the stock. 
Section 201 (c) of the Revenue Act of 
1918 provides inter alia: “Amounts dis- 
tributed in the liquidation of a corpora- 
tion shall be treated as payments in ex- 
change for stock or shares, and any gain 
or profit realized thereby shall be taxed 


| [Continued on Page 11, Column £2 
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PusiisHedD WitHouT COMMENT BY THE 


American Army of World War 
IsNow Completely Demobilized 


Finally Effected on Discharge of Disabled Of- 
ficer Undergoing Reconstruction, Says 
Adjutant General in Annual Report. 





[Continued from Page 1.] 


going treatment for physical reconstruc- 
tion, was discharged at the Walter Reed 
General Hospital, Army Medical Center, 
Washington, D. C., thereby completing 
the demobilization of the World War 
Army. 

The actual strength of the Army on 
June 30, 1927, by classes of personnel, 
is shown below: 

Cemmissioned officers: Regular Army, 
11,816; Philippine Scouts, 97; Retired 
(Regular Army and Philippine Scouts), 
on active duty, 163; total commissioned 
officers, 12,076. 

Total warrant, officers (including 1 re- 


_ tired on active duty), 1,263. 


Total enlisted men (including 25 re- 
tired on active duty and 6,863 Philippine 
Scouts), 119,929. 

Aggregate, 133,268. : 

In addition to all of the foregoing, 
there were 681 Army nurses (498 regular 
and 183 reserve), 34 contract surgeons 
and 878 cadets at the Military Academy, 
in service on June 30, 1927, making alto- 
gether 134,861 individuals in the mili- 
tary service of the United States on that 
date. 

The grades of the 114 commissioned 
officers who resigned during the fiscal 
year were as follows: Lieutenant colonel, 
2; major, 11; captain, 27; first lieutenant, 
35; second lieutenant, 39. 

The branches of service represented 
were as follows: Judge Advocate Gen- 
eral’s department, 1; Quartermaster 
Corps, 6; medical department, 22; fi- 
nance department, 1; Corps of Engineers, 





Maj. Brig. Lieut. Cap- First Second 

Gen, Gen. Col. Col. Major tain Lieut. Lieut. « Total 
SRLS ais 456-4-5'0,0:6:7.00 13 101 1,104 38,085 9,941 20,3884 24,949 44,252 103,829 
isk 66:6 05.685 050 0 15 102 1,182 3,159 9,903 20,694 26,917 48,092 110,014 


Note: Of the 110,014 reserve officers enumerated in the foregoing tabulation, 8,451 
were also members of the federally recognized National Guard. 


Of the officers appointed during the + 


past year 5,018 were Reserve Officers’ 
Training Corps graduates of the school 
year 1926-1927, and 23 were graduates 
of the Blue course at the Citizens’ Mili- 
tary Training Camps held during the 
summer of 1926. The remainder were 
variously selected from among enlisted 
men of the Regular Army, National 
Guard and Reserve Corps, National 





Reserve Officers’ Training Corps .. 
Citizens’ Military Training Camps 


Total 





During the fiscal year a grand total 
of 16,889 reserve officers underwent a 
period of training. 

On June 30, 1927, the close of the 
last academic year, the Reserve Officers’ 
Training Corps consisted of 325 units 
with a grand total enrollment of 108,- 
957, an increase of 2,179 over the pre- 
ceding year. 

The Military Training Camps Associ- 
ation assisted materially in the procure- 
ment of candidates for the Citizens’ 
Military Training Camps. Many other 
leading civilian organizations took an 
active interest in this campaign. The 
American Legion Auxiliary is now con- 
ducting a successful Citizens’ Military 
Training Camp poster contest. Sixty- 
five educational institutions throughout 
the United States have shown their in- 
terest in the Citizens’ Military Training 


Camps by offering scholarships to se- 
lected candidates at these camps. 


Cadets Commissioned 
Upon Graduation 

The Military Training Camps Associ- 
ation has been very active in securing 
these scholarships. The Boards of Edu- 
cation in six different States have au- 
thorized high school credits for Citizens’ 
Military Training Camp attendance, 
while the State Boards of Education 





Profit on Sale of Stock 
Is Determined by Ruling 





[Continued from Page 10.] 
to the distributee as other gains or 
profits.” It is clear from the above pro- 
vision that only the gain realized by a 
stockholder upon liquidation of the cor- 
poration is to be included in net income, 
The gain in the instant cases is the ex- 
cess of the amount received over the 
March 1, 1918, value of the stock. The 
Commissioner was, therefore, in error in 
including the full amount of the liquidat- 
ing dividends in net income. 

Fair Market Value. 

The fair market value on March 1, 
1913, of the stock owned by Wallace C. 
Johns, Margaret K. Johns and Virginia 
Kelso was $15,344.55, $8,369.76 and 
$4,184.88, respectively; the amount re- 
ceived in cash and notes on liquidation, 
as set out in the findings of fact was 
$32,665.77, $17,817.69 and $8,908.85, re- 
spectively. The gain realized by each, 
therefore, was Wallace C. Johns, $17,- 
321.22; Margaret C. Johns, $9,447.93, and 
Virginia Kelso, $4,723.97. 

Counsel in his brief contends that the 
gain of $17,321.22 realized by Wallace C. 
Johns upon the liquidation should be re- 
duced to $7,802.20, the amount of corpo- 


rate liabilities which he paid in excess of - 


$43,326.06, the cash originally set aside 
for the payment of said liabilities. In 
our opinion sdid payment was made not 
by reason of his having been a stock- 
holder in the corporation, who received 
part of its assets upon dissolution, but 
as a purchaser of the corporate assets, 
and merely increased the amount of his 
invesement in them. 

Judgment. will be entered on 15 days’ 

otice under Rule 50. 

Considered by Trammell, Murdock and 

jefkin. 

November 22, 1927. 


a 
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6; ordnance department, 1; Signal Corps, 
1; Corps of Chaplains, 1; Cavalry, 6; 
Field Artillery, 20; Coast Artillery Corps, 
14; Infantry, 27; Air Corps, 8. 


Care in Enlistments 


Reduces Desertions 
For several years past the question of 
reducing the number of desertions in the 
Army has been the subject of constant 
study in the War Department, and va- 
rious plans looking to a betterment of 
existing conditions have been considered. 
During the fiscal year covered by this 
report intelligence tests for recruits were 
introduced experimentally in each corps 
area in addition to other precautions en- 
joined upon recruiting personnel. 
Greater care has been taken in the 
selection of recruits, with the result that 
the decrease in desertions noted in the 
annual report for the fiscal year ended 
June 30, 1926, was more pronounced dur- 
ing the year ended June 30, 1927. The 
losses from all causes among enlisted 
men during the year aggregated 71,015. 
As there were 119,929 enlisted men 
in the Army on June 30, 1927, and 71,015 
others had been separated from the serv- 
ice during the preceding 12 months, 
190,944 represents the total number of 
enlistment contracts in force during the 
year. Based upon this figure the per- 
centage of reported desertions for the 
year is 6.07 as compared with 7.26 for 
the previous fiscal year. 
The strength of the Officers’ Reserve 
Corps, by grades, on June 30, 1926, and 


Guard officers, and civilians, the latter 
inckuding many who were formerly in 
the military service. | 

The results from the Reserve Officers’ 
Training Corps and the Blue course at 
the Citizens’ Military Training Camps 
during the years 1923 to 1926, inclusive, 
as sources of procurement for the Offi% 





1923. 1924. 1925. 1926. Total. 
3,752 3,933 4,619 5,319 17,623 

639 708 399 20 1,766 
4,391 4,641 5,018 5,359 19,389 


in three additional States have recom- 
mended that such credit be given, 

For the first time in the history of the 
Military Academy the members of the 
graduating class were appointed second 
lieutenants in the several combatant 
branches of the Regular Army on grad- 
uation day and their commissions de- 
livered to them as a part of the gradu- 
ation exercises. 

The ‘successful accomplishment of this 
procedure was effected by a carefully 
planned adjustment of ‘the administra- 
tive work of this office and the thorough, 
cooperation of the West Point authori- 
ties, and resulted in the elimination of 
considerable clerical work heretofore 
necessary, such as the issuance of letters 
of appointment, mailing of commissions, 
etc. 

Delays in accepting appointments were 
thus prevented, and the status of the 
graduate with respect to pay and rank 
was immediately fixed. Moreover, each 
graduate, under the new arrangement, 
departs from West Point holding the 
position for which he has been striving 
for four hard years. 

Of the 2,071 commissioned officers of 
the Regular Army, exclusive of Philip- 
pine Scouts officers, on the retired list 
on June 30, 1927, 60, or approximately 
2.9 per cent, had served in the United 
States Army, Navy, or Marine Corps, 
otherwise than as cadets, prior to April 
9, 1865, as against 3.6 per cent on June 
30, 1926. 


Sources of Appointment 


Of Officers in Army 

The following statement shows the 
sources of appointment of the 11,913 
Regular Army and Philippine Scouts in 
service on June 30, 1927: 

Civil life (includes, in addition to those 
who had no previous military service, 
men who have had service during the 
war with Spain, the World War, or in 
the Regular Army, but who were sep- 
arated from the service and returned 
to civil life prior to their present ap- 
pointment in the army), 3,525. 

Graduate of United States 
Academy, 3,394. 

Enlisted man, Regular Army, 1,166. 

Officer, National Army, 266. 

Enlisted man, National Army, ‘ 

Officer, Reserve Corps, 2,030. 

Enlisted man, Reserve Corps, 212. 

Officer,. National Guard, 336. 

Enlisted man, National Guard, 

Volunteer officer, 43. 

Volunteer enlisted man, 17. 

Warrant officer, pay clerk, Army field 
Clerk, or field clerk, Quartermaster 
Corps, 52. 

Contract surgeon or veterinarian, 144. 

Medical Reserve Corps, 100. 

Retired officer restored 
liek, . 17, 

Retired enlisted ma? 

Public Health Serv: 3. 

Revenue Cutter Service, 1. 

Coast and Geodetic Survey, 2. 

Coast and Geodetic Survey, 2. 

Flying cadet, 32. 

Officer, Philippine Scouts, 18. 

During the fiscal year 680 enlisted men 
were placed on the retired list, 253 re- 
tired enlisted men died and 5 were dis- 
charged to accept pension, leaying 8,128 
enlisted men on the retired list at the 
end of the fiscal year. 

Calls from the Veterans Bureau, in- 
cluding those made by telephone, for in- 
formation from the World War records 
approximated 250 daily. These requests 
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to active 






















Topical Survey of the Government 








To vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture’ of what 
the Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 





T= people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


in 1913-1921 








AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923—. 





Inspection Service Is Maintained to Protect 
Public Domain and Study Plans for Exploitation 


under the following topics: 


ture, 


Fisheries, Mines and 


Lands and Reclamation. 


T 


Washington. 


A branch of this service, working under the super- 
vision of the Assistant Chief Inspector, with headquar- 


ters in the capital city, devotes 
investigation of matters related 


tion of the public domain, and, hence, operates more 
directly under, and reports to, the Commissioner of 
the General Land Office, the official responsible, under 
the Secretary of the Interior, for the proper protection 
and disposition of the lands of the United States. 


Inspectors are the “eyes” of 
Commissioner. 
in a position to keep those officials 
tions affecting the public domain. 


* + * 


"THAT branch of the inspection 


mining and irrigation engineers, 
cruisers and estimators. 


* * * 


ing metalliferous minerals. 
validity of lode and placer mining 
as to legal discovery, prosecution 


gas lands are involved. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 


Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 


Weather. The present group deals with Public 


Assistant Chief Inspector, General Land Office. 


HE Department of the Interior maintains a con- 
solidated field inspection service embracing all 
the inspectional activities of its various bureaus. 
The consolidated service is under the super- 

vision of a Chief Inspector, with headquarters in 


Being constantly in the field, they are 


the work connected with the General Land Office is 
composed of men with a thorough knowledge of the 
hundreds of public land laws, departmental regulations 
and decisions, among whom are attorneys skilled as 
investigators and prosecutors, geologists, mineralogists, 


The service considers and investigates complaints 
alleging violations of, or noncompliance with, the pro- 
_ visions of the many laws controlling the disposition 
of the public domain, including matters 
qualifications of applicants and entrymen; character 
of lands, whether of the class enterable under the act 
under which applied for; fulfillment of conditions prece- 
dent to the earning of title and covering the items of 
residence, cultivation, character and value of improve- 
ménts; legality of applications; accuracy of final proofs; 
official conduct of field employes, 
States Commissioners, clerks of court and other proof- 
taking officers; illegal fencing; timber, coal, turpentine, 
and other trespasses; practicability of stock driveways; 
makes appraisals of lands preparatory to their being 
offered for sale, and conducts such other investigations 
or inspections involving or relating to the public 
domain, as may be directed by the Secretary of the 
Interior or Commissioner of the General Land Office. 


T makes field examinations to ascertain the mineral 
or nonmineral character of land alleged to contain 
coal, oil, gas, phosphate, potash, and other nonmetal- 
liferous minerals, as well as those classed as contain- 
It examines 


ment work and sufficiency of development, when appli- 
cation for patent is submitted, particularly inquiring 
into the bona fides of locators where oil, oil shale, or 


It investigates and examines, prior to construction, 
all proposed irrigation projects and districts whenever 
such projects cover or in any way affect public lands, 





Public Health, 
man Acts. 


Minerals, and 


Topic 27—Public Lands and Reclamation 
Sixth Article—Fiel d Inspection Service. 


to determine the sufficiency of the water supply, feasi- 
bility, reasonableness of construction costs, and possi- 
bilities for successful reclamation and subsequent culti- 
vation of lands thereunder, in connection with entries 
or selections under the Desert Land, Carey, and Piti- 


It cruises and appraises timber in connection with 
applications to purchase timbered lands, passes upon 
applications to cut timber, and investigates timber and 
turpentine trespasses, appraising the value of the prod- 
uct unlawfully removed, and collects moneys in settle- 
ment thereof; or, in case voluntary settlement is not 
made, prepares and submits to the proper United 


States attorney the evidence necessary to maintain 
suit in Federal court, and assists the attorney in the 
prosecution of such suit. 


By George E. Hair, 


* * * 


ULY qualified inspectors (attorneys) also represent 


and act as counsel for the Government at hearings 


involving the validity of entries, and any other actions 


ordered by the Commissioner of the General Land 
Office. They also assist United States attorneys in the 
preparation and submission of cases to grand juries, 
rendering further aid to Government counsel in prose- 
cuting both civil and criminal] cases before the Fed- 
eral court, at times conducting such cases personally. 


One of the chief injunctions most strongly impressed 


its energies to the 
to the administra- 


from him. 


on inspectors when they enter the service is that they 
are expected to act at all times as aids to the settler. 
They are to work openly, and not as sleuths or “pussy- 
footers.” They are not to stand by quiescent and watch 
an honest settler get himself into trouble through 
ignorance of the lands laws, until it is too late for him 
to cure his laches, and then proceed to take his land 


When they observe that, through ignorance, the law 


the Secretary and 


advised as to condi- 


is being violated, they are expected to act as advisors, 
explaining to the settler the law’s requirements, that 
he may protect himself against loss of his land through 
unintentional derelictions. 


Inspectors always stand 


ready to assist the honest settler, and are considered 


service performing 


and expert timber 


as friends by the latter. J 
stripe hold a different opinion. 


Naturally, those of opposite 


* * * 


OR the better handling of the work field divisions 
have been established at central points, with a Divi- 
sion Inspector in charge, who is held responsible for 
the conduct and condition of the work in his territory. 


To each of these divisions is assigned such a number 


involving fol 
ollow: 


Alaska. 


as well as United and Oklahoma. 


Idaho. 


of inspectors as is considered necessary for the proper 
prosecution of the work. 


The territory embraced in each of these field divi- 
sions, and the city in which headquarters is located, 


Alaska Division—Anchorage, Alaska; Territory of 


Denver Division—325 Postoffice Building, Denver, 
Colo.; States of Colorado, Wyoming, Nebraska, Kansas, 


Helena Division—Federal Building, Helena, Mont.; 
States of Montana, North and South Dakota. 


Portland Division—616 Postoffice Building, Portland, 
Oreg.; States of Oregon, Washington, and Northern 


* * * 


GALT LAKE DIVISION—Federal Building, Salt Lake 
Ww 


City, Utah; State of Utah and Southern Idaho. 


into the 
claims, particularly 
of required assess- 


San Francisco Division—512 Custom House, San 
Francisco, Calif.; States of California and Nevada. 


Santa Fe Division—Federal Building, Santa Fe, N. 
M.; States of Arizona and New Mexico. 


Inspection work in Minnesota, Michigan, and Wis- 
consin, and the States of Alabama, Arkansas, Florida, 
Louisiana, and Mississippi is handled through the office 
of the Assistant Chief Inspector at Washington. 


In the next article,to be published in the 


issue of December 1, 
Supervisor of Surveys, General Land Office, 
Department of the Interior, will tell of the | 


survey work. 


Frank M. Johnson, 


Copyright, 1927, by The United States Daily Publishing Corporation. 


are handled in the most expenditious 


manner possible. 

The time elapsing between the receipt 
of the requests in this office and their 
completion and return to the Veterans 
Bureau, for a typical month, show that 
4 per cent of the cases are completed 
and dispatched within 7 hours after re- 
ceipt, 30 per cent within 24 hours, 85 
per cent within 48 hours, and 97 per 
cent within 72 hours. \ 

The few remaining cases are those in 
which it is necessary to obtain informa- 
tion from some military post, camp or 
station. In such cases a partial report is 
given to the Veterans Bureau and a 
complete report as soon as practicable. 

Of the enemy aliens interned during 
the World War, nine, who at the be- 
ginning of the fiscal year covered by 
this report being retained at St. Eliza- 
beth’s Hospital, Washington, D. C., were 
still inmates of that institution on June 
30, 1927. 

Although the clerical force on duty in 
the office was reduced during the year 
by nearly 14 per cent of its total, the 
work was at all times kept current, a 
result which could have been accom- 
plished only by strict adherence to the 
most ‘up-to-date business methods, and 
earnest, painstaking effort on the part 
of the entire office personnel, commis- 
sioned and civilian. To all of these, who 
by their loyalty, cooperation and devo- 
tion to duty, aided in maintaining this 
high standard, I wish to express my 
thanks and appreciation, 









Army Orders 





Issued Noyember 28. 

Lieut. Col. Edward J. Morgan, Infantry, 
assigned to 28th Infantry, ort Niagara, 
N. Y., upon completion of tour of foreign 
service. 

Second Lieut. James W. Clinton, Infan- 
try, assigned to duty with Infantry, Philip- 
pine Department, upon relief from duty 
as aide-de-camp to Maj. Gen. Joseph D. 
Leitch, Fort Lewis, Wash. 


First Lieut. Ralph Sherman Stephenson, 
Corps of Engineers Reserve, ordered to ac- 
tive duty, and directed to report for train- 
ing to executive office Chicago engineer 
procurement district, Chicago, Il. 

Maj. George F. Aycock, Medical Corps, 
detailed as member of board of officers ap- 
pointed at Walter Reed General Hospital, 
Washington, D. C., for purpose of examin- 
ing candidates for position of interne in 
Army hospitals, vice Maj. Ernest R. Gen- 
try, Medical Corps, relieved. 

Capt. Robert C. Murphy, Medical Corps, 
relieved from assignment at Fort Sam 
Houston, Tex., upon completion of course 
of instruction at School of Aviation Medi- 
cine, Brooks Field, Tex., and assigned to 
duty at Fort Crockett, Tex. 

Lieut. Col. Joseph Allison Steinmetz, 
Specialist Reserve; order of November 19 
revoked. 

Maj. Fletcher Gardner, Medical Corps, 
relieved from assignment at Fort Ringgold, 
ee and assigned to duty at Fort Brown, 

exas. 

First Lieut. Ora E. Fately, Quartermas- 
ter Corps; order of November 16 relieving 
him from assignment at Fort Hamilton, 
N. Y., and assigning him to duty at New 
York general depot, New York City, re- 
voked. 


Hirst Lieut. Rolland F. Sherfy, 29th In- 








fantry; retirement from active service an- 
nounced. 


Chaplain George F. Rixey granted leave { 


of absence for three months. 

First Sgt. Elmer W. Brown, 10th Cav- 
alry; placed upon retired list at Fort 
Huachuca, Ariz. 

Mast. Sgt. Joseph M. Cannon, 30th In- 
fantry; placed upon retired list at Presidio 
of San Francisco, Calif. 

First Lt. James P. Hodges, Air Corps; 
order of November 8 assigning him to 
Maxwell Field, Ala., revoked. 

Second Lieut. Thomas Timberman, In- 
fantry, assigned to Second Division, Fort 
D. A. Russell, upon completion of tour of 
foreign service. 

First Lieut. Forrest E. Cookson, Infan- 
try, assigned to 38th Infantry, Fort Sill, 
Okla., upon completion of tour of foreign 
service. 

Capt. William E. Bergin, Infantry, as- 
signed to 30th Infantry, Presidio of San 
Francisco, Calif., upon completion of tour 
of foreign service. 


| Navy Orders | 





Anounced November 29. 

Lieut. Comdr. Pat Buchanan, desp. ors. 
Nov. 14, 1927, revoked; to continue duty 
U. S. S. McDermutt. 

Lieut. Comdr. William A. Richardson, 
det. Naval Academy; to U. 8S. S. Denver. 

Lieut. Comdr. Frederick L. Riefkohl, 
desp. ors. Nov. 11, 1927, and Nov. 14, re- 


voked; to continue command U. §&. S&S. 
Corry. 
Lieut. Comdr. Norman R. Van der Veer, 
det. U. S. S. Denver; to U. 8. S. Oklahoma. 
Lieut. Richard C. Bartlett, det. U. S. 5S. 


Denver; to resignation accepted Feb. 1, 
1928. 
Lieut. (j. g.) Gilbert R. Crowther, det, 


U. S. S. Hatfield; to temp. duty | Subm. 
Base, New London, Conn. 
Lieut. (j. g.) Robert P. Wadell, desp. 
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Allied powers (1919— ) Reparation com- 
mission. . Official documents. Re- 
port of the comimssioner for the German 
railways (June 1, 1927). Report of the 
commissioner of the Reichsbank (June 
4, 1937). Report of the commissioner of 
controlled revenues (May 7, 1927). Re- 
port of the trustee for German indus- 
trial debentures (May 15, 1927). Report 
of the trustee for German railway bonds 
(May 31, 1927). ({Publications] xvia.) 
160 p. London, H. M. 8. off., 1927. 


27-23429 
Allyn, Aimee. Thought flowers, 64 p. N. Y., 
Knickerbocker, 1927. ; 27-23344 


Banda, Francisco. Ecuador of today. (“Re- 
printed from the Grace log, 1925-1926.’’) 
16 p. illus. N. Y., 1926. 27-17294 

Beith, John Hay. The ship of remembrance, 
Gallipoli—Salonika, by Ian Hay, pseud. 
43 p. London, Hodder, 1926, 27-23328 

Bent, Silas. Ballyhoo; the voice of the 
press. 398 p. N. Y., Boni and Liveright, 
1927. 27-23331 

Birkbeck, Morris. An appeal of the people 

of Illinois on the question of a conven- 

tion. (The Magazine of history, with 

notes and queries. Extra number. no. 131 


(v. 33, no. 3).) 40 p. Shawneetown, 
Printed by C. Jones, 1823. Tarrytown, N. 
Y., Reprinted, W. Abbatt, 1927. 27-17048 
Brinkley, May. A handful of life. 57 p. 
Atlanta, Bozart press, 1927. 27-23342 
Butler, Samuel. Erewhon; or, Over the 
range, by . introduction by Lewis 
Mumford. (The modern library of the 
world’s best books.) 368 p. illus. N. Y., 
Modern library, 1927. 27-23340 
Chamberlin, Frederick Carleton. The Ba- 
learics and their peoples, by . . With 
2 maps and 42 illustrations. 261 p. N. 
Y., Dodd, 1927. 27-23327 
Cicero, Marcus Tullius. . Cirero; se- 


lect orations, edited with an introduction, 


parallel selections from Sallust, word 
groups, synonyms, and _ vocabulary, by 
Benjamin L. D’Ooge . Rev. ed. (The 


students’ series of Latin classics.) 
149 p, illus. Chicago, Sanborn, 1927. 
Creamer, Francis B. The cobbled road, by 


393, 


gov drawings by Howard A. Keene. 51 
p. illus. Lansing, Mich., Robert Smith 
co., 1927. 27-23333 


The Encyclopaedia britannica; a dictionary 
of arts, sciences, literature & general in- 
formation. 18th ed., being volumes one to 
twenty-eight of the latest standard 
edition with the three new volumes cover- 
ing recent years and the index volume. 
. . . 82 v. in 16, illus. N. Y., The En- 
cyclopaedia britannica, iinc., 1926. 

. 27-23352 

Fobes, Simon. Journal of a member 
of Arnold’s expedition to Quebec (1775). 
(The Magazine of history, with notes and 
queries. Extra number. no. 130 (v. 33, 
no. 2).) 53 p. Youngstown, O., The Ma- 
honing Valley historical society, 1876. 
Tarrytown, N. Y., Reprinted, W. Abbatt, 
1927, 27-17049 

Fulcher, Paul Milton ed. Foundations of 
English style, by . SiG p. Ne. Xs Be 
S. Crofts & co., 1927. 27-23343 

Gheon, ‘ Henri. . . La farce du pendu 
dependu, by Henri Gheon and Le ecarrosse 
du saint-sacrement, by Prosper Merimee, 
edited with notes and vocabulary by 
Helene Harvitt. (Oxford French series 
by American scholars; general editor, R. 
Weeks.) 277 p. N. Y., Oxford university 
press, 1927. 27-23338 

Hertz, Emanuel. Abraham Lincoln, by 
Emanuel Hertz. 15 p. m. p., 1927. 

27-17053 

Hervey, Walter Lowrie. Fanciful tales for 
children, by . and Melvin Hix. 188 
p. N. Y., Longmans, 1927. 27-23345 

Howay, Frederick William. . . . The early 
history of the Fraser River mines. 
Printed by authority of the Legislative 
assembly. (Archives of British Columbia, 
Memoir no. vi.) 126 p. Victoria, B. C., 
Printed by C. F. Banfield, 1926. 27-17263 

Hrdlicka, Ales. Anthropology of the 
American negro, historical notes. (“Re- 
printed from the American journal of 
physical anthropology, vol. x, no. 2. April- 
June 1927.”) p. 205-235, Phila., Wistar 
institute press, 1927. 27-17271 

International French-English and English- 
French dictionary; editorial critic of 
French pronunciations, Paul Passy . s 
editorial critic of English pronunciations, 

zeorge Hempl - 637, 602 p. N. Y., 
Hinds, 1927. 27-23354 

Johnson, Burges. Essaying the essay. 317 

_p. illus. Boston, Little, 1927. 27-23339 

King, Stoddard. Grand right and left. 132 
p. N. Y., Doran, 1927. 27-23336 

Lawson, John Howard. Loud speaker; a 
farce, by . . . introduction by Joseph 
Wood Krutch. A New playwrights’ the- 
atre production. 186 p. N. Y., Macaulay, 
1927, 27-23332 

League of nationa. Protection of 
minorities in Upper Silesia. Appeal of 
the “Deutscher yolksbund” of Polish 
Silesia concerning the admission of chil- 
dren to the primary German minority 
schools in the Voivodie of Silesia. (Pub- 
lications of the League of nations. 1. 


B. 
Minorities. 1927. 1 B, 1.) 24 p. 
Geneva, Imp. “‘T. de G.,” 1927. 27-16756 


Military order of the loyal legion of the 
United States. Massachusetts comman- 
dery. Order of exercises for the installa- 
tion of the Saint Gaudens bronze statue 
of Abraham Lincoln at the headquarters 
of the Massachusetts commandery, Cadet 
armory Boston, at 8 o’clock on the after- 
noon of Friday, April 15, 1927. 12 p. illus. 
Boston, 1927. ' 27-17269 

Miller, Edward Frederick. . The in- 
fluence of Gesenius on Hebrew  lexi- 
cography. (Contributions to oriental his- 
tory and philology. no. 11.) 105 p. N. 
Y., Columbia university press, 1927. 

: 27-23337 

- Seeing Italy, with 298 
ea cenetSSeineeseenneeeness 

ors. Noy. 14, 1927, revoked; to continue 
duty U. S. S. Mississippi. 
Lieut. (j. g.) Francis H. Garner, det. U. 

S. S. Reno; to U. S. S. William Jones. 
Lieut. Howard W. Bradbury, det. Rec. 

Ship, San Francisco; to Rec. Ship, N. Y. 

_ Lieut. Charles H. Judson, to duty U. Ss. 

S. Nevada. : 

_ Lieut. (j. g.) Clarence L. Winecoff, det. 

U. 8. S. Florida; to temp. duty Subm. Base 

New London, Conn. ; 
Ens. John H. Ellison, det. U. S. S 

den; to U. S. S. Florida. 

Ens. Warren E. Gladding, det. U. S. S. 

Camden; to U. S. S. Cleveland. 


Newman, E. M.. . 





. Cam- 


Ens. Joseph M. Scruggs, det. Nav. Torp. | 
to resignation ac- | 


Sta., Newport, R. 1.; 
cepted Jan, 24, 1928. 
Ch. Bosn. John L, Scheideman, det. Rec. 


Bks., Hamton Rds., Va.; to U. 8. S. Sand- 
piper. 


Ch, Mach. Walter H, England, det. Uv. | 


8S. 8. Camden; to U.S. Ss, Sandpiper. 

El. Raymond W. Miller, det. U. S. S. 
Camden; to U. S. S. Wyoming. 

Ch. Pay Clk. Frank D. Foley, det. Nav. 
Sta., Guantanamo Bay, Cuba: to nearest 
Nav. Hosp. in U. S. for treatment. 

Note: The following dispatch orders 
were received from Cinc, Asiatic, dated 
Nov. 24, 1927: 

Lieut. Richard P. Glass to U. S. S. Pitts- 
burgh; Comdr. (M. ©.) Edwin L. Jones 
from 4th Regiment, U. s. Marines, to Nav. 
Sta., Cavite; Lieut. Comar. Benjamin F. 
Norwood (M. C.) from U. S. S. Cincinnati 
to U. S.; Ch. Gun. Gordan from U. §. Ss. 
Canopus to U. S.; Ch. Gun. Michael J. 
Jones from U. S. S. Beaver to U. S.; Gun. 
Monroe V. Evans to U. 8S. S. Beaver; Gun. 
Frederick M. Tobias to U. S. S. Black 
Hawk; Mach. Billie B. Bullard to U. S. 8. 
Beaver} Ch. El. Louis G. La Ferte to 
U. S. S. Beaver; El. Carl Quarnstrom to 
U. S. S. Black Hawks; Rad. El. Arthur T, 
Hodges to U. S. S. Pittsburg: Ch. Carp. 
Harry R. Taylor from U. S. 8S. 


Canopus 
to VU. &, 


and Carp. Lloyd V. Scott to U. 


S. S. Canopus. 
Deaths: Rear Adm. William Hannum 
Grubb Bullard, U. S. N., Ret., died Nov. 


24, 1927, Washington, D. C., and Ch. Carp, 


Thomas Olin Covell, U. S. N., Ret., died 
at Nav. Hosp., League Island, Philadel- 
phia, Pa. 
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Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 


is at end of last line. 


illustrations from mat 4 photographs, 


| 
j (Newman traveltalks $12, De: We. Xe 
Funk, 1927. 27-23418 
The New international encyclopaedia. 2d 
ed. 25 v. illus. Dodd, 1927. 27-23353 
Oxford and Asquith, Margot Asquith, 
countess of. Lay sermons, by Margot 
(the countess of Oxford and 
Asquith.) 252 p, London, Butterworth, 
1927, 27-23341 


| Asquith 
: New York (City) Dept. of education. 
The use of the voice and the art of ques- 
tioning. A composite of addresses made 
by district superintendents at  con- 
} ferences held with the supervisors and 
teachers in their respective districts in 
February, 1926. Wiliam.J. O’Shea, su- 
perintendent of schools. 9 p.». New York, 
1926. 27-16746 
Northern Ireland. Ministry of labour. Di- 
rectory of principal organisations of em- 
ployers and work-people, trade boards 
and local employment committees in 
| Northern Ireland. Comp. by the Min- 
istry of labour from information sup- 
| plied. 5th ed. June, 1927. 92 p. Bel- 
fast, H. M. S. off. [printed by the North- 
ern Whig, 1td.] 1927. 27-23270 
Rayden, William. Rayden’s Practice and 
law in the Divorce Division of the High 
court of justice, and on appeal there- 
from. 2d ed., by Clifford Mortimer... 
and C. T. A. Wilkinson. 598, 93, [1] p. 
London, Butterworth, 1926. 27-23273 
Reid, Robie Lewis. . . . The Assay office 
and the proposed Mint at New West- 
minster, a chapter in the history of the 
Fraser River mines. Printed by authority 
of the Legislative assembly. (Archives 
of British Columbia. Memoir no. vii.) 
101 p. Victoria, B. C., Printed by C. F. 
Banfield, 1926. 27-17262 
Robins, Thomas. Address before the So- 
ciety of colonial wars in the common- 
wealth of Pennsylvania, March 11, 1926, 
(Society of colonial wars in the common- 
wealth of Pennsylvania. Publications, vol, 
III, no. IV.) 13 p. Phila, Printed by or- 
der of the Society, 1926. 27-17072 
Russell, Hon. Bertrand Arthur William. 
Selected papers of Bertrand Russell, se- 
lected and with a special introduction by 
Bertrand Russell. (The Modern library 
of the world’s best books.) 390 p. Ni Y., 
The Modern library, 1927. 27-23335 
Stevens, Guy. _ United States and Mexico, 
their present relations. Addresses be- 
fore American academy of political and 
social science, Philadelphia, Pa., April 23, 
1927, and Foreign policy association, Co- 
lumbus, Ohio, April 29, 1927, by R 
director of the Association of producers 
i 32 p. N. Y., 
27-17284 
bi-centennial, 
The general 


of petroleum 
1927. 
Uxbridge, Mass. Uxbridge 
June 25th, 26th, 27th, 1927. 
committee, Charles Arthur Root, chair- 
man . 24 p. illus. Woonsocket, R. 
I, E. L. Freeman co., 1927 27-17270 
Van Winkle, Daniel. Story of John Champe. 
(The Historical society of Hudson County. 
Papers, no. 21.) 24 27-17066 
Vesper, Will. . te geister, von Will 
Vesper; edited by Erwin G. Gudde. (Ox- 
ford German series.) 151 p. N. Y¥., Oxford 


in Mexico, 


R nm. p., 1926, 
aU 


university press, 1927. 27-23349 
Vincent, Eric Reginald Pearce. The Italy 
of the Italians, by... with twelve il- 
lustrations im colour by Innes Meo. 243 
p. London, Methuen, 1927. 27-23826 
Waley, Adolf Simon. A pageant of India, 
by .. . 556 p. London, Constable, 1927. 
27-23329 
the cap- 
tivity of Isaac Webster, with introduc- 
tion by Winthrop H, Duncan. (Heart- 
man’s hstorical series no. 43 i. e. 44.) 24 


| 
p. Metuchen, N, J. Printed for C. F. 
Heartman, 1927. 27-17276 


Webster, Isaac. A narrative of 


Wissler, Clark. 
casin decorations among the Plains 
tribes. (Anthropological papers of the 
American museum of natural history. vol. 
XXIX, pt.I.) 23 p. illus. 


N. 
Trustees, 1927. 


Y., The 
27-17285 





Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Decisions of the Interstate Commerce Com- 
mission of the United States, (Valuation 
Reports), December, 1926—March, 1927. 
Volume 121. Price, $2.25. {8-30656} 

Simple Aerodynamics and the Airplane. By 
Charles N. Moneith, First Lieutenant, Air 
Corps, Engineering Division, McCook 
Field, Dayton, Ohio. Prepared by direc- 
tion of the Chief of the Air Corps, United 
States Army. Price, 60 cents. 27-27730 

Grinding Wheels (First Revision), Elimina- 
tion of Waste, Simplified Practice. Issued 
by Bureau of Standards. Effective date, 
July 1, 1927. Simplified Practice Recom- 
mendation No. 45. Price, 10 cents. 

{22-26047] 

Annual Report of the Commissioner of 
Patents to the Secretary of Commerce for 
the Fiscal Year ended June 30, 1927. 
Price, 5 cents. {12-3671} 

Monthly Catalogue United States Public 
Documents. No, 394. October, 1927. Is- 
sued by the Superintendent of Documents, 

[4-18188] 

Master Spec- 

Circular of the 





United States Government 
ification for Burlap, Jute. 
Bureau of Standards No. 352. Price, 
cents. 27-27728 

United States Government Master Spec- 
ification for Oilcloth, Table, White. Cir- 
cular of the Bureau of Standards No. 357. 
Price, 5 cents. 27-27729 

The Official Record of the Department of 
Agriculture. Volume VI, No. 47. Sub- 
scription price, 50 cents a year. 

[Agr. 22-146] 
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The Weekly Index 


VY os published in every Monday issue. 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TWELVE 


Shir Board 
~- To Advertise Sale 
Of Pacifie Lines 


‘Alternative Methods of Bid- 
ding Proposed in Calls for 
Tenders to Be 
Asked. 


The Shipping Board at a meeting No- 
vember 28 decided to advertise propos- 
als for sale of its three Pacific Coast 
cargo services, operating 36 vessels from 
Pacific Coast ports to the Orient, under 
alternate methods of bidding. 


Approval was given to the report of 
the special committee designated last 
month to draw up two forms of tender 
for sale of these services. The forms 
of tender calls for bids under a five 
year guaranteed period of operation on 
the one hand, and for 10 years or 15 
years on the other. No interchange of 
ports clause is contained in either propo- 
sition. 

Compromise Accepted. 


The cuestion of the sale of the three 

Pacific Coast services, the Australian 
Oriental Mail Line, the American Ori- 
ental Mail Line and the Oregon Ori- 
ental Line—has been before the Board 
since October 4. 
Australian Orient Line, the American 
Oriental Mail Line and the Oregon 
Oriental Line-has been before the Board 
since October 4. 

A deadlock developed on the question 
as to whether the ships should be sold 
to private operators under a five-year 
guaranteed operation or whether 10 years 
of guaranteed operation should be stipu- 
lated. 

The decision of the Board on Novem- 
ber 29 to offer the lines for sale, it was 
stated orally at the offices of the Board, 
is in the nature of a compromise agree- 
able to all members of the Board. 

Two Alternative Proposals. 

The full text af a statement made pub- 
lic by the Board after the meeting fol- 
lows: 

The Shipping Board, at a meeting held 
November 29, decided that the American 
Australian Orient line, the Oregon 
Oriental line and the American Oriental 
Mail line be offered for sale on the basis 
of their present operations as to the 
routes and to the number of their annual 
voyages. 

The terms and conditions of the sale 
are to be under two alternate methods 
of kidding. Under one, the terms are 
to be 25 per cent cash and balance in 10 
equal installments, with interest on de- 


ferred payments at the rate of 444 quar- | 


ter per cent per annum, service to be 
maintained for a period of five years, 
with no interchange of ports. 
Ten Per Cent Down Payment. 

Under the second alternative plan 
the down payment is to be 10 per cent 
and the balance to be paid in equal an- 
nual installments at 414 per cen inter- 
est on deferred payments spread over 


a period of 10 or 15 years if the pur- | 


chasers so prefer. 

Under this arrangement the bidder is 
to agree to maintain the line or lines for 
a period of three years, with option of 
the .purchasers to transfer the ships back 
to the Government at the end of the pe- 
riod im.the same condition as received 


from the Government, wear and tear ex- ! 


cepted, and free of all liens, whereupon 
the deferred balance will be cancelled 
by the Government. 


Any obligation of the purchasers to | 


maintain the services after the period 
of three vears may be terminated by 
them at the end of one year, upon giv- 
ing six months’ previous notice and 
transferring the line of ships back in 
the same condition wear and tear ex- 
cepted. 

The purchasers may if they so Virect, 
contizmue the operation year by year with- 
dut the right to abandon the established 
routes by anticipating the deferred pay- 
ments and at the same time retain the 
ships for a diversion or sale unrestricted, 
also with no interchange of ports. 

The Government in the event the pri- 
vate operator finds that he cannot re- 
tain the route may continue the services 
in accordance with the Merchant Marine 


Act until other purchasers can be in- |! 


duced to take hold. 
Any offers of a bidder to provide addi- 


tional vessels of American construction | 


and registry of a more improved type 
and design or improve the vessels pur- 
chased by installing new and improved 

sion power machinery with a view 
of augmenting and improving or replac- 
will receive 
the consideration of the Board in making 
an award. 


Second Suit at Ne 
Not Estopped by First 


[Continued from Page 8.] 

“To attempt to seize it by a foreign 
process is futile and void. The regula- 
tiom of process, and the decision of ques- 
tions relating to it, are part of the 
jurisdiction of the court from which it 
issues. 7s * & 

“But a controversy is not a thing, and 
a controversy over a mere question of 
personal liability does not involve the 
possession or control of a thing, and an 
action brought to enforce such a liability 
does mot tend to impair or defeat the 
jurisdiction of the court in which a prior 
action for the same cause is pending. 
Each court is free to proceed in its own 
way and in its own time, without refer- 
ence to the proceedings in the other 
court. 

“Whenever a judgment is rendered in 
one of the courts and pleaded in the 
other, the effect of that judgment is to 
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Subscription by Mail: 
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Summary of All News Contained in Today’ s Issue cd 


Aeronautics 


First pilot chart of the upper air, 
dealing with meteorological conditions 
over North Atlantic, and designed to 
aid aviators in trans-Atlantic flights, is 
issued by the Hydrographic Office of 
the Department of the Navy. 

Page 1, Col. 4 

Construction work being rushed on 
new air mail routes, with prospect of 
25 routes being soon in operation. 

Page 1, Col. 2 


Agriculture 


Department of Agriculture urges ex- 
tension of use of meat grading service 
as demonstrated remedy for problems 


of profitable business. 


Page 1, Col. 5 


farmers during harvest by 
ment Service. 


Employ- 


Page 3, Col. 4 

Review of recent Second National 

Congress of Vocational 
Schools held at Kansas City, Mo. 

Income from crops in Minneapolis 

Federal Reserve District sets new rec- 


and stimulates trade. 
Page 7, Col. 2 





search of agricultural fertilizers. 


of grain in United States. 


Daily price analysis of markets for 
farm products. 
Page 5 


Automotive Industry 


v 

District Court,-New York, holds pat- 

ents for lubricating systems as valid, 

and supplying of fittings and other ac- 

cessories as contributory infringement. 

(Bassick Mfg. Co. v. Ready Auto Sup- 
ply Co.) 

Page 9, Col. 1 


Banking-Finance 


Board of Tax Appeals rules pay- 
ment made by banking guarantor for 
relief from liability may be a deducti- 
ble loss. (John P. Dillon.) 


Page 10, Col. 5 | 


German government, through its loan 
advisory committee, formulates policy 
regulating foreign borrowings by States 
and municipalities. 

Page 1, Col. 6 

Income 


and stimulates trade. 
Page 7, Col. 2 
Daily statement of the United States 
Treasury. 
Page 7 
Weekly stocks in 
Shanghai. 


review of silver 


Page 7, Col. 4 | 
Page 7 | 


Foreign exchange rates. 
See “Railroads.” 


Books-Publications 


Publications issued by the Govern- 
ment. 


Page 11, Col 7 | 
New books received in the Library of | 


Congress. 


Page 11, Col. 6 | 


Census Data 


Mexican population census of 1921 
just completed. Page 1, Col. 3 


Chemicals 


Great Britain inaugurates world re- 
search of agricultural fertilizers, 
Page 4, Col 1 


be determined by the application of the 
principles of res adjudicata by the court 
in which the action is still pending in 
the orderly exercise of its jurisdiction, 
as it would determine any other question 
of fact or law arising in the progress of 
the case. 

“The rule, therefore, has become gen- 
erally established that where the action 
first brought is in personam and seeks 
only a personal judgment, another ac- 
tion for the same cause in another juris- 
diction is not precluded. * * * 

“Prior to the decision in the instant 
Case, as an examination of the foregoing 
authorities, and others which might. be 
show, the rule was firmly 
established that the pendency in a Fed- 
eral court of an action in personam was 
neither ground for abating a subsequent 
action in a State court nor for the is- 
suance of an injunction against its 
prosecution.” 

The case of Ahlhauser y. Butler et al., 
50 Fed. 705, is directly in point. It ap- 
pears in that case that B, a nonresident, 
brought suit in the Federal Circuit Court 
against C, a resident, to recover monies 


Pending that action and before trial, 
A, a resident brought suit in the State 
court against B and therein garnisheed 
C as debtor of B. B filed a petition for 
removal of the suit to the Federal Cir- 
cuit Court. The court held that the 
jurisdiction of the suit against C in the 
Federal court being in personam only, 
did not deprive the said court (and the 
Federal court on removal) of jurisdic- 
tion of the garnishment which was a pro- 
ceeding in rem. 

In delivering the_opinion, 
said: 

“Here the one suit was to declare lia- 
bility, the other to subject that liability 
to satisfaction of another debt. It is 
true that the Federal court, in assertion 
of its rightful jurisdiction, would not 
permit any action of the State court in 





the court 


of cattle-raising industry in assurance | 
Continuation of full text of Secre- 


tary of Labor’s report on aid furnished | 


Agricultural | 


Page 5, Col. 4 | 
ord for first quarter of marketing year | 


Great Britain inaugurates world re- | 


Page 5, Col. 4 | 


from crops in Minneapolis | 
Federal Reserve District sets new rec- | 
ord for first quarter of marketing year | 


+ 
| Child Welfare 


National Park Service announces ap- 
proval of series of books for children 
descriptive of the national parks. 


Page 2, Col. 7 
Coal 


German Federal Railways test loco- 
motive equipped for pulverized fuel 
firing. 


_Commerce-Trade 


Development of diamond cutting in- 
dustry in South Africa stimulated by 
proposals to extend a subsidy. 

Page 4, Col. 

Frank T. Williams appointed 
Registrar 
post in Shanghai. 


as 





Page 4, Col. 3 
Canada and Cuba conclude tariff 
trade agreement. 
} Page 4, Col. 5 
Commodity analysis of foreign trade 
balance for October. 
Page 4, Col. 5 
Weekly review of silver stocks 
Shanghai. 
Page 7, Col. 6 
Panama lowers duty on rice imports. 


Congress 


Representative Lea to seek amend- 


| ment of constitution to abolish electoral | 
Page 4, Col. 1 | 


Weekly review of commercial stocks | 


college and elect President by 
| vote of people. 


direct 


Page 2, Col. 5 

Senator-elect Vare issues statement 

saying he is confident he will 
seated. 

Page 3, Col. 2 


Court Decisions 


See Special Index and Law 
on Page 9. 


Corpora tions 


Board of Tax Appeals sustains rul- 
ing in making assessment of additional 
tax without giving 30 days’ notice and 
hearing when period of oe was 
about to expire. (W. S. Tyler.) 

Page 10, Col. 1 


Digest 


Customs 


Customs Court classifies metal saber 
chains, soccer football shoes, flowers- 
holders of vitrified clay, and cellophane 
strips for duty. 


Education 


Membership of National Congress 
of Parents and Teachers increased more 
than tenfold from 1918 to 1927. 

Page 1, Col. 4 

Review of recent Second National 
| Congress of Vocational Agricultural 
| Schools held at Kansas City, Mo. 


Page 5, Col. 4 
Foodstuffs 


Daily price ara 
farm products. 


lysis of markets“for 





. . 
Foreign Affairs 
Poland, in note filed with United 
States, blames Lithuania with respon- 
sibility for discord and asks aid of 
nations for reestablishment of state 
of peace. 
Page 3, Col. 5 
Senator Borah says there is nothing 
irregular in exchange of Ambassadors 
|} with Turkey. 
Page 3, Col. 2 
German government, through its loan 
advisory committee, 


and municipalities. 
Page 1, Col. 6 


the subsequent suit to stay its hand in 
declaring the debt or in enforcement of 
satisfaction of it. But that is not denial 
of jurisdiction. 

“It is subordination of jurisdiction. 
It does not follow that because one court 
has obtained jurisdiction of the parties 
and the subject-matter of an action, an- 
other court of coordinate jurisdiction 
may not also acquire jurisdiction in an- 
other suit and over the same subject- 
matter. Thus the pendency of one suit 
would not abate a subsequent suit in 
another jurisdiction between the same 
parties for the same cause. Stanton v. 
cpg: ase 93 U. S. 548, 554; Insurance Co. 

Brune’s Assignee, 96 U. S. 588; Gor- 
don v. Gilford, 99 U. S. 168, 178. 

“Tt is true that here, the suits remain- 
ing in different jurisdictions, the gar- 
nishees ought not to be charged. That 
is a rule of decision, not of jurisdiction.” 

In the case of Lowenstein v. Levy, 212 
Fed. 383, the court failed to differentiate 
between actions in personam and actions 
in rem in applying the rule under dis- 
cussion and assumed that the court drew 
to its possession the res, although the 
action was an action in personam only, 
brought to recover a loss under an in- 
surance policy. The case is contrary to 


the great weight of authority and is not | 


supported by some 
cited therein. 


of the authorities 


rule laid down by it, the case of Covell 
v. Heyman, 111 U. S. 176. In that case 
there was an actual seizure of personal 
property. 

In Wallace v. McConnell, 88 U. S. 135, 
13 Peters 136, cited as supporting the 
rule laid down, it appears that subse- 
quent to the filing of the suit in: the 
United States Circuit Court attachment 
proceedings were instituted in the State 
court and an attempt was made to abate 
the prior Federal proceeding by the plea 
puis @arrian continuance. The court held 
that the suit at bar was prior in time 


Page 6, Col. 4 | 


of China Trade Act with | 


in 


Page 4, Col. 6 | 


be | 


Page 4, Col. 7 | 





Indexed by Groups and Classifications 


Governor General of Canada to be 
presented to President Coolidge. 
Page 12, 


Gov't Personnel 


Daily engagements of the President 
of the United States. 


Col. 7 


Page 3 


Gov't Topical Survey 


George E. Hair, Assistant Chief In- 
speetor of the General Land Office, 
describes the work over which he has 
supervision. 


Page 11, Col. 3 | 


ee ighways 
Applications for approval of plans 
for four bridges, located in various 
parts of the country, are approved by 
the Assistant Secretary of War. 
Page 4, Col, 1 


Home Economics 
| 


Annual report of Bureau of Home 
Economics. 
Page 1, Col. 3 


Immigration 


Department of State announce set- 
tlement of border commutation contro- 
versey witn Canada. 

Page 1, Col. 7 


Inland Waterways 


Senator Robinson urges Government 
to assume entire burden of responsibil- 
ity and expense of flood control scheme, 
confined to Mississippi Basin—before 
House Committee on Flood Control. 

Page 1, Col. 1 

President reported as believing barge 
line between Minneapolis and St. Louis 
should be turned over to private inter- 


ests after it has been demonstrated to | 


be a success. 
Page 1, Col. 6 


Insurance 


Court of Appeals, 8th Cir., holds that 
action brought in personam for per- 
sonal judgment does not preclude an- 
other action for the same cause in an- 
other jurisdiction; claim for loss under 
garnishment. (Ackermann et al. v. 
Tobin, Trustee, etc.) 

Page 8, Col. 1 


Iron and Steel 


Bureau of Standards determines ac- 
curate values of density of pure iron 
and various carbon steels. 


Laber 


Continuation of full text of Secre- 
tary of Labor’s report on aid furnished 


Page 4, Col. 2 | 


farmers during harvest by Employ-’| 


ment Service. 


Milling 


Weekly review of commercial stocks 


Page 3, Col. 4 


of grain in United States. 


Page 5 | 


Municipal Gov't 


Supreme Court of the United States | 


| 
| 
| formulates policy | 
| regulating foreign borrowings by States | 


map 
| 





| date of judgment May 


| _ 10, 1924, 
The court there cites, in support of the | 


Page 5, Col. 4 
Daily grain market price analysis. 
Page 5 


denies certiorari in zoning case, per- 
mitting finding of unreasonableness in 
application of ordinance to stand. (Vil- 
lage of University Heights v. Cleve- 
land Jewish Orphans’ Home.) 

Page 10, Col. 4 


National Defense 


Annual report of Surgeon General j 


of the Army asking for increased per- 
sonnel, 
Page 1, Col. 2 
Annual report of the Adjutant Gen- 
eral of the Army. 
Page 1, Col. 2 


and could not be abated by an action 
in another court. It was merely an ac- 
tion in personam and was not interfered 
with by the attachment. 

We think the court below erred in ap- 
plying the rule in question and we hold 
that the attaching creditors’ claims are 
paramount and superior to the title of 
the trustee in bankruptcy. 

It appeared that the total amount of 
the judgments rendered in New York 
in the attachment proceedings exhausts 
the fund in eburt. There should be sub- 
tracted from the fund in court the costs 
of this case in the lower and also in this 
court and the balance of the fund should 
be applied to the payment of said judg- 
ments in the order of the priority of the 
attachments, as follows: 

1. To Kleinman and Stein, date of 
service of attachment, March 11, 1924, 
23,.1924, $1,150.16. 
To Samuel Ackerman, date of serv- 
ice of attachment, April 11, 1924, date of 
judgment June 12, 1924, $3,024. 99. 


3. To Golden Bros., date of service 
1924, date of 
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of attachment, April 29, 
judgment June 24, 1924, $1,261.35. 

4. To Samuel Ackerman, date of serv- 
ice of attachment, May 8, 1924, date of 
judgment July 8, 1924, $585.95. 

5. To Goldmuntz Bros., date of at- 
tachment, May 8, 1924, date of judgment 
$1,000. 

. The balance left should be applied 
“a rata on the judgment of Goldmuntz 
Bros., date of attachment June 13, 1924, 
date of judgment August 23, 1924, 
amount of judgment $1,038.95, -and the 
judgment of Kleinman and Stein, date of 
attachment June 13, 1924, date of judg- 
ment August 23, 1924, amount of judg- 
ment $400.55. 

On the appeals of Samuel Ackerman, 
Goldmuntz Bros. and Kleinman and 
Stein, the decree is reversed. 

On the, appeal of John C. Tobin, as 
trustee, the decree is affirmed. 

October 15, 1927, 


| stock markets. 


| Public Utilities 





ee ee 


Orders issued to the personnel of the 
War Department. 
- Page 11, Col. 4 


Orders issued to the personnel of the 
Navy Department. 


- Page 11, Col. 5 
Oil 


Senator Norris to introduce bill pro- 
viding Senatorial investigation of Con- 
tinental Trading Company. 

Page 3, Col. 7 


Packers 


Department of Agriculture urges ex- 
tension of use of meat grading service 


as demonstrated remedy for problems 
of cattle-raising industry in assurance 
of profitable business. 


Page 1, Col. 5 
Daily price analysis of meat and live- 


Page 5 


Patents 


Patent suits filed 
courts, 


in the various 


Page 8, Col, 4 


See Special Index and Law 
on Page 9. 


Postal Service 


Construction work being rushed on 
new ajr mail routes, with prospect of 
25 oe being soon in operation. 

Page 1, Col. 2 


Public Health 


Public Health Service discusses re- 
sults of iodization of drinking water 
as preventive of goiter, declaring 
claims are not proven. 


Digest 


Page 2, Col. 1 

Annual report of Surgeon General 

of the Army asking for increased per- 
sonnel. 





Page 1, Col. 2 


Public Lands 


George E. Hair, Assistant Chief In- 
spector of the General Land Office, 
describes the work over which he has 
supervision. 

Page 11, Col. 3 

National Park Service announces 
approval of series of books for chil- 
dren descriptive of the national parks. 

Page 2, Col. 7 


Federal Power Commission reports 
on two public utility power develop- 
ments in Oregon. 

Page 2, Col. 1 


Railroads 


Relief from long-and-short-haul pro- 
visions of fourth section of I. C. C. Act 
in case of Western Cement Rates re- 
stricted so as not to apply over unduly 
circuitous routes, 


Page 6, Col. 1 
San Diego & Arizona Ry. granted 
authority to issue 6 per cent promis- 
sory notes aggregating $527,822 in re- | 
newal of notes of like amount. - 
Page 7, Col. 1 
Hearing prescribing a system of de- 
preciation accounting for steam rail- 
roads adjourns until date to be chosen 
in January. 
Page 6, Col. 7 
October statistics of revenues and 
expenses of Missouri-Pacific, Chicago & 
North Western, and Chicago & Eastern | 
Illinois railways. 





Page 10, Col. 1 


| Method to Des Coun 
By Electricity Devised | 
| 


Employe of Royal Swedish 
Board of Water Falls 


Invents-Process. 


A method of drying grain by electric- | 
ity has been devised by an employe of 
the Royal Swedish Board of Waterfalls, 
according to a statement isued November 
25 by the Departement of Commerce 
based on a report received from one of 
its agents abroad. 

The Department’s statement follows in 
full_text: 

Drying grain by electricity has been 
devised by an employe of the Royal 
Swedish Board of Waterfalls, reports 
Assistant Trade Commissioner B. D. 
Dahl at Stockholm. Trials have been 
made on a large farm near Stockholm 
and it is claimed the system gives better 
results at a lower cost than any system 
previously employed in Sweden. 


By the new method the grain is stored 
in wooden silos easy to construct by the 
farmer.~The floor of the silo slopes tc- 
ward the blower. A hole is cut through 
the wall of the silo at the place where 
the floor is lowest and a pipe is inserted. 
The grain flows down through this pipe 
and into a lower pipe which extends up- 
ward through the center of the silo and 
to a point a few feet above the top of 
the grain. 


The grain is forced upward through 
this pipe by the blower and is deflected 
downward into the silo by concave circu- 
lar discs, the air escaping \between the 
outer rim of these discs andithe wall of 
the silo. A separate silo is\nceded for 
each kind of grain stored. | 


tional statistical information on volume 
of traffic hauled. 


Pennsylvania Railroad. 


expenses of Delaware, Lackawanna & 
Western, and Norfolk & Western rail- 
roads. 


motive equipped for pulverized fuel 
firing. 


expenses of Southern Railway. 


Reclamation 


to reintroduce bill providing for con: 
struction of Boulder Dam and expects 
| Congress will enact it. 


Ship 


agreement for sale of Pacific shipping 
services. 


Supreme, Court 


Court of the United States for Nov. 29. 


Taxation 


for tax cut to go into effect rests with 
»Congress, and that he is likely to ap- 
prove 

regard. 


cludes consideration of the new tax bill 
and wiil meet on December 2 or 3 to 
consider final draft. 


of Tax Appeals on Nov. 29. 


Decisions on Page 10. 


Textiles 


patent on thread feeder for knitting 
machines. 
Walton.) 


tive during past month. 


license 
Creek in Elk County, Nevada. 


The Supreme Court of the 


Railways required to furnish addi- 


Page 1, Col. 1 
Arguments concluded on valuation of 


Page 1, Col. 4 
October statistics of revenues and 


Page 6, Col. 1 
German Federal Railways test loco- 


Page 6, Col. 4 


October revenues and 


statistics of 


Page 7, Col. 1 
Summary of rate decisions. 


Page 6, Col. 3 





Southern reclamation 


conference 


called to raise funds for neglected farm 
land reclamation in south. 


Page 1, Col. 5 
Senator Johnson announces purpose 


Page 1, Col. 6 
ping 


Shipping Board :dopts compromise 


Page 12, Col. 1 


Journal and Day Call of the Supreme 


Page 12 


President quoted as believing date 


what Congress does in this 
Page 1, Col. 7 


Ways and Means Committee con- 


Page 7, Col. 6 
No decisions handed. down by Board 


See Special Index and Digest of Tax 


Rejection affirmed of 12 claims for 


(Charles and Oliver H. 
Page 8, Col. 5 


Wool machinery as whole more ac- 





Page 4, Col. 4 


Water Power 


Senator Johnson announces purpose 


to reintroduce bill providing for con- 
struction of Boulder Dam and expects 
Congress will enact it. 


Page 1, Col. 6 


Federal Power Commission reports 


on two public utility power develop- 
ments in Oregon. 


Page 2,\Col. 1 
Hume dam being constructed in Aus- 


tralia to be second highest in the world. 


Page 4, Col. 2 


Company applies for 
power project on Trout 


Power 
for 


Wells 


Page 7, Col. 6 


Calendar 


of the 
Supreme Court 


of the United States 


United 
States heard arguments in fowr cases on 
November 29. Five attorneys were ad- 
mitted to practice before the bar of the 
Supreme Court. One case was submitted 
on the briefs filed therein. 

The full text of the Journal for No- 
vember 29 and the Day Call for Novem- 
ber 30 follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and Mr. Justice Stone. 

Carles R. Wilke of Lincoln, Neb.; Sam- 
uel D. Cohen of New York City; Archi- 
bald A. Gillis of Boston, Mass.; Ivan 
Kelso of Los Angeles, Calif.; and John L. 
Young of Pallas, Tex., were admitted to 
practice. y 

No 98. Chesapeake & Ohio Railway 
Company, petitioner, v. K. S. Leitch. 
Submitted by Mr. 
the petitioner, and by Mr. John R. Holt, 
Mr. George B. Martin and Mr. Rufus 8. 
Sinkle for the respondent. 

No. 87: E. Paul Yaselli, petitioner, v. 
Guy D. Goff. Argument continued by 
Mr. S. Lawrence Miller for the petitioner, 
by Mr. James M. Beck for the respond- 
ent, and concluded by Mr. J. Harlin 
O’Connell for the respondent. 

No. 89. E. W. Bliss Company, peti- 
tioner, v. The United States. Argued 
by Mr. William B. King for the peti- 
tioner and by Mr. Solicitor General 
Mitchell for the respondent. 


No. 89. E. W. Bliss Company, peti- 


volume. 








Douglas W. Brown for. 


Annual Cumulative Indea-' 


Is issued, after March 4, at the conclusion of 


This 52 


Weekly Indexes. 


cumulates the 
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Governor General 


Of Canada to Call 
On Mr. Coolidge 


Party from Dominion Will 
Spend Three Days in 
Washington, Arriving 
December 6. 


The Governor General of Canada, Vis- 
count Willingdon, and Viscountess Will- 
ingdon will arrive in Washington on 
December 6 to pay their official respects 
to President Coolidge, according to an 
announcement by ‘the Department of,- 
State, November 29, outlining the pro-. 
gram. for the Governor General and his 
party. 

The program provides for an official 
call upon President Coolidge at the 
White House, following which the Pres- 
ident and Mrs. Coolidge will return 
the call at the Canadian Legation. 

Will Remain Three Days. 

The Governor General and Viscount- 
ess Willingd6n will remain in Washing- 
ton until December 9. 


The program of entertainment, as 


| announced by the Department of State, 


follows in full ‘text: 

Tuesday, December 6, 1927: 11 a. m. 
Their Excellencies, the Governor Gen- 
eral of Canada and Viscountess Willing- 
don, accompanied by the Canadian Min- 
ister to the United States and Mrs. Vin- 
cent Massey; the American Minister to 
Canada, Mr. William Phillips; Mr. E. 
C. Mieville, Secretary to the Governor 
General; Mrs. R. B. Osborne; Captain 
the Honorable J. E. Jervis, Aide-de- 
Camp; Captain the Viscount Hardinge, 
Aide-de-Camp, will arrive at Union 
Station. 

T. E. the Governor General of Canada 
and Viscountess Willingdon will be for- 
mally received at the Union Station by 
the Secretary of State and Mrs. Kellogg; 
the Assistant Secretary of State and 
Mrs. Castle; Mrs. William Phillips; Mem- 
bers of the Staff of the Canadian Lega-> 
tion; the Chief of Naval Operations, Ad- 
miral Charles F. Hughes; the Chief of 
Staff of the Army, Major General 
Charles P. Summerall; the Commandant 
of the Marine Corps, Major Generali J. 
A. Lejeune; the General commanding the 
district, Brigadier General T. Q. Don- 
aldson; the Chief of the Western Euro- 
pean Division of the State Department, 
Mr. Theodore Marriner; the President’s 
Miliary Aide; the President’s Naval 
Aide; the American Naval Aide to H, 
E. the Governor General, Captain Po- 
teet; the American Military Aide to H, 
E. the Governor General, Colonel Mar- 
getts. 

Cavalry to Join in Welcome. 

A war strength troop of cavalry will 
form in attention as the Governor Gen- 
eral of Canada appears at the entrance 
to the Presidential suite at Union Sta- 
tion passing through a double line of 
marines formed from the train shed to 
the entrance. A company of marines will 
be detailed for this purpose. The Army 
Band will render the National Anthem 
of Canada (God Save the King) and the 
National Anthem of the United States. 

T. E. the Governor General of Canada 
and Viscountess Willingdon and the 
members of the party will be escorted 
to the Canadian Legation, 1746 Massa- 
chusetts Avenue. 

4:10 p.m. H.E. the Governor Gen- 
eral of Canada will leave the Legation 
for the White House. A White House 
motor car will convey H. E. the Gov- 
ernor General, the Assistant Secretary 
of State, Mr. W. R. Castle, jr., and the 
Senior Aide to the President. They 
will be accompanied by the Canadian 
Minister in a State Department motor 
car. 

4:20 p. m. The President’s Junior 
Aide, in a White House motor car, will 


call at the Legation for H. E. Vis- a 
countess Willingdon and Mrs. Massey 


and will convey them to the White 
House. 
Will Call ott,President. 

4:30 p. m. The President and Mrs. 
Coolidge will receive T. E. the Governor 
General of Canada and Viscountess 
Willingdon at the White House. 

5:15 p. m. The President and Mrs. 
Coolidge will return the call of T. E, 
the Governor General’ 6fCanada and 
Viscountess Willingdon at thé Legation, 

8:00 p. m. The President and Mrs, 
Coolidge will entertain T. E. the Gov. 
ernor General of Canada and Viscount- 
ess Willingdon at dinner. 

Wednesday, December 7, 1927: 1:15 p. 
m. T. E. the’Governor General of Canada 
and Viscountess Willingdon will lunch 
at the Canadian Legation. 

8:00 p. m. The Canadiaw Minister and 
Mrs. Massey will give a dinner in, honor 
of T. E. the Governor General and Vis- 
countess Willingdon. 


, 


tioner, v. The United States. On writ 
of certiorari to the Court of Claims. 


Judgment reversed and cause remanded 
to the Court of Claims for further find- 
ings. Counsel to enter into a stipula- 
tion as to the form of judgment to be 
entered in the Court of Claims. 

No. 90. The International-Great 
Northern Railroad Company.and Swing 
Norwood and A. F. Fisher, plaintiffs in 
error, v. Railroad Commission of Texas. 
Argued by Mr. W. L. Cook for the 
plaintiff in error and by Mr. D. A. Sim- 
mons for the defendant in error. 

No. 91. Standard Oil Company and 
Claude E. Shamp, plaintiffs in error, v, 
City of Lincoln, Frank C. Zehrung, John 
Wright, et al. Argument commenced by 
Mr. Wm. H. Herdman for the pla 
in error. 

Adjourned untilNovember 30 at 
o’clock when the day call will be as 
lows: Nos.*91, 93, 95, 97, 99, 100, 1 
104, and 105. 
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